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eport 

The Directors present the 
the year ended 31 December 2025. 
 
Principal activities 
 

and reinsurance falling within Classes 1, 2 and 
16 of the Insurance Business Act, Cap.403 of the Laws of Malta. 
 
Review of the business  
 
This is the sixteenth year of operation of the Company, with the Company writing direct insurance business in Germany, 
France, Italy, Spain, Romania, Austria and Portugal and as from 2025 also in Poland.  The Company also writes business 
of reinsurance in France, Germany and Italy and from 2025 also in Austria and Switzerland.   
 
During the year ended 31 December 2025 the Company wrote a total net insurance service result of 135,145,392 increase 
of 12% compared to that written during 2024 120,513,607.  
 

stment income has gone down by 3% 7,829,577 in 2025 (2024: increased by 32% to 
8,040,802).  

  
The total profit for the year after tax amounted to 92,933,730 (2024 83,504,901). This has increased slightly from prior 
year due to the introduction of both Insurance and Reinsurance products launched in 2025. 
 

208,724,792 (2024: 198,950,324) increased by 5% (2024: 12.10%) showing 
a stable profit after tax registered during the year under review and no capital contribution made during the year 2025 (2024: 
further capital contribution made amounting to 26,445,830). 
 
As of 1 January 2016, the Solvency II Directive (2009/138/EC) came into force with new regulatory requirements that 
ascertain the level of capital required on the basis of the risks the Company undertakes. Solvency II also outlines how the 
own funds shall be derived by converting the Statement of Financial Position from an IFRS perspective to one where assets 
and liabilities are measured in line with their underlying economic value. As from this date, the solvency calculations under 
Solvency I regime are no longer applicable. 
 
Based on the 2025, the Company has 
complied with the capital and solvency requirements as stipulated in the rules issued by the MFSA. Going forward, the 
Company is also expected to continue meeting the Solvency II requirements, based on the projected SCR calculations 
included in the 2025  
 
Principal risks  
 
The Company is exposed to a mixed blend of risks and hence operates a risk management strategy with the objective of 
controlling and minimising their impact on the financial performance and position of the Company.  
 
An established risk governance framework and ownership structure ensures oversight of accountability for the effective 

continuous monitoring of the risk environment and an integrated evaluation of risks and their interactions.  
 

the 
risk management policies employed by the Company are disclosed in Note 19. While disclosures relating to exposures to 
insurance risk, credit risk, liquidity risk and market risk are included in Note 20. These are also supplemented by Note 2.5 
relating to the material accounting policies. 
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S esponsibilities for the financial 
statements 

The Directors are required by the Companies Act (Cap. 386 of the Laws of Malta) and the Insurance Business Act (Cap. 403 
of the Laws of Malta) to prepare financial statements in accordance with International Financial Reporting Standards 

ed by the EU, which give a true and fair view of the state of affairs of the Company at the end of each 
financial year and of the profit or loss of the Company for the year then ended. In preparing the financial statements, the 
Directors should:  

 
 select suitable accounting policies and apply them consistently;  
 make judgements and estimates that are reasonable; 
 prepare the financial statements on a going concern basis, unless it is inappropriate to presume that the 

Company will continue in business as a going concern; 
 account for income and charges relating to the accounting year on the accruals basis; 
 value separately the components of asset and liability items; and 
 report comparative figures corresponding to those of the preceding accounting year.   

 
The Directors are responsible for ensuring that proper accounting records are kept which disclose with reasonable accuracy 
at any time the financial position of the Company and which enable the Directors to ensure that the financial statements 
comply with the Companies Act (Cap. 386 of the Laws of Malta) and the Insurance Business Act (Cap. 403 of the Laws of 
Malta). This responsibility includes designing, implementing and maintaining such internal control as the Directors determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. The Directors are also responsible for safeguarding the assets of the Company, and hence for taking reasonable 
steps for the prevention and detection of fraud and other irregularities.  
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Statement of Profit and Loss  

  Year ended 31 December 

  2025 2024  
    
    

CSM recognized for services provided  124,651,451 118,545,156  

Change in risk adjustment for non-financial risk for risk expired  2,483,298 2,048,087 

Expected insurance service expenses incurred:  47,393,920 33,231,925 
Claims  33,891,884  22,220,947   
Expenses  13,502,036 11,010,978   

Recovery of insurance acquisition cash flows  77,456,136 59,701,240  

TOTAL INSURANCE REVENUE  251,984,805 213,526,408 

Incurred insurance service expenses:  (40,906,372) (38,999,702)  
Claims  (27,711,070) (25,693,477)  
Expenses  (13,352,128)  (13,306,225)  
Other movements related to current service  156,826 -  

    
Amortisation of insurance acquisition cash flows  (77,456,136) (59,701,240) 
    
Changes that relate to past service:  11,790,921  9,112,798   
Changes in estimates in LIC fulfilment cash flows  8,136,341  6,050,569  
Experience adjustments in claims and other insurance service expenses in LIC  3,654,580  3,062,229 

    
Changes that relate to future service:  (638,282) (335,661) 
Losses and reversal of losses on onerous contracts - subsequent measurement  (638,282) (335,661) 

TOTAL INSURANCE SERVICE EXPENSES  (107,209,869) (89,923,805) 

    
Net Expenses from Reinsurance Contracts    

Allocation of the premiums paid  (4,972,602) (3,126,893) 

Amounts recovered from reinsurance:  (834,146) 2,314,408 

Incurred insurance service expenses:  2,291,409 3,279,446 
Claims  2,295,672 3,279,446 
Other movements related to current service  (4,263) - 

Changes that relate to past service (changes in fulfilment cash flows 
re LIC): 

 
(3,125,555) (965,309) 

Changes in estimates in LIC fulfilment cash flows  (2,744,769)  (474,938) 
Experience adjustments in claims and other insurance service expenses in LIC  (380,786)  (490,101)  

Total net expenses from reinsurance contracts  (5,806,748) (812,485) 

INSURANCE SERVICE RESULT  138,968,188 122,790,118 
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Statement of Profit and Loss - continued 
   

    
  Year ended 31 December 

 Notes 2025 2024 
    

INSURANCE SERVICE RESULT - continued  138,968,188 122,790,118 

Insurance finance income or expenses from insurance contracts 
issued 

 
(4,660,341)  (2,332,409) 

Interest accreted on the carrying amount of the CSM  (8,565,307) (7,576,400) 
Interest accreted on present value cash flows  4,137,065  5,439,600 
Interest accreted on risk adjustment  (232,099) (195,609) 

The effect of financial risk and changes in financial risk  1,530,338 26,294 

Total Insurance Finance Income or Expense from Insurance Contracts  (3,130,003) (2,306,115) 

Insurance finance income or expenses from reinsurance contracts 
issued 

 
1,244,520 29,711  

Interest accreted on the carrying amount of the CSM  52,672 3,030  
Interest accreted on present value cash flows  1,150,754  23,432  
Interest accreted on risk adjustment  41,094  3,249  

The effect of financial risk and changes in financial risk  (1,937,313) (107) 

Total Insurance Finance Income or Expense from Reinsurance 
Contracts  

  (692,793) 26,604 

NET FINANCIAL RESULT  (3,822,796) (2,276,511) 

    
NET INSURANCE SERVICE RESULT (EXCLUDING INVESTMENT 
RETURN) 

 
135,145,392 120,513,607 

    
NET INVESTMENT INCOME 15 7,829,577 8,040,802 

PROFIT BEFORE TAX  142,974,969 128,554,409 

    
INCOME TAX EXPENSE 18 (50,041,239) (45,049,508) 

PROFIT FOR THE FINANCIAL YEAR  92,933,730  83,504,901 

 

The accompanying accounting policies and explanatory notes on pages 10 to 50 form an integral part of the financial statements.
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Statement of Comprehensive Income 
 

    
  Year ended 31 December 

 
 

2025 2024  
    
    
PROFIT FOR THE FINANCIAL YEAR (page 5)  92,933,730  83,504,901 

OTHER COMPREHENSIVE INCOME    
    
Net gain on investments in debt securities measured at FVOCI  907,146 1,745,686 
Finance expenses from insurance contracts issued  (721,222) 4,240,204 
Finance income from reinsurance contracts issued  345,829 148,428 
Income tax relating to these items above  (186,113) (2,147,011) 

OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX  345,640 3,987,307 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR TO ORDINARY 
SHAREHOLDERS 

 
93,279,370 87,492,208 

 

The accompanying accounting policies and explanatory notes on pages 10 to 50 form an integral part of the financial statements. 
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Statement of Changes in Equity  

 

 

 
The accompanying accounting policies and explanatory notes on pages 10 to 50 form an integral part of the financial statements. 

 
 
 
 
 

 

 

  

 

 

 

 

 
Share 

Capital 
Retained 
Earnings 

Capital Contribution 
Reserve 

Other 
Reserves 

 
Total Equity 

      
      

 Opening Balance - 1 January 2024 4,000,000  126,526,080  68,712,935  (4,143,398)  195,095,617  

Profit for the year - 83,504,901  - - 83,504,901  

      

Other comprehensive income - - - 3,987,307  3,987,307  

      

Capital contribution - - 26,445,830 - 26,445,830  

      

Dividends - (110,083,331)  - - (110,083,331)  

      

Closing Balance  31 December 2024  4,000,000   99,947,650  95,158,765  (156,091)  198,950,324  

Profit for the year  92,933,730    92,933,730 

      

Other comprehensive income - - - 345,640 345,640 

      

Dividends - (83,504,901) - - (83,504,901) 

Closing Balance - 31 December 2025 4,000,000 109,376,479 95,158,765 189,549 208,724,793 
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Statement of Cash Flows 

    
  Year ended 31 December 

 Notes 2025 2024 
    
Operating activities    
Cash generated from operating activities 21 133,385,600 137,692,380 
Interest received  7,848,565 7,618,189 
Taxation paid  (44,988,861) (59,265,200) 

Net cash generated from operating activities  96,245,304 86,045,369 

    
Investing activities    
Purchase of financial investments  (85,404,546) (23,973,585) 
Redemption of financial investments on maturity  70,500,000 19,800,000 

Net cash used in investing activities  (14,904,546) (4,173,585) 

Financing activities    
Dividends paid 24 (83,504,901) (110,083,331) 
Capital Contribution paid 12 - 26,445,830 

Net cash used in financing activities  (83,504,901) (83,637,501) 

    
Net movement in cash and cash equivalents  (2,164,143) (1,765,717) 

Cash and cash equivalents - Beginning of year  115,874,283 117,640,000 

Cash and cash equivalents - End of year  3 113,710,140 115,874,283 

 

The accounting policies and explanatory notes on pages 10 to 50 form an integral part of the financial statements. 
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Notes to the Financial Statements 

1. Corporate information  
 

RCI Insurance Limited is a limited liability company incorporated and domiciled in Malta. 
principal activity is that of carrying on business of insurance and reinsurance falling within Classes 1, 2 and 16 of the 
Insurance Business Act, Cap.403 of the Laws of Malta. 
 
The registered office of the Company is Level 3, Mercury Tower, The Exchange Financial and Business Centre, Triq Elia 
Zammit, St.Julians, Malta. The financial statements of RCI Insurance Limited for the year ended 31 December 2025 were 
authorised for issue in accordance with a resolution of the Directors on 27th March 2026. 
 
RCI Insurance Limited is a wholly owned subsidiary of RCI Services Limited which is registered at Level 3, Mercury Tower, 
The Exchange Financial and Business Centre, Triq Elia Zammit, St.Julians, Malta. The ultimate parent company of RCI 
Insurance Limited is Renault S.A. which is registered at 13, Quai Alphonse Le Gallo, Boulogne Billancourt, Hauts De Seine, 
France 92100. 

2.1 Basis of preparation 
 
The financial statements have been prepared on a historic cost basis except for financial investments that have been 
measured at fair value.  
 
Statement of compliance 
 
The financial statements of the Company have been prepared in accordance with International Financial Reporting 

by the European Union, the Insurance Business Act and the Maltese Companies Act, Cap 
403 and 386 of the Laws of Malta respectively. 
 
The Company presents its Statement of Financial Position broadly in order of liquidity. An analysis regarding recovery or 
settlement within twelve months after the reporting date (current) and more than 12 months after the reporting date (non-
current) is presented within the notes to the financial statements. 
  
Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Financial Position only 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, 
or to realise the assets and settle the liability simultaneously. Income and expenses will not be offset in the Statement of 
Profit and Loss unless required or permitted by any accounting standard or interpretation, as specifically disclosed in the 
accounting policies of the Company. 
 
2.2 Changes in accounting policies and disclosures 
 
Initial Application of an International Financial Reporting Standard  
 
The Company has adopted the following new and amended IFRS and IFRIC interpretations as of 1 January 2025: 
 
 Amendments to IAS 21, The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability (issued 15 August 

2023) (effective on 1 January 2025) 
 
The amendments specifies when a currency is exchangeable into another currency and when not. It also specifies how an 
entity can determine the exchange rate to apply when a currency is not exchangeable and requires additional disclosures 
when a currency is not exchangeable.  
 

s financial statements. 
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2.2 Changes in accounting policies and disclosures - continued 
 
Standards, interpretations and amendments to published standards as adopted by the EU in issue but not yet 
effective for financial periods beginning on 1 January 2025: 
 
 Contracts Referencing Nature-dependent Electricity  Amendment to IFRS 9 and IFRS 7 (issued on 18 December 2024) 

(effective on 1 January 2026)  
 
The amendments relate to the own-use requirements and hedge accounting requirements together with related disclosures. 
The scope of the amendments is narrow and apply only if contracts meet the specified scoping characteristics.  
 
 Annual improvements Volume 11 (issued on 18 July 2024) (effective on 1 January 2026). These improvements include: 

 
o IFRS 1 First Time Adoption of international Financial Reporting Standards  Hedge accounting by a first time 

adopter.  
 
The amendment addresses a potential confusion arising from an inconsistency in wording between paragraph B6 of IFRS 1 
and requirements for hedge accounting in IFRS 9 Financial Instruments. 
 
 IFRS 7 Financial Instruments Disclosures. 

o Gain or loss on derecognition: The amendment addresses a potential confusion arising from an obsolete 
reference to a paragraph that was deleted from the standard when IFRS 13 Fair Value Measurement was 
issued. 

 
o Disclosure of deferred difference between fair value and transaction price: The amendment addresses an 

inconsistency between IFRS 7 and its accompanying implementation guidance that arose when a 
consequential amendment resulting from the issuance of IFRS 13 was made but not to the corresponding 
paragraph in the implementation guidance. 

 
o Introduction and credit risk disclosures: The amendment addresses a potential confusion by clarifying that the 

guidance does not necessarily illustrate all the requirements in the referenced paragraphs of IFRS 7 and by 
simplifying some explanations. 

 
 IFRS 9 Financial Instruments 

o Lessee derecognition of lease liabilities: The amendment addresses a potential lack of clarity in the application 

of cross-referencing. 
 

o Transaction price: The amendment addresses a potential confusion arising from a reference in Appendix A to 
 Revenue from Contracts with Customers while term 

with the definition of that term in IFRS 15. 
 
 IFRS 10 Consolidated Financial Statements  -  

 
The amendment addresses a potential confusion arising from an inconsistency in IFRS 10 related to an investor determining 
whether another party is acting on its behalf by aligning the language in two paragraphs. 
 
 IAS 7 Statements of Cash Flows  Cost Method  

 

in IFRS Accounting Standards. 
 
 Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and IFRS 7) 

(issued on 30 May 2024) (effective on 1 January 2026).  
 
These amendments aim to clarify and improve the requirements for how financial assets and liabilities are classified and 
measured, as well as how related information is disclosed. 
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2.2 Changes in accounting policies and disclosures - continued 
 
Standards, interpretations and amendments to published standards as adopted by the EU in issue but not yet 
effective for financial periods beginning on 1 January 2025 - continued: 
 
 IFRS 9:  

o Clarification of Contractual Cash Flow Characteristics: The amendments clarify how to assess whether the 
contractual cash flows of a financial asset are solely payments of principal and interest (SPPI). Guidance is 
also provided on the treatment of non-recourse features and contractually linked instruments, helping entities 
determine appropriate classification. 

 
o Assessment of financial assets with ESG features: New guidance addresses financial assets with 

environmental, social, and governance (ESG) features, clarifying when such features are consistent with SPPI 
criteria. 

 
o Derecognition of Financial Liabilities: Clarifications are made regarding the accounting for modifications or 

exchanges of financial liabilities that do not result in derecognition. 
 

o Measurement for Investments in Equity Instruments: The amendments provide additional guidance on the 
application of the fair value through other comprehensive income (FVOCI) election for certain equity 
investments. 

 
 IFRS 7: 

o Enhanced Disclosure Requirements: The amendments introduce new and improved disclosure requirements 
to help users of financial statements better understand the classification and measurement of financial 
instruments. 
 

o Transition Disclosures: Entities are required to provide more detailed information about the impact of these 
amendments during the transition period. 
 

The directors are of the opinion that these amendments will not have a material impact on the financial statements of the 
company. 
 
Standards, interpretations and amendments issued by the International Accounting Standards Board (IASB) but 
not yet adopted by the European Union: 
 
 IFRS 19 Subsidiaries without Public Accountability: Disclosures (issued on 9 May 2024) 

 
 IFRS 18 Presentation and Disclosure in Financial Statements (issued on 9 April 2024) 

 
 Amendments to IAS 21, The Effects of Changes in Foreign Exchange Rates: Translation to a Hyperinflationary 

Presentation Currency (issued on 13 November 2025) 
 
 Amendments to IFRS 19, Subsidiaries Without Public Accountability: Disclosures (issued on 21 August 2025) 

 
The Directors are assessing the impact that the adoption of these Financial Reporting Standards will have in the financial 
statements of the Company in the period of initial application. 
  
Standards, interpretations and amendments issued by the International Accounting Standards Board (IASB) but 
not adopted by the European Union: 
 
 IFRS 14 Regulatory Deferral Accounts: (issued on 30 January 2014). The European Commission has decided not to 

launch the endorsement process of this interim standard and wait for the final IFRS standard.  
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2.3 Significant accounting judgments, estimates and assumptions 
 

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent 
liabilities, at the reporting date. However, uncertainty about these assumptions and estimates could result in outcomes that 
could require a material adjustment to the carrying amount of the asset or liability affected in the future.  
 
Judgments 
 
In the process of applying the Company's accounting policies, management has made the following judgments apart from 
those involving estimations and assumptions, which have a significant effect on the amounts recognized in the financial 
statements. 
 
Estimates and assumptions 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have 
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial 
year are discussed below. 
 
All assumptions representing inputs of the projection models underlying the Fulfillment of cash-
statistics performed on portfolio data and are subject of annual internal review as well as the external audit review. RCI 
Insurance used these set of assumptions, split per non-economic and economic, as follows: 
 
Non-economic 

 
1. Incidence rates & Claim duration  Disability 

a. In 2025, Incidence rates for Total Temporary Disability, Permanent Total Disability and claim duration 
update have been performed for all countries.  

b. The observed period Jan-2022 and Jun-2025 has been analyzed. The incidence rate assumptions were 
set for each country as an average annual incidence rate between 2022  2024, at stabilized level 
compared to the prior year (0.02% - 0.9% p.a.), with slight deterioration in Italy.  
 

2. Incidence rates & Claim duration  Unemployment 
a. In 2025, incidence rates and claim duration update for Unemployment coverage have been performed for 

all countries.  
b. The observed period Jan-2022 and June - 2025 has been analyzed. The incidence rate assumptions were 

set for each country as an average annual incidence rate between 2022  2024. Small worsening observed 
in France (0.38% vs. 0.34% in 2024), whereas stabilization has been highlighted in Germany. Continues 
volatility observed in Spain due to small size of UN benefit underwritten (2.94% vs. 2.7% in 2024).   

 
 

3. Claim Acceptance rates 
a. Acceptance rates calculation for PPI 

status. Best Estimate has been taken as the average of yearly acceptance rates in 2022  2025 period 
without any adjustments for all countries. Stabilized level of PPI acceptance rates has been observed, 
except France and Spain. 
 

b. In the case of PPI - France, the increase was highlighted by approximately 6% (74% -> 80%) for the 
Disability coverage, due to a change in the operating process for the French portfolio from 2022, when the 
expected level of accepted insured events began to be reflected from 2024 (+80%), similar to the death 
coverage. 

c. In case of Spain, the higher claim acceptance rates were observed by approximately 4% (45% -> 49%) 
-  

d. In the case of GAP  France, significant increase was highlighted by approximately 10% (53% vs 43.5% 
in 2024) due to the smoother claim management process settled by COVEA (Insurer) during 2024. 

 
 
 
 
 
 



RCI Insurance Limited
Annual report and financial statements from 1 January 2025 to 31 December 2025

 

 
14 

 

2.3 Significant accounting judgments, estimates and assumptions - continued 
 
Estimates and assumptions  continued 
 
Non-economic - continued 
 

 
4. Lapse rates 

a. Lapse rates are defined per country, contract duration and development year (in which year of the contract 
the lapse has occurred). 

b. Lapse rates are derived based on: 
i. the portfolio history to catch the distribution structure of the lapse rate per financing duration and 

contract development year; 
ii. an adjustment coefficient so that the global portfolio lapse rate targets the more recent lapse rate 

observed on the portfolio. 
c. Compared to 2024, the movement of lapse rates have been observed in countries as follows: 

i. France (All portfolios)  increase highlighted (c. +1pts) due to the correction of lapse data extraction 
during 2025. The overall level of lapse ratio has stabilized at the historical level of the French portfolio 
before the pandemic (Covid-19).  

ii. Italy (PPI)  the material increase recorded (c. +5pts) is due to the decline in PPI business over the 
past 2 years because of the change in strategy: focusing more on car-centric products (GAP 
programs) rather than finance-centric products (PPI programs). Thus, the In-Force book is running-
off with less NB volumes to offset this impact, resulting in an observation of higher lapse rates. 

iii. Italy (GAP)  50% discount was applied to the PPI lapse assumptions due to the significantly lower 
number of early terminations recorded in the last 2 years (starting of the program: 1/4/2023). This 
discount rate was used on PPI Assumptions, due to the lack of historical data to estimate the Best 
Estimates of the GAP program. 

iv. Increase by c. 0.5pts observed in Spain, whereas decrease by c. 0.5pts highlighted in Germany. 
 

 
5. General Expenses 

a. General expenses assumptions have been based on the budget forecast of general expenses of RCI 
Insurance for 2026, split by nature.  

b. On this volume of general expenses, setting the expense assumptions consists in: 
i. Identification of fixed expenses part by defining the fixed expenses which remain if the company 

is under a run-off mode. 
ii. Split general expenses by company & Insurance/Reinsurance activity. 
iii. Split each nature of expense by destination (Acquisition, Administration, Claim management, 

Financial). 
iv. Split expenses by destination by country. 
v. Split expenses by product/coverage. 
vi. Calculate unit cost from floating/variable expenses according to portfolio data. 

c. All expenses are then modelled as unit costs, per policy and specific country. 
 
Economic: 
 
Discount rates 
 
The application guidance in IFRS 17.B80-B85 outlines two main methods of how to set discount rates under IFRS17: Top-
Down and Bottom-Up approach. 
 
Due to the inability to find a replicating investment portfolio that matches the currency, liquidity and duration characteristics 

-  
 

-
17 para. 36. The process can be split into two key derivation steps namely: (a) Risk-free rate and (b) Liquidity premium. 
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2.3 Significant accounting judgments, estimates and assumptions - continued 
 
Estimates and assumptions  continued 
 
Economic  continued: 
 
Discount rates - continued 

 
(a) Risk-free Rate 

The risk-free rate (RFR) of return is the interest rate an investor can expect to earn on an investment that carries zero risk. 
 

i.  
 Being derived using a designated reference portfolio of assets for which there exists observable active market prices. 
 An adjustment of a risk-free yield curve, through the volatility adjustment, for the differences in timing and uncertainty 

characteristics of its insurance contract liabilities is consistent with the IFRS17 bottom-up approach. 
 Being a readily observable level 2 market input, this approach lends itself relatively easier to audit and be deemed 

acceptable by auditors. 
ii. EIOPA RFRs are readily available for a range of currencies, including EUR, the currency used by the Company. 
iii. The EIOPA RFRs are released on a regular basis, on the third working day of each month, appropriately fitting with the 

 
iv. It will provide consistency between SII and IFRS17. 
v. EIOPA RFRs are to be widely used by other similar insurers in the market. 
vi. There is little benefit in deriving another set of very similar alternative RFRs, the derivation of which would increase 

pressures on meeting reporting timelines. 
 

(b) Liquidity premium 
 

The Institute and Faculty of Actuaries (IFOA) IFRS17 working party defines the liquidity risk premium (LP) as: 

Liquidity risk premium = yield to maturity on reference portfolio  risk free rate  credit risk premium 

The IFRS17 Standard does not prescribe a particular method to calculate the credit risk premium. The IFoA paper however 
suggests the following methods to consider for the calculation of the credit risk premium: 
 
 Expected loss given default based on historical data 
 Corporate bond spread  
 Credit Default Swap (CDS) spreads 

 and no change in methodology has been 
adopted compared to the previous year. The key reasons for this are: 

i. -liability 
matching approach, this satisfies the IFRS17 requirement of adopting discount rates which reflect the liquidity 
characteristics of insurance contracts. 

ii. The fact that MA provides its Liquidity Premia solution on a quarterly basis is considered as appropriate for the Company, 
being aligned with the frequency at which the company monitors its investment holding weightings (during Solvency II 
calculation runs). 

used as an input into deriving the Liquidity Premia.  

-the-shelf solution 

durations and credit ratings. The relevant weightings by duration and credit rating may be adjusted to reflect the Company's 
own investment holdings within its asset portfolio 
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2.3 Significant accounting judgments, estimates and assumptions - continued 
 
Estimates and assumptions  continued 
 
Economic  continued: 

Discount rates - continued 

(b)   Liquidity premium - continued 

In addition, the Contractual Service Margin ("CSM"): 
 represents the part of the profits made on the insurance contracts taken out, which will be deferred and 

progressively carried forward to income statement over the estimated life of the insurance contracts.  
 recognition of the CSM in profit or loss under the general measurement model is determined by allocating the 

balance to coverage units, which are based on: the quantity of benefits provided under the contracts; and the 
contracts' expected duration . 

 
The Contract boundary for insurance contract is defined as follows:  

 The Company is responsible for approving a new insurance product, change of a product or creation/modification 
of any insurance tariff, linked to the financing of cars (credit, leasing) by the Group. No stand-alone insurance 
program is allowed to be launched by the Company outside the client-base of the Group. 
Therefore: 

i. Contract boundary for Premium related cash-flows: 
 Premium is collected over the period of the financing duration on a monthly basis or as a single 

premium (up-front) at inception date of the insurance contract, which is equal to the 
commencement date of the financing contract/respective delivery of the car to the policyholder. 

 Therefore, the right of receiving premium is fixed by the end of the insurance contract and no 
premium is allowed to be collected after the termination date. 

 Acquisition commissions are due right after the collection of premium and therefore, no 
acquisition costs can be incurred before the start of the insurance contract. 
 

ii. Contract boundary for Incurred claims related cash-flows: 
 According to the insurance policy, the maximum eligibility date for the occurrence of any claim is 

the date of the termination of the insurance contract, i.e. this is the date until when the entity has 
a substantive obligation to provide the insurance contract services.  
 

 
Valuation of insurance contract liabilities 
 
Life Insurance and reinsurance contracts cover a fixed term in line with the underlying credit or lease period insured.  
 
Life insurance and reinsurance contract liabilities are recognized accounted under a forward-looking Economical Value 
approach in IFRS17 vs. historical valuation in IFRS4 valid till the end of 2022.  
 
IFRS 17 requires insurance contracts to be measured using current estimates of future cash flows that are updated at the 
end of each reporting period. The "book value balance sheet" has been replaced by an "economic balance sheet". 
 
The main principle is that an insurance contract is measured using a current estimate of all expected cash flows within the 
contract boundary that will arise as the contract is fulfilled. The General Measurement Model (GMM), also known as Building 
Block Approach (BBA) is the general accounting approach for the measurement of insurance contracts under IFRS 17, which 
has been implemented for whole portfolio of RCI Insurance. 
 

- 
-  
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Fulfillment Cash-Flows 

2.3 Significant accounting judgments, estimates and assumptions - continued 
 
Valuation of insurance contract liabilities - continued 
 
Under the General Measurement Model (GMM), the liability projection involves a combination of several key components, 
which collectively build up the liability for insurance contracts. These components include present value of expected future 
cash flows, Risk Adjustment (RA) and Contractual Service Margin (CSM). The liability is discounted for the time value of 
money, and it must reflect the liquidity characteristics of the insurance contracts. In addition, it has to be consistent with 
market prices and exclude those factors in market prices which do not affect the insurance cashflows (e.g. credit risk). 
 

 
 
2.4 Summary of material accounting policies  
 
(a) Product classification 
 

d 
uncertain fut As a general guideline, the Company defines 
significant insurance risk as the possibility of having to compensate the policyholder if a specified uncertain future event (the 

  
 
The Company issues contracts that transfer significant insurance risk and has defined all its contracts as insurance/ 
reinsurance contracts. Life business consists of long-term policies that cover the lives of a group of customers for the year 
under cover.  
 
Insurance contract liabilities:  Direct & Reinsurance contracts held 
 

which must be split by: 
  
 annual generation of contracts, 
  

 
(A) Components of Insurance Contract liabilities for , implemented at RCI Insurance 

 
 

1)  
2)  
3)  
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2.4 Summary of material accounting policies - continued 
 
(a) Product classification - continued 
 
LRC 
This corresponds to Unearned Premium Reserve or UPR and relates to future service allocated to a group of insurance 
contracts, plus the CSM, where relevant. 
 
Fulfillment Cash-flows 
 
Unbiased and probability-weighted estimate (i.e. expected value) of the present value of the future cash outflows minus the 
present value of the future cash inflows that will arise as the entity fulfils insurance contracts, including a risk adjustment for 
non-financial risk. 
 

 
 

Cash Flows Related to Direct business and Reinsurance business (Reinsurance Contracts Held) are measured 
and presented separately under IFRS 17. 
 
BEL represents an experience-based projection of the discounted value of expected future benefits payable 
deducted from the discounted value of the expected value of theoretical future premiums. 
 
The discounted value of the expected benefits payable and the discounted value of the expected theoretical 
premiums are based on certain valuation assumptions used, such as: interest rates, mortality rates, incidence rates, 
expenses, and lapse rates, without any risk margin (the margin is incorporated in the RA). 
 
 

Cash Flows Included in Fulfilment Cash Flows 
 
(+) Premiums 
(-) Claims (claim payables, future claims) 
(-   
(-) Claim Handling Costs 
(-) Policy Administration and Maintenance Costs - Directly Attributable 
(+) Profit Share from Technical results of reinsurance (PPI & GAP business  Reinsurance outwards) 
(-) Reinsurance commission & Reinsurance fee (GAP business  Reinsurance Inwards) 

 
Cash Flows Not Included in Fulfilment Cash Flows 
 
x Investment income 
x Cash Flows related to Future Insurance Contracts 
x Income Tax Payments and Receipts  
 
Discounting 
 

- -free 
-

Market pri  
 

 
 
RA is defined as a compensation; the entity requires for bearing the uncertainty about the amount and timing of the cash 
flows that arises from non-financial risk as the entity fulfils insurance contracts. 
 
RA is calculated based on the Quantile technique at RCI Insurance: Value-at-Risk method when the observed distribution 
of the frequency for claims represents the main risk factor of the insurance portfolio. 
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Fulfillment Cash-Flows 

2.4 Summary of material accounting policies - continued 
 
(a) Product classification  continued 
 
According to the risk appetite rules and the benchmark of companies with the similar product portfolio, the RA is calibrated 
on quantile of 90% (80% of confidence interval). 
 

 
 
CSM represents the Unearned Profit for a Group of Insurance Contracts.  
 
CSM equals to the Present Value of Future Profits of the Group of Insurance Contracts at inception, when profit is amortized 
over the life of the contracts. 
 
Amortization of CSM is done based on the risk profile of the annual cohorts of contracts by considering the profile of the 
Sum-at-Risk. Refer to the section on Estimates and Assumptions. 

(B) Components of Insurance Contract liabilities for , implemented at RCI Insurance are 
described below: 
 

1) Best Estimate Liability  
2) Risk Adjustment 

 
 
LIC: 
corresponds to Unpaid Loss and comprises the fulfilment cash flows related to past service allocated to a portfolio of 
insurance contracts. 
 
 
Fulfilment Cash Flows 
Cash flows are represented by claims incurred, but not yet paid, derived from claims paid triangles per cohort, country, and 
coverages. 
 
Main inputs required are: 

  
 Out of system Payments provided by the Operational team. 
 LIC projection templates split per Annual cohorts of group of contracts.  

 
Outputs expected are: 
 

 After the calculation process (generating cash-flow) is complete, it is expected to have all required input files to be 
upload the accounting software Risk Integrity.  

 Once the run of the project is completed, all technical accounts linked to the incurred claims (current and past 
services) are part of the technical Balance sheet and P&L as Insurance Service Results. 

 
Discounting 
 

- -free 
-

price curve  
 

 
 
RA is defined as a compensation; the entity requires for bearing the uncertainty about the amount and timing of the cash 
flows that arises from non-financial risk as the entity fulfils insurance contracts. 
 
RA is calculated based on the Mack Method of Reserving, using the calibration of lognormal distribution at 90% quantile, 
applied on future cashflows of claims. 
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2.4 Summary of material accounting policies - continued 
 

(a) Product classification  continued 
 
(a.i)    Recognition and measurement of insurance and reinsurance contracts 
 
The company recognises groups of insurance contracts issued from the earliest of the following dates: 
 

 The beginning of the coverage period of the group of contracts 
 The date when the first payment from a policyholder becomes due (in the absence of a contractual due date, this 

is deemed to be when the first payment is received) 
 The date when the group of contracts becomes onerous 

 
The company recognises only contracts issued within a one-year period meeting the recognition criteria but the reporting 

 
 
(a.ii) Presentation of insurance and reinsurance contracts  
 
The company has presented separately in the statement of financial position the carrying amount of aggregated portfolios 
of insurance contracts that are assets and those that are liabilities, and the portfolios of reinsurance contracts held that are 
assets and those that are liabilities. 
 
The company shows separately the amounts recognised in the statement of profit or loss and other comprehensive income 
into an insurance service result sub-total that comprises insurance revenue and insurance service expenses and, separately 
from the insurance service result, the 'net insurance finance income or expenses' sub-total. The company has included the 
net insurance finance income or expenses line in another subtotal: net insurance and investment result, which also includes 
the income from all the assets backing the company's insurance liabilities. 
 
Receivables and payables related to insurance and reinsurance acceptance contracts 
 
Receivables and payables arising from insurance and reinsurance contracts issued or held are recognised when they 
become due in accordance with the terms of the contracts.  
 
These balances include amounts due to and from intermediaries. Under IFRS 17, such receivables and payables represent 
cash flows within the insurance/reinsurance contract liability and are therefore presented and measured consistently with 
the underlying insurance contract to which they relate. 
 
If there is objective evidence that an insurance receivable is impaired, the Company reduces the carrying amount of the 
insurance receivable accordingly and recognizes that impairment loss in the Income Statement. The Company gathers the 
objective evidence that an insurance receivable is impaired using the same process adopted for financial assets held at 
amortised cost. 
 
The impairment loss is calculated following the same method used for financial assets. 
 
(b) Intangible assets 
 
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible 
assets are carried at cost less any accumulated amortisation and any accumulated impairment losses. The useful lives of 
intangible assets are assessed to be finite. 
 
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there 
is an indication that the intangible asset may be impaired. The amortisation year and the amortisation method for an 
intangible asset with a finite useful life are reviewed at least at each financial year end. Changes in the expected useful life 
or the expected pattern of consumption of future economic benefits embodied in the asset is accounted for by changing the 
amortisation year or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense 
on intangible assets with finite lives is recognised in the Income Statement in the expense category consistent with the 
intangible asset. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the Income Statement when the asset is derecognized. 
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2.4 Summary of material accounting policies - continued 
 
(c) Taxes 
 
Current income tax 
 
Current income tax assets and liabilities for the current year are measured at the amount expected to be recovered from or 
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted at the reporting date. 
 
Current income tax relating to items recognised directly in equity is recognised in equity and not in the Income Statement.  
 
Deferred income tax 
 
Deferred income tax is provided using the liability method on temporary differences at the reporting date between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes. 
 
Deferred income tax liabilities are recognised for all taxable temporary differences, except: 
 
 When the deferred income tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction 

that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable 
profit or loss; and 

 
 In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint 

ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the 
temporary differences will not reverse in the foreseeable future.  

 
Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and 
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary 
differences, and the carry forward of unused tax credits and unused tax losses can be utilized. 
 
The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no 
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. 
Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to the extent that it has 
become probable that future taxable profit will allow the deferred tax asset to be recovered. 
 
Deferred income tax liabilities are recognised for all taxable temporary differences, except: 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the 
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted 
at the reporting date. 
 
Deferred income tax relating to items recognised directly in Other Comprehensive Income or equity is recognised in Other 
Comprehensive Income or equity and not in the Income Statement. 
 
Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set off current 
tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable entity and the same 
taxation authority. 
 
The Company has applied a temporary mandatory relief from deferred tax accounting for the impacts of the global minimum 
top-up tax required under Pillar II legislation. Should the Company be in-scope, it will account for it as a current tax when it 
is incurred.  
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2.4 Summary of material accounting policies  continued 
 
(d) Financial assets 
 
Initial recognition and subsequent measurement 
 
The Company classifies its financial assets into loans and receivables and financial investments. The classification is 
dependent on the purpose for which the investments are acquired. The Company determines the classification of its financial 
assets at initial recognition. 
 
The Company evaluated its financial investments whether the ability and intention to sell them in the near term is still 
appropriate. 
the Company commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial 
assets that require delivery of assets within the time frame generally established by regulation or convention in the market 
place. 
 
Financial assets are recognised initially at fair value plus, in the case of investments not at fair value through profit or loss, 

-term deposits, trade and other 
receivables, loan and other receivables and quoted financial instruments. 
 
Loans and receivables 
 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. These investments are initially recognised at cost, being the fair value of the consideration paid for the 
acquisition of the investment. All transaction costs directly attributable to the acquisition are also included in the cost of the 
investment. After initial measurement, loans and receivables are measured at amortised cost, using the effective interest 
rate method. Gains and losses are recognised in the Income Statement when the investments are derecognised or impaired, 
as well as through the amortisation process. 
 
Financial investments 
 
Financial investments are non-derivative financial assets that are designated as fair value through other comprehensive 
income. These investments are initially recorded at fair value. After initial measurement, financial investments are measured 
at fair value. Fair value gains and losses are reported as a separate component in Other Comprehensive Income until the 
investment is derecognised or the investment is determined to be impaired. On derecognition or impairment, the cumulative 
fair value gains and losses previously reported in equity are transferred to the Income Statement. 
 
 (e) Fair value of financial instruments 
 
The fair value of financial instruments that are actively traded in organised financial markets is determined by reference to 
quoted market bid prices for assets and offer prices for liabilities, at the close of business on the reporting date, without any 
deduction for transaction costs.  
 
The fair value of floating rate and overnight deposits with credit institutions is their carrying value. The carrying value is the 
cost of the deposit and accrued interest.  
 
If the fair value cannot be measured reliably, these financial instruments are measured at cost, being the fair value of the 
consideration paid for the acquisition of the investment or the amount received on issuing the financial liability. 
 
All transaction costs directly attributable to the acquisition are also included in the cost of the investment. 
 
An analysis of fair values of financial instruments and further details as to how they are measured are provided in Note 11. 
 
 
 
 
 
 
 
 



RCI Insurance Limited
Annual report and financial statements from 1 January 2025 to 31 December 2025

 

 
23 

 

2.4 Summary of material accounting policies  continued 
 
(f) Impairment of financial assets 
 
 

The Company assesses at each reporting date whether a financial asset or group of financial assets is impaired since 
January,1 2018. 
 
Assets carried at amortised cost 
 
 

If there is objective evidence that an impairment loss on assets carried at amortised cost has been incurred, the amount of 

future cash 
original effective interest rate. The carrying amount of the asset is reduced and the loss is recorded in the Income Statement. 
 

The Company first assesses whether objective evidence of impairment exists individually for financial assets that are 
individually significant, and individually or collectively for financial assets that are not individually significant. If it is determined 
that no objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, the 
asset is included in a group of financial assets with similar credit risk characteristics and that group of financial assets is 
collectively assessed for impairment. Assets that are individually assessed for impairment and for which an impairment loss 
is, or continues to be, recognised are not included in a collective assessment of impairment. The impairment assessment is 
performed at each reporting date. 
 

If, in a subsequent year, the amount of the impairment loss decreases and that decrease can be related objectively to an 
event occurring after the impairment was recognised, the previously recognised impairment loss is reversed. Any subsequent 
reversal of an impairment loss is recognised in the Income Statement, to the extent that the carrying value of the asset does 
not exceed its amortised cost at the reversal date. 
 
Financial investments 
 

If a financial investment is impaired, an amount comprising the difference between its cost (net of any principal repayment 
and amortisation) and its current fair value, less any impairment loss previously recognised in Other Comprehensive Income, 
is transferred from equity to the Income Statement. Reversals in respect of equity instruments classified as fair value through 
other comprehensive income are not recognised in the Income Statement.  
 

Reversals of impairment losses on debt instruments classified at financial investments are reversed through the Income 
Statement if the increase in the fair value of the instruments can be objectively related to an event occurring after the 
impairment losses were recognised in the Income Statement. 
 
(g) Derecognition of financial assets 
 

A financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised 
when: 
 
 

 The rights to receive cash flows from the asset have expired; 
 The Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full 

- ; and 
 The Company has transferred its rights to receive cash flows from the asset and either: 

 has transferred substantially all the risks and rewards of the asset, or 
 has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control 

of the asset. 
 

 
When the Company has transferred its right to receive cash flows from an asset and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent 
of the 
transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the Company could be required to repay. 
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2.4 Summary of material accounting policies  continued 
 
(g) Derecognition of financial assets 
 
When continuing involvement takes the form of a written and/or purchased option (including a cash settled option or similar 

asset that the Company may repurchase, except that, in the case of a written put option (including a cash settled option or 

lower of the fair value of the transferred asset and the option exercise price. 
 
(h) Impairment of non-financial assets 
 
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any such 

amount. An as -  less costs to sell and 
its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash 
inflows that are largely independent of those from other assets or groups of assets. 
 
 

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company 
makes an estimate of the recoverable amount. A previous impairment loss is reversed only if there has been a change in 

case, the carrying amount of the asset is increased to its recoverable amount.  
 
That increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no 
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the Income Statement unless 
the asset is carried at revalued amount, in which case the reversal is treated as a revaluation increase. 
 
(i) Equipment 
 

Equipment is stated at cost, excluding the costs of day to day servicing, less accumulated depreciation and accumulated 
impairment losses. Replacement costs are capitalised when incurred and if it is probable that future economic benefits 
associated with the item will flow to the entity and the cost of the item can be measured reliably. 
 

Depreciation is provided on a straight line basis over the useful lives of the following classes of assets:  
 

 Computer and electronic equipment:   4 years 
 Furniture, fixture and fittings:   8 years 
 Electrical and plumbing installations:   6 years 

 
 

 
Impairment reviews are performed when there are indicators that the carrying value may not be recoverable. Impairment 
losses are recognised in the Income Statement as an expense. 
 
Equipment is derecognised upon disposal or when no further future economic benefits are expected from its use or disposal. 
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and 
the carrying amount of the asset) is included in the Income Statement in the year the asset is derecognised. 
 
(j) Insurance receivables  
 
Insurance receivables are recognised when due and measured on initial recognition at the fair value of the consideration 
received or receivable. Subsequent to initial recognition, insurance receivables are measured at amortised cost, using the 
effective interest rate method. The carrying value of insurance receivables is reviewed for impairment whenever events or 
circumstances indicate that the carrying amount may not be recoverable, with the impairment loss recorded in the Income 
Statement.  
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2.4 Summary of material accounting policies  continued 
 
(k) Cash and cash equivalents 
 
Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with a maturity of three months or 
less in the Statement of Financial Position. 
 
 

(l) Other financial liabilities and insurance payables  
 

Other financial liabilities and insurance payable are recognised when due and measured on initial recognition at the fair 
value of the consideration received less directly attributable transaction costs. Subsequent to initial recognition, they are 
measured at amortised cost using the effective interest method. 
 
(m) Derecognition of financial liabilities and insurance payables 
 
Financial liabilities and insurance payables are derecognised when the obligation under the liability is discharged, cancelled 
or expired. 
 

When the existing liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the 
Income Statement. 
 
(n) Equity movements 
 
Ordinary share capital  
 

The Company has issued ordinary shares that are classified as equity. Incremental external costs that are directly attributable 
to the issue of these shares are recognised in equity, net of tax. 
 
Dividends on ordinary share capital 
 
Dividends on ordinary shares are recognised as a liability and deducted from equity when they are approved by the 

 
 
Other comprehensive income from liability contracts portfolio (IFRS17) 
 
The effect of financial risk and changes in financial risk, due to the differences between locked-in and discount rates of the 
reporting period, has been reported through Equity - Other Comprehensive Income. 
 
 
(o) Revenues from all insurance activities 
 

1) Insurance Revenue 
 

quantity of provided services, and an allocation of insurance acquisition cash flows. 
 

In substance, the amounts related to the provision of insurance contract services include: 
 the expected claims, including expenses other than insurance acquisition cash flows, but excluding those 

not contributing to the fulfilment of insurance contracts (i.e. non-attributable expenses); 
 the release of the risk adjustment for non-financial risk; 
  

 
The allocation of insurance acquisition cash flows represents the portion of premiums that corresponds to the recovering of 
those cash flows to each reporting period in a systematic way based on the passage of time, the same amount being 
recognized as insurance service expenses. This mechanism enables to add back the part of the premium corresponding to 
the coverage of insurance acquisition cash flows. This means that insurance acquisition cash flows are not recognized in 
the statement of profit or loss when the acquisition cash flows occur but when the CSM is released. 
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2.4 Summary of material accounting policies  continued 
 
(p) Expenses from all insurance activities 
 

1) Insurance service expenses 
 
Insurance service expenses arising from groups of contracts issued by RCI Insurance are recognized in the statement of 
profit or loss as they are incurred. All insurance service expenses correspond to actual cash outflows within the boundary of 
contracts identified when projecting and calculating the present value of future cash flows. 

 
2) Net expenses from reinsurance contracts held 

 
In the statement of profit or loss, net expenses from reinsurance contracts held are presented separately from the insurance 
service expenses and included in a single aggregate, corresponding to the net between reinsurance service expenses and 
amounts recovered from the reinsurers. 

 
3) Expenses from other activities 

 
The expenses from other activities include claims handling costs and administrative expenses are considered as attributable 
costs, fully allocated to the group of contracts at the RCI Insurance portfolio. 
 
(q) Financial result 
 

1) Investment return 
 
The investment return recognized through profit or loss consists of: 

 net investment income from investments other than from banking activities, including the cost of investment 
activities not included in the fulfilment cash flows (i.e. those not performed for the benefit of policyholders), net 
of depreciation expense on real estate investments; this item includes interest received calculated using the 
effective interest method for debt instruments and dividends received on equity instruments; 

 realized gains and losses relating to investments at amortized cost and at fair value through other 
comprehensive income (with recycling), net of releases of impairment following sales; 

 net realized gains and losses and change in fair value of investments at fair value through profit or loss; and 
 change in impairment on investments. 

 
2) Net finance income or expenses from insurance and reinsurance contracts held  
 
The net finance income or expenses from insurance and reinsurance contracts is presented in the statement of profit or 
loss with a split between insurance contracts issued and reinsurance contracts held. 

 
(r) Events after the reporting date  
 

The financial statements are adjusted to reflect events that occurred between the reporting date and the date when the 
financial statements are authorised for issue, provided they give evidence of conditions that existed at the reporting date. 
Events that are indicative of conditions that arose after the reporting date are disclosed, but do not result in an adjustment 
of the financial statements themselves. 
 
(s) Functional and presentation currency 
 
Items included in the financial statements are measured using the currency of the primary economic environment in which 

functional and presentation currency. 
 
(t) Foreign currency transactions 
 
In late 2020, the company started to write direct insurance business in Romania which resulted to exposure in foreign 
currency monetary transactions. In 2025, the company also introduced direct insurance business in Poland. In accordance 

ransactions in foreign currencies have been converted to the 

re-measured.    
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3. Cash and cash equivalents 
 

 2025 2024 
   

   
Cash at bank 113,710,140 115,874,283 

 
Short-term deposits are made for varying periods of between one day and three months depending in the immediate cash 
requirements of the Company. Deposits are subject to an average fixed interest rate of 3.60% (2024: 2.90%).  The carrying 
amounts disclosed above reasonably approximate fair value at the reporting date. 
 
4. Financial investments 

  2025 2024 
    

Financial Investments at fair value    
Debt securities  113,231,474 108,767,023  

(a) Financial investments mature as follows: 

 2025 2024 

   

   
Within one year  60,200,492 21,369,946 
Between one and two years  33,876,698 75,776,685 
Between two and five years  19,154,284 11,620,392 

 113,231,474 108,767,023 

 
(b) Reconciliation 

     2025 2024 
       
   Notes   
Balance at beginning of year    108,767,023 102,463,844 
Additions     24,404,546 13,973,584 
Maturities     (21,500,000) (9,800,000) 
Amortisation of premiums  15 669,062 397,288 
Fair value loss/gains recorded in Other Comprehensive Income  13 907,146 1,745,686 
Impairment allowance 15 (16,303) (13,380) 

Balance at end of year 113,231,474 108,767,023 

 
(c) Fair value hierarchy 
 
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy: 
 

   2025 2024 
   Level 1  Level 1  
     
Financial investments     
Debt securities   113,231,474 108,767,023 

 
Included in the Level 1 category are financial assets that are measured by reference to published quotes in an active market. 
A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an 
exchange, dealer, broker, industry group, pricing service or regulatory agency and those prices represent actual and regularly 
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5. Loans and receivables 

 2025 2024 
   

Loans and receivables at amortised cost   
Deposits held with financial institutions 93,500,000 81,500,000  

 
The above deposits earn interest at an average fixed rate of 3.6% (2024: 2.9%) 
 
Loans and receivables mature as follows: 
 

 2025 2024 
   

Loans and receivables at amortised cost   
Within one year  7,500,000 49,000,000  
Between one and two years  50,000,000 7,500,000  
Between two and five years 36,000,000 25,000,000  

 93,500,000 81,500,000 
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6. Reinsurance contract assets 
 

(a) Reconciliation of the remaining coverage and the incurred claims for reinsurance contracts held 
  

Remaining coverage 
(excluding Loss- 

recovery 
component)  

Loss-
recovery 

component 

Incurred 
claims 

Total 

     
Opening reinsurance contract assets 18,866,802 -   3,160,108 22,026,910 
Opening reinsurance contract liabilities - - - - 

Net balance as at 1 January 2024  18,866,802 -    3,160,108  22,026,910  

CSM recognized for services provided 244,000 - - 244,000 

Change in risk adjustment for non-financial risk for 
risk transferred 

  (181,771) 
 

- 
 

- 
(181,771) 

Expected recoveries of incurred claims and other 
insurance service expense 

       (3,189,122) 
 

- 
 

- 
(3,189,122) 

ALLOCATION OF PREMIUMS PAID (3,126,893) - -  (3,126,893) 

     
Recoveries of incurred claims and other insurance 
service expense 

-                     -   3,279,446          3,279,446  

Changes related to past service (changes related to 
incurred claims component) 

-  - (965,038)     (965,038) 

TOTAL AMOUNTS RECOVERED FROM 
REINSURANCE 

-            -       2,314,408      2,314,408  

     

TOTAL NET EXPENSES FROM REINSURANCE 
 (3,126,893) -  2,314,408  (812,485)  

     
The effect of and changes in time of time value of 
money and financial risk  

                    10,502                  -   19,103 29,605 

TOTAL INSURANCE FINANCE INCOME OR 
EXPENSE 

         10,502           -   19,103 29,605 

     

OTHER COMPREHENSIVE INCOME  65,803 -    82,625 148,428 

     
TOTAL CHANGES IN THE STATEMENT OF 
FINANCIAL PERFORMANCE 

 (3,050,588) 
                                                     

- 
2,416,136 (634,452) 

Premiums paid net of ceding commissions and other 
directly attributable expenses paid 

26,436,212 - -  26,436,212 

Recoveries from reinsurance - -  (1,317,800)  (1,317,800) 

TOTAL CASH FLOWS 26,436,212 -  (1,317,800)  25,118,412 

NET CLOSING BALANCE 42,252,426  - 4,258,444 46,510,870 

Closing reinsurance contract assets 42,252,426   - 4,258,444 46,510,870  
Closing reinsurance contract liabilities - - - - 

Net balance as at 31 December 2024 42,252,426   - 4,258,444 46,510,870  
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6. Reinsurance contract assets  continued 
 

(a) Reconciliation of the remaining coverage and the incurred claims for reinsurance contracts held 
  

Remaining coverage 
(excluding Loss- 

recovery 
component)  

Loss-
recovery 

component 

Incurred 
claims 

Total 

Opening reinsurance contract assets  42,252,426   -   4,258,444 46,510,870 
Opening reinsurance contract liabilities - - - - 

Net balance as at 1 January 2025 42,252,426  -   4,258,444 46,510,870 

CSM recognized for services provided  3,859,342 - - 3,859,342 

Change in risk adjustment for non-financial risk for risk 
transferred 

 (427,640) - -  (427,640) 

Expected recoveries of incurred claims and other 
insurance service expense 

 (8,404,303) - -  (8,404,303) 

ALLOCATION OF PREMIUMS PAID  (4,972,601) - -  (4,972,601) 

     
Recoveries of incurred claims and other insurance 
service expense 

-  -    2,291,408   2,291,408  

Changes related to past service (changes related to 
incurred claims component) 

- -  (3,125,555)  (3,125,555) 

TOTAL AMOUNTS RECOVERED FROM 
REINSURANCE 

- -  (834,147) (834,147) 

TOTAL NET EXPENSES FROM REINSURANCE  (4,972,602)  -   (834,147)  (5,806,748) 
     
The effect of and changes in time of time value of money 
and financial risk  

 (713,536)   -   20,743 (692,793) 

TOTAL INSURANCE FINANCE INCOME OR 
EXPENSE 

 (713,536)   -   20,743 (692,793) 

OTHER COMPREHENSIVE INCOME  307,749   -   38,080 345,829 

     
TOTAL CHANGES IN THE STATEMENT OF 
FINANCIAL PERFORMANCE 

 (5,378,388) -  (775,324)  (6,153,712) 

Premiums paid net of ceding commissions and other 
directly attributable expenses paid 

(8,449,200)  - - (8,449,200) 

Recoveries from reinsurance - -  (1,233,499)  (1,233,499) 

TOTAL CASH FLOWS (8,449,200)  - (1,233,499)  (9,682,699) 

NET CLOSING BALANCE  28,424,838  -  2,249,621 30,674,459 

Closing reinsurance contract assets  28,445,146   -   2,241,332 30,686,478 
Closing reinsurance contract liabilities (20,308) - 8,289 (12,019) 

Net balance as at 31 December 2025 28,424,838    -  2,249,621 30,674,459 
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6. Reinsurance contract assets  continued  
 
(b) Reconciliation of the measurement components of reinsurance contract balances  

  
Estimates of 

Present value of 
Future Cash 

Flows 

Risk 
adjustment 

for non-
financial risk 

CSM Total 

Opening reinsurance contract assets 
18,751,937 891,282   2,383,691 

      
22,026,910  

Opening reinsurance contract liabilities - - - - 

Net balance as at 1 January 2024 18,751,937  891,282   2,383,691  22,026,910  

CSM recognised for services received - - 244,000 244,000 
Change in the risk adjustment for non-financial risk for the risk 
expired  - 1,059 - 1,059 
 

    

Experience adjustments not related to future service                 (92,506)  - - (92,506) 

CHANGES THAT RELATE TO CURRENT SERVICES (92,506) 1,059 244,000  152,553  

Contracts initially recognised in the year  (2,703,401) 807,493 1,895,908 - 
Changes in estimates that adjust the CSM 3,144,475 279,269 (3,423,744) - 
Changes in estimates that adjust recoveries of losses on onerous 
underlying contracts 
Changes in recoveries of losses on onerous underlying contracts 
that adjust the CSM 

7,608 
 

- 

27 
 

- 

- 
 

(7,633) 

7,633 
 

(7,633) 

CHANGES THAT RELATE TO FUTURE SERVICES 448,682  1,086,789   (1,535,469)  - 

Changes in fulfilment cash flows  adjustment to the LIC (296,575) (178,363) - (474,938) 
Experience adjustments in claims and other insurance service 
expenses in LIC 

(282,823) (207,278) - (490,101) 

CHANGES THAT RELATE TO PAST SERVICES (579,398) (385,641) - (965,039) 

     

TOTAL NET EXPENSES FROM REINSURANCE (223,223) 702,207 (1,291,469) (812,485) 

The effect of and changes in time of time value of money and 
financial risk 

23,325 3,249 3,031 29,605 

TOTAL INSURANCE FINANCE INCOME OR EXPENSE 23,325 3,249 3,031 29,605 

OTHER COMPREHENSIVE INCOME 132,134 16,294 - 148,428 

     

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL 
PERFORMANCE 

(67,763) 721,750 (1,288,439) (634,452) 

Premiums paid net of ceding commissions and other directly 
attributable expenses paid 26,436,212 - - 26,436,212 

Recoveries from reinsurance (1,317,800) - - (1,317,800) 

TOTAL CASH FLOWS 25,118,412 - - 25,118,412 

NET CLOSING BALANCE 43,802,586 1,613,032 1,095,252 46,510,870 

Closing reinsurance contract assets 
Closing reinsurance contract labilities 

43,802,586 
- 

1,613,032 
- 

1,095,252 
- 

46,510,870 
- 

Net balance as at 31 December 2024 43,802,586 1,613,032 1,095,252 46,510,870 
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6. Reinsurance contract assets  continued  
 

(b) Reconciliation of the measurement components of reinsurance contract balances 
 

 
Estimates of Present 
value of Future Cash 

Flows 

Risk 
adjustment 

for non-
financial risk 

CSM Total 

Opening reinsurance contract assets  43,802,586 1,613,032 1,095,252 46,510,870 
Opening reinsurance contract liabilities - - - - 

Net balance as at 1 January 2025  43,802,586 1,613,032 1,095,252 46,510,870 

CSM recognised for services received - -  3,859,342 3,859,342 
Change in the risk adjustment for non-financial risk for the risk 
expired 

-  (340,752)  - (340,752) 

Experience adjustments not related to future service  (6,199,783)  - - (6,199,783) 

CHANGES THAT RELATE TO CURRENT SERVICES (6,199,783)   (340,752)  3,859,342 (2,681,193) 

Contracts initially recognised in the year  (599,174) 51,188 547,986  -   
Changes in estimates that adjust the CSM  13,210,293 169,372 (13,379,665)  - 
Changes in estimates that adjust recoveries of losses on onerous 
underlying contracts 

 1,787 - - 1,787 

Changes in recoveries of losses on onerous underlying contracts 
that adjust the CSM 

- - (1,787) (1,787) 

CHANGES THAT RELATE TO FUTURE SERVICES 12,612,906 220,560 (12,833,466)  - 

Changes in fulfilment cash flows  adjustment to the LIC (2,591,162)  (153,607) - (2,744,769) 
Experience adjustments in claims and other insurance service 
expenses in LIC 

(266,526) (114,260) - (380,786) 

CHANGES THAT RELATE TO PAST SERVICES (2,857,688) (267,867) - (3,125,555) 

TOTAL NET EXPENSES FROM REINSURANCE 3,555,435 (388,059) (8,974,124) (5,806,748) 

The effect of and changes in time of time value of money and 
financial risk 

(722,958) (22,507) 52,672 (692,793) 

TOTAL INSURANCE FINANCE INCOME OR EXPENSE (722,958) (22,507) 52,672 (692,793) 

OTHER COMPREHENSIVE INCOME 333,416  12,413 -   345,829 

     

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL 
PERFORMANCE 

 3,165,893 (398,153) (8,921,452) (6,153,712) 

Premiums paid net of ceding commissions and other directly 
attributable expenses paid 

(8,449,200)  - - (8,449,200) 

Recoveries from reinsurance  (1,233,499) - - (1,233,499) 

TOTAL CASH FLOWS  (9,682,699) - - (9,682,699) 

NET CLOSING BALANCE 37,285,780  1,214,879 (7,826,199) 30,674,459 

Closing reinsurance contract assets  37,279,171 1,213,219 (7,805,912) 30,686,478 
Closing reinsurance contract liabilities 6,608 1,660 (20,287) (12,019) 

Net balance as at 31 December 2025  37,285,779 1,214,879 (7,826,199) 30,674,459 
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6) Reinsurance contract assets  continued 

 

  2025   2024  
    
    
Amounts reported in the statement of financial position    
  Assets arising from reinsurance contracts held  33,334,720 13,032,001 
  Liabilities arising from reinsurance contracts held  - - 

Net position  33,334,720 13,032,001 
  Payables arising from reinsurance contracts held  2,637,446 33,478,867 
  Receivables arising from reinsurance contracts held  (5,297,707) - 

Carrying amount of insurance contracts as disclosed hereinafter  30,674,459 46,510,869 
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7) Insurance contract liabilities 
 

(a) Reconciliation of the liability for remaining coverage (LRC) and the liability for incurred claims (LIC) 
 

 

LRC 
Excluding 

loss 
component  

Loss 
component 

LIC Total 

     

Opening insurance contract assets  (28,831,068)  174   3,388,985 (25,441,909) 
Opening insurance contract liabilities 68,816,195 82,958 20,986,627 89,885,780 

Net balance as at 1 January 2024 39,985,127 83,132 24,375,612 64,443,870 

CSM recongnized for services provided  (118,545,156)  -    -   (118,545,156) 
Change in risk adjustment for non-financial risk for risk 
expired 

(2,048,087)  -    -   (2,048,087) 

Expected insurance service expenses incurred:  (33,231,925)  -    -   (33,231,925) 
Claims  (22,220,947)  -    -   (22,220,947) 
Expenses  (11,010,978)  -    -   (11,010,978) 

- -
Recovery of insurance acquisition cash flows  (59,701,240)  -    -   (59,701,240) 

TOTAL INSURANCE REVENUE   (213,526,408)  -    -   (213,526,408) 

Incurred insurance services expenses  (85,266) 39,084,968 38,999,702 
Claims - (15,792) 25,709,269 25,693,477 
Expenses - (69,474) 13,375,699 13,306,225 
Other movements related to current service - - - - 
Amortisation of insurance acquisition cash flows 59,701,240 - - 59,701,240 
Changes that relate to past service (changes in fulfilment 
cash flows re LIC) 

- - (9,112,799) (9,112,799) 

Changes that relate to future service - 335,661 - 335,661 
Losses for the net outflow recognized on initial recognition  4,156 - 4,156 
Losses and reversal of losses on onerous contracts   
subsequent measurement 

- 331,505 - 331,505 

INSURANCE SERVICE EXPENSES 59,701,240  250,395 29,972,169 89,923,804 

TOTAL INSURANCE SERVICE RESULT (153,825,168) 250,395 29,972,169  (123,602,603) 
     
The effect of and changes in time of time value of money 
and financial risk 

1,863,341  170   442,604 2,306,116 

TOTAL INSURANCE FINANCE INCOME OR EXPENSE 1,863,341 170 442,604 2,306,116 

     

OTHER COMPREHENSIVE INCOME (4,890,735) - 650,531 (4,240,204) 

TOTAL CHANGES IN THE STATEMENT OF 
FINANCIAL PERFORMANCE (156,852,562) 250,566 31,065,304 (125,536,691) 

Premium received 281,575,378 - - 281,575,378  
Claims and other directly attributable expenses paid - - (30,007,125) (30,007,125)  
Insurance acquisition cash flows (91,165,517) - - (91,165,517) 

TOTAL CASH FLOWS 190,409,862 - (30,007,125) 160,402,735 

NET CLOSING BALANCE 73,542,427 333,697  25,433,791          99,309,915 

Closing insurance contract assets (27,350,101) 4,542 4,379,414 (22,966,145) 
Closing insurance contract liabilities 100,892,528 329,155 21,054,377 122,276,060 

Net balance as at 31 December 2024 73,542,427 333,697 25,433,791 99,309,915 
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7. Insurance contract liabilities - continued 
 

(a) Reconciliation of the liability for remaining coverage (LRC) and the liability for incurred claims (LIC) 
 
 LRC    

 
Excluding loss 

component  
Loss 

component 
LIC Total 

     
Opening insurance contract assets (27,350,101) 4,542 4,379,414 (22,966,145) 
Opening insurance contract liabilities 100,892,528 329,155 21,054,377 122,276,059 

Net balance as at 1 January 2025 73,542,427 333,697 25,433,791 99,309,915 

CSM recongnized for services provided (124,651,451) - - (124,651,451) 
Change in risk adjustment for non-financial risk for risk 
expired 

(2,483,298) - - (2,483,298) 

Expected insurance service expenses incurred: (47,393,920) - - (47,393,920) 
Claims (33,891,884) - - (33,891,884) 
Expenses (13,502,036) - - (13,502,036) 

Recovery of insurance acquisition cash flows (77,456,136) - - (77,456,136) 

TOTAL INSURANCE REVENUE  (251,984,805) - - (213,526,408) 

Incurred insurance services expenses  (365,868) 41,272,240 40,906,372 
Claims - (106,117) 27,817,187 27,711,070 
Expenses - (259,751) 13,611,879 13,352,128 
Other movements related to current service - - (156,826) (156,826) 
Amortisation of insurance acquisition cash flows 77,456,136 - - 77,456,136 
Changes that relate to past service (changes in 
fulfilment cash flows re LIC) 

- - (11,790,921) (11,790,921) 

Changes that relate to future service - 638,282 - 638,282 
Losses for the net outflow recognized on initial recognition - 103,573 - 103,573 
Losses and reversal of losses on onerous contracts 
subsequent measurement 

- 534,709 - 534,709 

INSURANCE SERVICE EXPENSES 77,456,136 272,414 29,481,319 107,209,868 

TOTAL INSURANCE SERVICE RESULT (174,528,669) 272,414 29,481,319 (144,774,937) 
     
The effect of and changes in time of time value of 
money and financial risk 

2,538,758 5,495 585,750 3,130,003 

TOTAL INSURANCE FINANCE INCOME OR 
EXPENSE 

2,538,758 5,495 585,750 3,130,003 

     

OTHER COMPREHENSIVE INCOME 553,557 - 167,665 721,222 

TOTAL CHANGES IN THE STATEMENT OF 
FINANCIAL PERFORMANCE (171,436,354) 277,909 30,234,733 (140,923,712) 

Premium received 304,263,016 - - 304,263,016 
Claims and other directly attributable expenses paid - - (39,088,914) (39,088,914) 
Insurance acquisition cash flows (103,914,260) - - (103,914,260) 

TOTAL CASH FLOWS 200,348,756  (39,088,914) 161,259,842 

NET CLOSING BALANCE 102,454,829 611,606 16,579,610 119,646,045 

Closing insurance contract assets (27,022,335) 127,536 446,919 (26,447,881) 
Closing insurance contract liabilities 129,477,164 484,070 16,132,691 146,093,925 

Net balance as at 31 December 2025 102,454,829 611,606 16,579,610 119,646,045 
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7. Insurance contract liabilities - continued 
 
(b) Reconciliation of the measurement components on insurance contract balances 
 

Estimates of 
Present value 

of Future Cash 
Flows 

Risk 
adjustment 

for non-
financial risk 

CSM Total 

    
Opening insurance contract assets (124,281,118) 2,065,700 96,773,508 (25,441,909) 
Opening insurance contract liabilities  (24,128,585) - 107,925,437 89,885,779 

Net balance as at 1 January 2024 (148,409,703) 8,154,628 204,698,945 64,443,870 

CSM recognised for services received - - (118,545,156) (118,545,156) 
Change in the risk adjustment for non-financial risk for the risk expired - 173,302 - 173,302 
Experience adjustments not related to future service 3,546,388 - - 3,546,388 

CHANGES THAT RELATE TO CURRENT SERVICES 3,546,388 173,302 (118,545,156) (114,825,465) 

Contracts initially recognised in the year (119,016,896) 3,160,056 115,860,996 4,155 
Changes in estimates that adjust the CSM (24,278,800) 473,593 23,805,208  - 
Changes in estimates that adjust recoveries of losses on onerous 
underlying contracts 

368,557 (37,052) - 331,505 

CHANGES THAT RELATE TO FUTURE SERVICES (142,927,139) 3,596,597 139,666,203 335,661 

Changes in fulfilment cash flows  adjustment to the LIC (4,226,682) (1,823,888) - (6,050,569) 
Experience adjustments in claims and other insurance service expenses 
in LIC 

(1,370,863) (1,691,366) - (3,062,230) 

CHANGES THAT RELATE TO PAST SERVICES (5,597,545) (3,515,254) - (9,112,799) 

    

TOTAL NET EXPENSES FROM REINSURANCE (144,978,296) 254,646 21,121,048 (123,602,603) 

The effect of and changes in time of time value of money and financial 
risk 

(5,465,892) 195,608 7,576,400 2,306,116 

TOTAL INSURANCE FINANCE INCOME OR EXPENSE (5,465,892) 195,608 7,576,400 2,306,116 

OTHER COMPREHENSIVE INCOME (4,485,869) 245,666 - (4,240,204) 

    

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL 
PERFORMANCE 

   (154,930,058) 695,919 28,697,448 (125,536,691) 

Premiums and premium tax received 281,575,378  - - 281,575,378 
Claims and other insurance service expenses paid, including investment 
components 

(30,007,125) - 
- 
- 

(30,007,125) 

Insurance acquisition cash flows (91,165,517) - - (91,165,517) 

TOTAL CASH FLOWS 160,402,735 - - 160,402,735 

NET CLOSING BALANCE (142,937,026) 8,850,548 233,396,393 99,309,915 

Closing insurance contract assets (137,085,837) 2,418,430 111,701,262 (22,966,145) 
Closing insurance contract liabilities (5,851,189) 6,432,117 121,695,131 122,276,059 

Net balance as at 31 December 2024 (142,937,026) 8,850,548 233,396,393 99,309,915 
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7. Insurance contract liabilities  continued 
 
(b) Reconciliation of the measurement components on insurance contract balances  continued 
 

Estimates of 
Present value of 

Future Cash 
Flows 

Risk 
adjustment 

for non-
financial risk 

CSM Total 

Opening insurance contract assets (137,085,837) 2,418,430 111,701,262 (22,966,145) 
Opening insurance contract liabilities (5,850,636) 6,432,117 121,694,578 122,276,059 

Net balance as at 1 January 2025 (142,936,473) 8,850,548 233,395,840 99,309,915 

CSM recognised for services received - - (124,651,451) (124,651,451) 
Change in the risk adjustment for non-financial risk for the risk 
expired 

 (1,058,268)  (1,058,268) 

Experience adjustments not related to future service (7,912,578) - - (7,912,578) 

CHANGES THAT RELATE TO CURRENT SERVICES (7,912,578) (1,058,268) (124,651,451) (133,622,297) 

Contracts initially recognised in the year (133,111,579) 2,129,912 131,085,241 103,573 

Changes in estimates that adjust the CSM 12,578,853 (1,273,873) (11,304,980) - 

Changes in estimates that adjust recoveries of losses on onerous 
underlying contracts 

535,577 (868) - 534,709 

CHANGES THAT RELATE TO FUTURE SERVICES (119,997,150) 855,171 119,780,261 638,282 

Changes in fulfilment cash flows  adjustment to the LIC (7,120,465) (1,015,876) - (8,136,341) 
Experience adjustments in claims and other insurance service 
expenses in LIC 

(1,802,635) (1,851,945) - (3,654,580) 

CHANGES THAT RELATE TO PAST SERVICES (8,923,100) (2,867,821) - (11,790,921) 

    

TOTAL NET EXPENSES FROM REINSURANCE (136,832,828) (3,070,918) (4,871,190) (144,774,937) 

The effect of and changes in time of time value of money and 
financial risk 

(5,603,802) 168,498 8,565,307 3,130,003 

TOTAL INSURANCE FINANCE INCOME OR EXPENSE (5,603,802) 168,498 8,565,307 3,130,003 

OTHER COMPREHENSIVE INCOME 714,509 6,713 - 721,222 

    

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL 
PERFORMANCE 

(141,722,121) (2,895,708) 3,694,118 (140,923,712) 

    
Premiums paid and premium tax received 304,263,016 - - 304,263,016 
Claims and other insurance service expenses paid, including 
investment components 

(39,088,914) - - (39,088,914) 

Insurance acquisition cash flows (103,914,260) - - (103,914,260) 

TOTAL CASH FLOWS 161,259,842 - - 161,259,842 

NET CLOSING BALANCE (123,398,752) 5,954,840 237,089,957 119,646,045 

Closing insurance contract assets (135,364,128) 966,252 107,949,996 (26,447,881) 
Closing insurance contract liabilities 11,965,376 4,988,588 129,139,962 146,093,925 

Net balance as at 31 December 2025 (123,398,752) 5,954,840 237,089,957 119,646,045 
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7. Insurance contract liabilities  continued 

 

  2025   2024  
    
    
Amounts reported in the statement of financial position    
  Liabilities arising from insurance contracts held  107,048,571 83,053,869 
  Assets arising from insurance contracts held   - 

Net position  107,048,571 83,053,869 
Receivables arising from direct insurance and inward reinsurance operations  19,235,915 26,252,217 
Payables arising from direct insurance and inward reinsurance operations  (6,638,441) (9,996,172) 

Carrying amount of insurance contracts as disclosed hereinafter  119,646,045 99,309,915 

 
8. Insurance and other receivables 

 2025 2024 
   

Receivables arising from direct insurance operations   
- due from intermediaries 15,294,038 14,806,179 
   
Other receivables    
- accrued interest from intermediate parent 1,555,023 956,111 
- other accrued interest income 709,704              588,365 
- other receivables 108,951 - 
- prepayments 10,470,066 6,226,160 
 

28,137,782 22,576,815 

 
Insurance and other receivables are all classified as current assets The receivables from intermediaries are disclosed here. 
 
9. Deferred Taxation 

a) Movement in deferred tax  
 

 2025 2024 
   
   
At beginning of year 200,181 2,403,552 
Movement recorded during the year:    

- In Profit and Loss  (6,666) (60,578) 
- In Other Comprehensive Income  (186,191) (2,147,011) 

At end of year  7,324 200,181 
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9. Deferred Taxation - continued 
 

b) Temporary differences 
 
Deferred income taxes are calculated on all temporary differences using a principal tax rate of 35% (2024: 35%). The analysis 
of deferred tax assets is as follows: 
 

 2025 2024 
   
   
Temporary differences attributable to unrealized fair value 33,513 351,093 
Temporary differences attributable to other provisions 109,391 116,055 
Temporary differences attributable to OCI impact on IFRS17 (135,580) (266,967) 

Balance as at 31 December 7,324 200,181 

 
 2025 2024 
   
   
Deferred tax asset 7,324 200,181 

 
 
10. Equipment 

   
Computer 

and 
electronic 

equipment 

 
Furniture, 

fixtures and 
fittings 

Electrical 
and 

plumbing 
installations 

 
 

 
Total 

      

Year ended 31 December 2024     
Opening carrying amount  - 1,759 - 1,759 
Depreciation charge  - (1,759) - (1,759) 

Closing carrying amount  - - - - 

      
At 31 December 2024      
Cost  50,304 23,501 9,570 83,375 
Accumulated depreciation   (50,304) (23,501) (9,570) (83,375) 

Carrying amount  - - - - 

Year ended 31 December 2025     
Opening carrying amount  - - - - 
Depreciation charge  - - -  - 

Closing carrying amount  - - - - 

      
At 31 December 2025      
Cost  50,304 23,501 9,570 83,375 
Accumulated depreciation   (50,304) (23,501) (9,570)  (83,375) 

Carrying amount  - - - - 
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11. Share capital 
 2025 2024 

   
Authorised ordinary shares   
40,000 (2024  4,000,000 4,000,000 

Ordinary shares issued and fully paid   
40,000 (2024  4,000,000 4,000,000 

 
12. Capital Contribution 
 

   2025 2024 
     
     
Balance at 1 January    95,158,765 68,712,935 
Additions   - 26,445,830 

Balance at 31 December   95,158,765 95,158,765 

 
During the year under review, no capital contribution was made (2024: 26,445,830 was made on 
the 15th October 2024). 
 
 
13. Other reserves 

 
This reserve records fair value changes on financial investments, representing unrealized gains not available for 
distribution. 

   2025 2024  
     
     
Balance at 1 January    (156,091) (4,143,398) 
Gross movement in Revaluation    907,146 1,745,686 
Gross movement in insurance and reinsurance   (375,393) 4,388,632 
Deferred tax    (186,113) (2,147,011) 

Balance at 31 December   189,549 (156,091) 

 
14. Insurance and other payables 
 

   2025 2024 
     
    
Creditors arising out direct insurance operations  13,506,721 12,774,331 
- due to intermediaries    
     
Other payables      
- due to parent   70,276 222,321 
- social security and other indirect taxes   1,836,270 1,693,877 
- accruals and other payables   700,236 266,644 

   16,113,503 14,957,173 

 
The payables from intermediaries are disclosed here. The carrying amount disclosed above reasonably approximate fair 
value at the reporting date. All amounts are payable within one year. 
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15. Investment income 
  

 
2025 2024 

     
Investment income     
Financial investments interest income   1,336,512 1,279,900 
Interest income on loans and receivables   3,070,595 2,123,476 
Other interest income   2,737,104 4,226,757 
Financial assets amortisation of discount       1,142,756 949,590 

Total investment income                                                                   8,286,967 8,579,724 
     

Investment expenses and charges     
Financial assets amortisation of premium       (473,693) (552,302) 
Impairment Allowance  16,303 13,380 

Total investment expense                                                                (457,391) (538,922) 

     

Total investment Income   7,829,577 8,040,802 

 
16. Expenses by nature 
 

    2025 2024 
      

Annual statutory audit    91,364 85,827 

 
17. Employee benefit expenses 
 

    2025 2024 
      

      
Wages and salaries    1,083,780 1,052,655 
Social security    30,441 29,473 

Total employee benefit expenses                                                                  1,114,221 1,082,128 

      
The average number of persons employed during the year was:   
   
Managerial    5 4 
Technical    4 3 
Administrative    4 4 

 
   13 11 

 
18. Income tax expense 
 

(a) Current tax expense for the year   2025 2024 
     

     
Current tax expense   50,034,573 44,988,930 
Deferred tax expense (note 9)   6,666 60,578 

Total income tax expense   50,041,239 45,049,508 
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18. Income tax expense - continued 
 
(b) Tax recorded in Other Comprehensive Income 

  2025 2024  
    

Deferred tax movement  (186,191) (2,147,011) 

Total tax (credit) to Other Comprehensive Income  (186,191) (2,147,011) 

 
(c) Tax recorded in Profit and Loss 

  2025 2024  
    

Deferred tax movement   (6,666) (60,578) 

Total tax (credit)/expense to Profit and Loss  (6,666)  (60,578) 

 
(b) Reconciliation of tax expense                   2025 2024  

                                       
   
Profit before tax for the year 142,974,969 128,554,408 

 50,041,239 44,994,043 
Unrecognised deferred tax  - (55,465) 

 50,041,239 45,049,508 

 
19. Risk management framework 
 
Capital management objectives, policies and approach 
 
The Company has established the following capital management objectives, policies and approach to manage the risks that 
affect its capital position: 
 

 To maintain the required level of stability of the Company thereby providing a degree of security to policyholders. 
 To allocate capital efficiently and support the development of business by ensuring that returns on capital employed  

meet the requirements of its capital providers and of its shareholders. 
 To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets. 
 To align the profile of assets and liabilities taking account of risks inherent in the business. 
 To maintain financial strength to support new business growth and to satisfy the requirements of the policyholders, 

regulators and stakeholders. 
 To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and maximise 

shareholders value. 
 
The Company s capital management policy for its insurance business is to hold sufficient capital to cover the statutory 
requirements based on the MFSA Directives, including any additional amounts required by the Malta Financial Services 
Authority, the Regulator. The Company was compliant with the regulatory solvency requirements throughout the financial 
year. 
 
The Solvency II Directive (2009/138/EC) came into force on 1st January 2016, with new regulatory requirements that dictate 
the capital required to service the risks the Company is currently undertaking.  Solvency II also outlines how the own funds 
shall be derived by converting the Statement of Financial Position from an IFRS perspective to one where assets and 
liabilities are measured in line with their underlying economic value.  As of this date, the solvency calculations under Solvency 
I regime will no longer be applicable.   
 
The Directors are actively involved in the implementation of the Solvency II rules and these are highly embedded in the 
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19. Risk management framework - continued 
 
Capital management objectives, policies and approach  continued 
 
Regular monitoring of the SCR is considered crucial and a Capital Management and Dividend Policy has been put in place 
to describe the principles governing capital management and dividend distribution of the Company, that is, the process to 
be followed prior to effecting any decision impacting the capital position of RCI Insurance Limited thereby ensuring that the 
Company has sufficient levels of capital at all times to be able to service existing and foreseeable risks.  
 
The MCR for the Company based on the audited SCR calculations as at 31 December 2025 is 33,049,220 (2024: 

32,171,587). The Company has complied with the capital and solvency requirements as stipulated in the rules issued by 
the MFSA. Going forward, the Company is also expected to continue meeting the solvency II requirements, based on the 
projected SCR calculations included in the 2025 ORSA report.  In the case of any solvency gap, the Directors have put in 

 
 
20. Insurance and financial risk 
 
(a) Insurance risk  
 
The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or the timing 
thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims and actual benefits paid. 
Therefore, the objective of the Company is to ensure that sufficient reserves are available to cover these liabilities.  The most 
significant risks for miscellaneous financial loss covers is a recession leading to high unemployment whilst for accident and 
health covers significant risks arise from lifestyle changes and epidemics. 
 
The above risk exposure is mitigated by diversification of different classes of business across a large portfolio of insurance 
contracts and geographical areas. The variability of risks is also improved by careful selection and implementation of 
underwriting strategy guidelines and claim review policies, as well as the use of reinsurance arrangements. 
 
The Company underwrites payment protection insurance covering death, accident, health and miscellaneous financial loss 
to clients of its ultimate parent Company, RCI Banque S.A. on a direct basis. Starting 2025, the Company launched the new 
reinsurance program of Extended Warranty, classified under the new Insurance Class 9 - Fire & Other Damage to Property  
Risks under these insurance policies on average span over a period of four years. As at the end of the year, the Company 
was operating in Germany, France, Italy, Spain, Austria, Portugal, Romania and Poland. In 2020, a Traffic Accident program 
was launched for MFS in Romania and similarly for Italy in 2022. The Companies have increased the insurance underwriting 
portfolio further in 2023 with the introduction of insurance product GAP for Italy and starting October 2024 also with the 
similar program in Germany (GAP  . From 1st of January 2025, the Company extended the 
geographical exposure of PPI programs by introducing the PPI program in Poland (offering Death, Disability, Unemployment 
and Hospitalization covers). Secondly, a new general accident insurance has been launched in Germany, starting Jan-2025. 
This program, so- , covers accidents of all kinds (not only those caused by a traffic 
accident). 
 
In the "German" speaking countries (Germany, Austria and Switzerland), an Extended Warranty program for used cars was 
introduced from January 1, 2025, as part of the company's change in strategy, which focuses more on car-centric products 
than on financing programs. 
 
In addition, the Company also continued writing reinsurance business with two counterparties. The risks are situated in 
France and Germany.  
 
The variability of risks is improved by careful selection and implementation of underwriting strategies, which are designed to 

ten 
 to enforce 

appropriate risk selection criteria and are reinforced by controls that are in place at a Group level. Strict claim review policies 
to assess all new and ongoing claims, regular detailed review of claims handling procedures and frequent investigation of 
possible fraudulent claims are all policies and procedures put in place to reduce the risk exposure of the Company. The 
Company further enforces a policy of actively managing and promptly pursuing claims, in order to reduce its exposure to 
unpredictable future developments that can negatively impact the business. An internal actuarial team determines the 
insurance contract liabilities at each reporting date. 
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20. Insurance and financial risk - continued 
 

(a) Insurance risk - continued 
 
For PPI business, the Company purchases reinsurance on its direct business as part of its risk mitigation program. The 
Company has placed its reinsurance treaty with an AA- rated Company, which has been actively monitored. Reinsurance 
ceded is placed on a proportional basis. This quota-share reinsurance is taken out to reduce the overall exposure of the 
Company to all classes of business in all countries. Amounts recoverable from the reinsurer are estimated in a manner 
consistent with the outstanding claims provision and are in accordance with the reinsurance contracts.  
 
Although the Company has reinsurance arrangements, it is not relieved of its direct obligations to its policyholders and thus 
a credit exposure exists with respect to ceded insurance, to the extent that the reinsurer is unable to meet its obligations 
assumed under such reinsurance agreements.  
 
On the other hand, the Company has assessed the risks being underwritten through the reinsurance treaty over the historical 
period, and based on that, the progressive disengagement (over 5 years) from the reinsurance in quota share with AXA on 
PPI programs, approved by the Board of Directors in 2017 has been implemented according to plan over the past four years 
and has ended in 2021 with a final quota share minimum at 10%. Starting the generation of 2022, no reinsurance quota-
share has been recognized for PPI portfolio. As of FY2025 the reinsurance ceded part of PPI programs has represented 
less than 3% of GWP underwritten in 2025 (run-off of monthly payments portfolios in France and Germany).  
 
Starting 2023, the new reinsurance treaty has been launched for GAP program in Italy.  -To-

. As this type of 
business is well established at Reinsurer, the Company will participate on their technical support and expertise. On the other 
hand, starting the generation of contracts of 2025, only NISSAN Brand has been reinsured by Reinsurer.  
 
Key assumptions  
 

similar pattern to past claims development experience within the RCI Group.  
 
The Company has therefore assumed an ultimate loss ratio in order to estimate its total Liability for Incurred Claims, 
separately for current and past occurrence reporting periods, according to the accounting standards IFRS17, first time 
implemented starting 1st of January 2023. 
 

 
Central 
Scenario 

Scenario 1  
Discount Rate 

Scenario 2  
Claims 

Scenario 3  New 
Production 

     

Total Insurance Revenues 251,984,805 251,984,805 245,962,451 250,013,190 

Total Insurance Services (113,016,617) (113,016,617) (111,933,265) (112,072,157) 

INSURANCE SERVICE RESULT 138,968,188 138,968,188 134,029,186 137,941,033 

Net financial result (3,822,796) (3,822,796) (3,822,796) (3,795,360) 

Investment income 7,829,595 7,829,595 7,829,595           7,829,595 

PROFIT BEFORE TAX 142,974,987 142,974,987 138,035,985 141,975,267 
     
OTHER  COMPREHENSIVE INCOME 
BEFORE TAX 

(375,393) (2,215,210) (390,316) (365,140) 
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20. Insurance and financial risk  continued 
 

(a) Insurance risk  continued 
 

Scenario 1  Discount Rate:  
 Market  Interest rate shock: This is a +100bp in discount rate curve for each projection year. 
 

the Balance Sheet for RCI Insurance as an impact of increasing the discount rate as of the reporting period. 
 
Scenario 2  Claims:  

 Insurance risk shock: This is a permanent increase of the claim frequency by +35% for the PPI  Total temporary 
Disability coverage, +45% for PPI- Unemployment coverage and +25% for GAP business. 

 The shock has been applied on the Central scenario for the evolution of claims within the reporting period as well 
as remaining future coverage.  

 The sensitivity represents one of the Adverse  Insurance risk scenarios reported in the 2025 ORSA report.  
 Volatility of expected claims represents the most significant risk for RCI Insurance.  
 No breaching of risk appetite rule was observed on profit (< 20% of Central Scenario), and the negative impact of 

4,939,002) (-3.5%) did not cause the Alert threshold to be exceeded (<10%) during the reporting period.  
 
Scenario 3  New Production:  

 Regulatory shock: This is a decrease of the new production of 2025 by 20% for PPI business. 
 The shock has been applied on the central scenario of the PPI contract production, underwritten in 2025. 
 The sensitivity represents the potential impact on the new business production due to regulatory pressure on PPI 

business in EU countries.  
 The decrease of reported Profit before tax would represents ( 999,720), corresponding to a deviation of -0.7% vs 

Central scenario. 
 
(b) Financial risk 
 
The Company is exposed to financial risk that the proceeds from its financial assets are not sufficient to fund the obligations 
arising from its insurance risk. 
 
The most important components of this financial risk are market risk (including interest rate risk), credit risk and liquidity risk.  
The risk management policies employed by the Company to manage these risks are discussed below. 
 
(1) Credit risk 
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss to the other party by failing to discharge 
an obligation. 
 
The Company writes PPI risks for the Renault group through various group entities. The Company therefore has no 
counterparty insurance credit risk to parties outside the Renault group thereby reducing substantially its credit risk.   

The Company invests in French, Italian, Germany and Spanish government bonds, EIB bonds, European Union bonds, 
corporate bonds with reputable counterparties and holds deposits with RCI Banque S.A., a BBB rated financial institution 
licensed and regulated by the French Banque de France, a member of the Renault Group. 
 

French Banque de France. 
 
Reinsurance is placed with two different counterparties  one counterparty that has an AA- credit rating and another which 
is unrated, having a Solvency II ration of 152% (which corresponds to a BBB rating as per the Solvency II Directive). At each 
reporting date, management performs an assessment of the creditworthiness of the reinsurer and updates the reinsurance 
purchase strategy, ascertaining suitable allowance for impairment. 
 
The credit risk in respect of customer balances incurred on non-payment of premiums or contributions will only persist during 
the grace year specified in the policy document or trust deed until expiry, when the policy is either paid up or terminated.  
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20. Insurance and financial risk  continued 
 
(b) Financial risks  continued 
 
(1) Credit risk - continued 
 
Credit exposure 
 
The table below shows the maximum exposure to credit risk for the components of the Statement of Financial Position and 
items such as future commitments as at 31 December.  
 

 Notes 2025 2024 
    
    
Loans and receivables 5 93,500,000 81,500,000 
Financial assets 4 113,231,474 108,767,023 
Reinsurance contract assets 6 33,334,720 13,032,001 
Insurance and other receivables 8 28,137,782 22,576,815  
Cash and cash equivalents 3 113,710,140 115,874,283  

Total credit risk exposure  381,914,116 341,750,122  

 
Credit exposure by credit rating  
 
The table below provides information regarding the credit risk exposure of the Company at 31 December by classifying 
assets according to the Standard and Poor  (or equivalent) of the counterparties. AAA is the highest possible 
rating. Assets that fall outside the range of AAA to BBB- are not rated. 
 

31 December 2025    Neither past due nor impaired   
 

AA/A+ 
 

AA- 
 

A A- 
BBB+/BB

B/BBB- Not rated Total 
                       

Loans and receivables - - - - 93,500,000 - 93,500,000 

Financial investments  debt 
securities 

14,841,470 55,471,676 8,428,044 21,087,145 13,403,139 - 113,231,474 

Reinsurance contract assets - 33,334,720 - - - - 33,334,720 

Insurance and receivables 67,081 259,926 30,807 54,716 17,255,187 10,470,065 28,137,782 

Cash and cash equivalents - - - - 111,115,019 2,595,120 113,710,140 

Total  14,908,551 89,066,322 8,458,851 21,141,861 235,273,346 13,065,186 381,914,116 

 
31 December 2024   Neither past due nor impaired   

 AA AA- A A- 
BBB+/BBB

/ BBB- 
Not rated Total 

                                       

Loans and receivables - - - - 81,500,000 - 81,500,000 

Financial investments   
debt securities 

25,601,889 33,036,854 13,219,405 23,564,352 13,344,523 - 108,767,023 

Reinsurance contract assets - 13,032,001 - - - - 13,032,001  

Insurance and receivables 113,205  90,213  38,153  49,620  16,059,466 6,226,159 22,576,815 

Cash and cash equivalents - - - - 110,989,794 4,884,488  115,874,283 

Total  25,715,094 46,159,067 13,257,558  23,613,972 221,893,782 11,110,64 341,750,122 
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20. Insurance and financial risk  continued 
 
(b) Financial risks  continued 
 
(1) Credit risk - continued 
 
Credit exposure by rating - continued 
 
During the year, no credit exposure limits were exceeded.  The Company actively manages its product mix to ensure that 
there is no significant concentration of credit risk.   
 
Impaired financial assets 
 

- 31 
December 2025, 307,605 of the were impaired (2024: 323,907). 
 
(2) Liquidity risk  
 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial instruments. In 
respect of catastrophic events there is also a liquidity risk associated with the timing differences between gross cash out-
flows and expected reinsurance recoveries. 
 

 
 

 A Company liquidity risk policy setting out the assessment and determination of what constitutes liquidity risk for the 
Company. Compliance with the policy is monitored and exposures and breaches are reported to the Company Board. 
The policy is regularly reviewed for pertinence and for changes in the risk environment. 
 

 Set guidelines on asset allocations, portfolio limit structures and maturity profiles of assets, in order to ensure sufficient 
funding available to meet insurance and investment contracts obligations. 

 
 

31 December 2025   
 0-1 year 1-5 years >5 years Total 
     
Insurance contract liabilities 50,613,554 55,455,517 979,499 107,048,571 
Insurance and other payables 16,113,503 - - 16,113,503 
Income tax payable 50,034,573 - - 50,034,573 

Total  116,761,630 55,455,517 979,499 173,196,647 

 
 
31 December 2024 
 0-1 years  1-5 years >5 years Total 
     
Insurance contract liabilities 37,950,313 44,748,198 355,359  83,053,869  
Insurance and other payables 14,957,173  - - 14,957,173 
Income tax payable 44,988,937  - - 44,988,937  

Total  97,896,424  44,748,198 355,359  142,999,979 

 
(3) Market risk  
 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises three types of risk: foreign exchange rates (currency risk), market interest rates (interest 
rate risk) and market prices (price risk).  The Company invests in fixed income securities and deposits thereby exposing 
itself to interest thereby leaving the Company 
with no currency exposure.  
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20. Insurance and financial risk  continued 
 
(4) Interest rate risk 
 
Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. 
 
(5) Foreign exchange risk  
 
Foreign exchange risk is the risk of financial impact due to exchange rate fluctuations on an entity. In late 2020, the company 
started to write direct insurance business in Romania but did not report any foreign exchange gain or loss as the amounts 
were immaterial. Floating rate instruments expose the Company to cash flow interest risk, whereas fixed interest rate 
instruments expose the Company to fair value interest risk. The Company invests primarily in fixed interest rate bonds, long-
term and short-term deposits which are re-priced at renewal of the deposit. 
 

 of 
the financial investments are fixed. Accordingly a sensitivity analysis for interest rate risk disclosing how profit or loss and 
equity would have been affected by changes in interest rates that were reasonably possible at reporting date is not deemed 
necessary. 
 
21. Cash generated from operating activities 

  2025 2024 
 Notes   

    
Profit before tax  142,974,969 128,554,409  
    
Adjustment for:    
Depreciation of equipment 10 - 1,759 
Interest income  (7,144,212) (7,630,134)  
Net amortisation of premium on financial investments 4 (669,062) (397,288)  
Impairment allowance               15 16,303 13,380  
    
Movements in items in the Statement of Financial Position:    
Reinsurance contract assets  (20,302,718) (31,523,959)  
Insurance and other receivables  (6,265,319) 892,472  
Insurance contracts liabilities  23,619,308 50,843,086  
Insurance and other payables  1,156,331 (3,061,345)  

Cash generated from operating activities  133,385,600 137,692,380  

 

22. Contingencies and commitments 

(a) Capital commitments and operating leases  

The Company has no capital commitments as at the reporting date 
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23. Related party disclosures 
 
(a) Transactions with related parties  
 
The Company enters into transactions with its parent, group undertakings and key management personnel in the normal 
course of business. Related parties are defined as those that have an ability to control or exercise significant influence over 
the other party in making financial and operation decisions.   
 
Details of significant transactions carried out during the year with related parties are as follows: 
 

  2025 2024 
 Notes   
(a) Sale of insurance contracts and other services    
Investment income from parent 15 3,070,595 2,101,680  

 
 2025 2024 
   

(b) Purchase of insurance and other services   
Commission paid to group undertaking 103,249,975 88,529,059  
Claim handing fees paid to group undertaking 3,404,326 1,391,030  
Recharge of expenses for back-office services provided by group undertakings 2,876,660 3,415,209  

 
Dividends paid 24 83,504,901 110,083,331 

 
 17. The General Manager, the Chief Financial Officer, Chief Risk Officer and 

Chief Legal and Compliance Officer are considered by the Company to be Key Management Personnel.  The total payments 
to Key Management Personnel were 499,503 (2024 459,787).  

 
(b) Balances with related parties 
 
Receivables from and payables to related parties are as follows:  
 

  2025 2024 
 Notes   

Receivables from related parties    
Debtor arising out of direct insurance operations     
- group undertakings 8 15,294,038 14,806,179  
Deposits held with parent 5 93,500,000 81,500,000 
Interest income due from parent 8 1,555,023 956,111  
Cash and cash equivalents held with parent 20 111,115,019 110,989,794  

 
  2025 2024 

    

Payables to related parties    
Creditor arising out of direct insurance operations     
- group undertakings 14 13,506,721 12,774,331  
- parent company 14 70,276 222,321 

 
Loans and receivables are unsecured and earn an average fixed interest of 3.6% (2024: 2.9%) (note 5). All other outstanding 
balances at the reporting date are unsecured and interest free. Settlement will take place in cash.  
 
There was no provision for doubtful debts at the reporting date and no bad debt expense during the year. 
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24. Dividends 

  2025 2024 

    

Dividends paid on ordinary shares net   83,504,901 110,083,331  

 
Dividends per ordinary share 

  
2,087.62 

 
2,090.94   

 
25. Comparative Figures 

The following l
reclassification was made to reflect the cash-
comparative figures have bee
these reclassifications on the prior-year comparatives is summarised below. 

 
Balance Sheet  2024    2024 
  EUR  EUR  EUR 
  As previously reported  Restatement  As restated 

ASSETS       
Reinsurance contract assets  72,763,086  (59,731,084)  13,032,001 

Total assets  401,681,387  (59,731,084)  341,950,303 

       
LIABILITIES       
Insurance contract liabilities  142,784,955  59,731,084  83,053,869 

Total liabilities  202,731,063  59,731,084  142,999,979 

 














