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RGI insurance Limited
Annual report and financial statements from 1. January 2024 to 31 December 2024

Directors’ Report

The Directors present the annual report and the audited financial statéments of RCI lisurance Limited (the “Company"} for
the year ended 31 December 2024, '

Principal activities

The Company’s-principal activity is that of carrying on business of insurance and reinsurance falling within Classes 1, 2-and
16 of the Insurance Business Act, Cap.403 of the Laws of Maita. '

Review of the business’

This is the fifteenth year of operation of the Company, with the Company wrifing direct insurance: business in Germany,
France, Italy, Spain, Romania, Austria and Portugal. The Company -also writes business -of reinsurance in France and
Germany and from 2023 also in [taly. '

During the year ended 31 Decembér 2024 the Company wiote & total net Insurarice service result of €120,513,607 down by
2% .compared f0. that writien during 2023 at €122,529,171. This is the second presentation of the results following the
transition from’ IFRS4 to IFRS7, which'as is explained in more detail in Note 2.2 had created an impact-on the figures as
from iast year.

The Company’s net invesfment income increased by 32% to €8,040,802 in2024 {2023: increased by 788% to €6,102,026).
The total profit for the year after tax amounted to €83,504,901 (2023 €83,637,501 ). This has remained in line with prior year.

The. Shareholders' Funids of the Company at €199,071,445 (2023; €195,095,617) increased by 2% {2023; 12.10%) showing
a stable profit after tax registered during the year under review and a further capital contribution of €26,445, 830 made during

the year 2024 (2023 €8,453,275).

As of 1 January 2016, the Solvency Il Directive. (2009/138/EC) carme into force with new regulatory requiremients that
ascertain the tevel of capital required on the basis of the risks the Company undertakes. Solvency |l also outlines how the.
own funds shall be derived by converting the: Statement'of Financial Position from an IFRS. perspective to one where assets
and liabilities are measured in line with their underlying economic value. As from this. date, the solvericy calculations under
-Solvency | regime are no longer applicable, '

Based on the:audi’ted Solvency: Capital Requirements: (-:"_SCR'__'} calculations as -at-31 Decémber 2024, the Company has
complied with the capital and solvency requirements as stipulated.in the rules issued by the MFSA. Going forward, the

Company is also expected to continue meeting the Solvency [I: requirements, based on the projected SCR calculations
included inthe' 2024 Own Risk and Solvency Assessment (*ORSA") report..

Principal risks

The Company is ‘exposed to a mixed blend of risks.and hente operates a risk management strategy with the objective of
controliing and minimising their impact on the financial performance and position of the Company.

An gstabiished risk governance framework and ownership structuré ensures oversight of accountability for the effective
management of risk. In ine with the Sclvency Il framework, the Company's risk ‘management framework fosters the
contintious monitoring of the rigk environment.and an integrated evaluation of risks-and their inferactions.

The Company's fisk management framework is designed t6 providé appicpriate risk- monitoring and assessment.
Specifically, the Company's main tisks are insurance risk, credit risk, market risk-and liquidity risk. A detailed review of the
risk management policies employed by the Company are disclosed in Noté 19, While disciasures relating to exposures fo
insurance risk, credit risk, liquidity risk and market risk are included in Note '20. These are also supplemented by Note 2.5
relating to trie material accounting policies. :
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RCI Insurance Limited
Annual report and financial statements from 1 January 2024 to 31 December 2024

Directors’ Report- continued

Future developments

The Board has considered the Company’s operational performance and position as at year end, as well as business plans
for the upcoming years. In line with this, the Board has a reasonable expectation that the Company has adequate resources
to continue in operational existence for the foreseeable future. For this reason, in preparing the financial statements, the
Board continues to adopt the going concern basis in preparing the financial statements.

Post balance sheet events

There were no important events or transactions which took place after the financial reporting date which would require
disclosure or adjustment to the financial statements.

Results and dividends

The results for the year are set out in the Profit and Loss on pages 5 and 6. During the year 2024, the Board declared a total
interim dividend amounting to €110,083,331, of which €83,637,501 was paid in cash (2023: €76,847,995), whilst the amount
of €26,445 830 related to a one-time extraordinary dividend declared following the increase in retained earnings relating to
the transition impact to IFRS17 declared back in 2022. The Directors do not recommend the payment of a final dividend.

Directors

The Directors of the Company who held office during the year were:

Mr Patrick Claude

Mr Thomas Groleau

Mr John Bonett

Mr Pierre Yves Francois Philippe Beaufils (resigned 26" February 2024)

Ms Caroline Jeandeau (appointed on 7" November 2024)

Auditors

At the 2024 Annual General Meeting, a resolution was presented proposing the appointment of Forvis Mazars Malta as
Auditors as from the financial year ending 31 December 2024, The Directors take the opportunity to express their gratitude
to Forvis Mazars Malta for their service to the Company and the Shareholders.

By order of the Board

AN I -

Thomas Groleau Caroline Jeandeau
Director Director

Registered office

Level 3, Mercury Tower,

The Exchange Financial and Business Centre,
Trig Elia Zammit,

St.Julians, STJ 3155

Malta

4" April 2025
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RCI Insurance Limited
Annual report and financial statemenits from 1 January 2024 to 31 December 2024

Statement of Directors’ Responsibilities for the financial
statements

The Directors are required by the-Companies Act (Cap, 386 of the L.aws of Malta) and the Insurance Business Act {Cap. 403
of the- Laws of Malta) to prepare financial statéments in accordance with. Internatiorial Financial Reporting Standards
{’IFR8s") as adopted by the EU, which give a true and fair view of the state of affairs of the Company at the end of each
financial year and of the profit of loss of the Company for the year then ended. in preparing the fingncial statements, the
Directors should: '

select suitable accounting policies and apply them consistently;

=  make judgements and estimates that are reasonable; _

»  prepare the financial statements on a going concern basis; unless it is inappropriate to presume that the
Company will continue in business as a going concern; -

= account for income and charges relating to the accounting year on the accruals basis;

+ value separately the components. of asset.and liability items; and

«  report comparative-figures corresponding to those of the preceding accounting year.

The Directors are responsible for ensuring that proper accounting records. aré kept which disclose with reasonable accuracy
at any time the financial position of the Company and which enable the Directors to ensure that the financial statements
comply with the Companies Act (Cap. 386 of the Laws of Malta) and the Insurance Business Act (Cap. 403 of the Laws of
Malta). This responsibility includes designing, implementing and mainfaining such internal controt as the Diréctors determine
Is necessary to enable the preparation of financial statements that are freg from material misstatement, whether due to fraud
or error, The Difectors are also responsible for safeguarding the -assets of the Company, and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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RCI Insurance Limited
Annual report and financial statements from 1 January 2024 to 31 December 2024

Statement of Profit and Loss

Year ended 31 December

2024 2023
£ £
CSM-recognized for services provided 118,545,156 112,750,488
Change in risk adjustment for non-financial risk for risk expired: 2,048,087 903,770.
Expected insurance service expenses incurred:. 33,231,925 26,839,866
Claims - 22,220,947 17,676,508
Expenses: 11,010,478 163,361
Recovery of insurance acquisition ¢ash flows 59,701,240 50,307,525
TOTAL INSURANCE REVENUE 213,526,408 190,801,649
Incurred insurance service expenses: (38,999,702) {28,907.401)
Claims {25,693, 477} (18,305,496)
Expenses {13.306,225) {10,716, 748)
Other mavements related fo.currént service - 114,884
Amortisation of insurance acquisition cash flows (59,701,240) (50,307;525)
Changes that relate to past service: 9,112,798 16,680,895
Chahiges in estimates in LIG fulfilment cash, flows 6:050,569 18,768,264
Experienca adjustments in claims and. ofhier insirance serdce’ expenses in LI 3,062,220 (3.074,368)
Changes that relate to future service: {335,661) (299,705)
Losses and reversal.of losses on onerous confracts - subsequent medsurement (335,661} {239,705}
TOTAL INSURANCE SERVICE EXPENSES {89,923,805) {62,823,737)
Net Expenses from Reinsurance Contracts
Allocation of the premiums paid -('3,126;893}_. (2,122,031)
Amounts recovered from feinsurance: 2,314,408 {2,601,487)
Incuired insurance service expenses: 3,279,446 1761,352
Claims 3,279,446 1,769,621
Other movernents relaled fo currentservice - (8,269}
‘Changes that relate to past service (changes. in fulfilment cash
flows re LIC): (265,309) (4,362,839)
Changes in estimates in LIC fulfiiment cash flows {474,938} 4,971,821}
Experence aoﬁusfmenfs in clairis and. ofherfnsurance service expenses in L.‘C {499,701} 608,952
Total net expenses from reinsurance contracts (812,485) (4,723,518}
INSURANCE SERVICE RESULT 122,790,118 128,254,394

Confidential C



_ RGI Insurance Limited
Annual report-and financial statements from { January 2024 to 31 December 2024,

Statement of Profit and L.0ss - continied

INSURANCE SERVICE RESULT - contiriued

Insurance finance income or expeiises from insurance contracts:

issued

Inferest accreted dn the vairying amount of the CSMF
Interest aceieted on present valie cash flows
Intorest accreled on risk adjusiment

The effect of financial risk and changes in financial risk

Total Insurance Finance Income or Expense from Insurance
Contracts

Insurance finance income or expenses from reinsurance
-contracts issued _ _
Interest accreted on the carying amount of the CSM

interest acerefed on present value cash flows
Interest accrefed on risk adjustment

The effect of financial risk and changes.in financial risk

Total Insurance Finance Income or Expense from Reinsurance
Contracts -

NET FINANCIAL RESULT

NET INSURANCE SERVICE RESULT (EXCLUDING INVESTMENT
RETURN)

NET INVESTMENT INCOME
PROFIT BEFORE TAX

INCOME TAX EXPENSE
PROFIT FOR THE FINANCIAL YEAR.

Notes

15

18

Year ended 31 December

2024 2023

€ €
122,790,118 123,254,394
(2,332,409) (804,059)
(7.576,400) (3;407:234)
5,439,600, 2,710,438
(195,609} (92,1386)
26,294 (15,127}
{2,306,115) (804,059)
29,711 78,836

3.030 2167

23,432 57,034
3,249 8,753

(107) 7
26,604 (725,228)
(2,276,511) {725,228)
120,513,607 122,528,171
8,040,802 6,102,026
128,554,409 128,631,197
(45,049,508) (44,993,696)
83,504,901 83,637,501

The accompanying accounting policies and explanatory notes on pages 10-to-49 form an integral part of the financial statements.
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_ . _  'RCI Insurance Limited
Annual reportand financial statements from 1 January 2024 to 31 Decémber 2024

Statement of Comprehensive Income

Year ended 31 December

2024 2023
€ €

PROFIT FOR THE FINANCIAL YEAR (page 5) 83,504,501 83,637,501
OTHER COMPREHENSIVE INCOME
Net gain an investments'in debt securities measured at FVOCI 1 ,_745,_686 2648,025
Finance:expenses from insurance contracts issued 4,240,204 4,133,017
Finance income from reinsurance contracts issued 148,428 249,147
Income fax relating to these items above (2,147,011) (2,460,566}
OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET 3,987,307 4560673
OF TAX )
TOTAL COMPREHENSIVE INCOME FOR THE YEAR TO G AR BT 4!
ORDINARY SHAREHOLDERS 87,492,208 88,207,124

The actompanying accotnting policles and explanatory noles on-pages _1_0 to 49 form-an integral part of the financial statements.
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RCI Insurance Limited
Annual report and financial staternénts from 1 Janhuary 2024 o 31 December 2024

Statement of Changes in Equity

“Share Retained  Capital Contribution Other _
Capital’ Earnings: Reserve Reserves Total Equity
€ € £ ' g €
Shareholders equily as at 1 January 2023 4,000,000 419,736,574 80,259,660  (8,713,021) 175,283,213
Profit for the year - 83,637,501 - - 83,637,501
Other comprehensive incame - - - - 4,569,623 4,568,623
Capilal contribution - - 8,463,275 - 8,453,275
Dividands - {76,847 995) - - {76,847,995)
‘Closing Balanice - 31 December 2023 4,000,000 126,526,080 66,712,935  (4,143,398) 195,095,617
Prafit for the-year . 83,504,901 . - 83,504,301
Other comprehensive income - - . 3,987,307 3,987,307
Capitai contribution: - - 26,445,830 - 26,445,830
Dividerids - (110,083,331) . - (110,083,331)
Closing Balance - 31 December 2024 4,000,000 99,947,650 95,158,765 {156,091) 198,950,324

The accompanying accoanﬁr}g policies and explanatory noles on pages 10 fo 48 form an integral part of the financia!l statements.
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RCl-tnsurance Limited
Annual report and financiat statements from 1 January. 2024 to 31 Decerriber 2024

Statement of Financial Position

As at 31 December

Notes 2024 2023
As restated
£ €
ASSETS
Cash.and cash equivalents 3 115,874,283 117,640,000
‘Financial investments 4 108,767,023 102,463,844
Loans.and receivables 5 81,500,000 81,500,000
Reinsurance contract assets 6 72,763,086 41,239,127
Insurance-and other receivables 8 22,576,814 23,457,015
Deferred tax asset 9 200,181 2,403,552
Property, plant-and equipment 10 - 1,759
Total assets 401 ,'68.1_ +a87 368,705,297
EQUITY
Capital and reserves attributable to shareholders
Share capital ey 4,000,000 4,000,000
Capital contribution 1'2'_ 95,158,765 68,712,935
Ofther reserves 13 (156,091) {4,143,398)
Retained earnings 99,947,650 126,526,080
Total equity 198,950,324 195,005,617
LIABILITIES
Current income tax liabilities 44,988,938 59,260,988
Insurance and cther payables 14 14,957,171 18,018,190
Insurance cantract liabilities 7 142,784,956 96,330,502
Total liabilities 202,731,063 173,609,680
Total equity and liabilities 407,681,387 368,705,297

The accounting poficies and explanatory notes on pages 10 {o 49 form an integral part of the financiai stateients.

The financial stafements on pages 4 to 49-were authorised for issue by the Board on. 4" April 2025 and were signed.on its
behalf by,

Thomas Groleau
Director

Caroline Jeandeau
Director
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RCI Insurance Limited,
Annual report and financial statements from 1 January 2024 to 31 December 2024

Statement of Cash Flows

Year ended 31 Decembir

Notes’ 2024 2023

- € 3
Operating activities _ . L
Cash generated from cperating activities 21 137,692,380 153,210,019
Interest received 7.618,189 5,325,707
Taxatioh paid (59,265,200) (41,429,576)
Net cash from operating activities 86,045,369 118,106,150
investing activities _ _ o
Purchase of financial investments: (23,973,585) {50,460,408)
Redemption of financial investments on maturity 19,860,000 39,400,000
Nef cash used in ifvesting activities {4,173,585) (11,060,408)
Financing activities _ B _
Dividends paid 24 (110,083,331)  (76,847,995)
Capital Contribution paid. 12 126,445,830 8,453,275
Net cash used in financing activities (83,637,501) (68,394,720)
MNet movement in cash and cash ¢quivalents: '(1,76'5,7_17} 38,851,022
Cash and cash equivalents - Beginning of year 117,640,000 78,988 978
Cash and cash equivalents - End of year 3 115,874,283 117,640,000

The accounling policies and explanatory notes on pages 10 o 49 form an integral part of the financial statements.
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) _ _ RCl Insurance Limited
Asinual report and financial statements from- 1 January 2024 to 31 December 2024

Notes to the Financial Statements

1, Corporate information

RC Insurance Limited (the “Company®) is a limited Iiabiiity company-’ihcor_porated and-.domi(;itedfin.Mal'i_a, The Company's
principal activity is that of carrying on’ business of insurance and reinsurance falling within Classes 1, 2 and 16 of the
Insurance Business Act, Cap.403 of the Laws of Malta.

The registered office of the Company is Level 3, Mercury Tower, The Exchange Financial and Business Centre, Trig Elia
Zaminit, StJulians, Malta. The financial stateents of RCI Insurance Limited for the year ended 31 December 2024 were
authorised forissue in accordance with a resolution of the Directors on 4th April 2025.

RCI Insurance Limited is a wholly owned subsidiary of RCI Services Limited which is registered at Level 3, Mercury Tower,
The Exchange Financial and Business Centre, Trig Elia Zammit, St.Julians, Malta. The ultimate parent company of RCI
Insurance Limited is Renault S.A, which is registered at 13, Quai Alphonse Le. Gallo, Boulogne Billancourt, Hauts De Seine,
France 92100. '

2.1 Basis of preparation

The financial statéments have béen prepared on a historic cost basis except for financial i’m.res'tments_ that have been.
measurad at fair value.

Statement of compliancé

The fihancial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (“tFRSs") as adopted by the European Union, the Insurance Business Act and the Maltese Companies Act, Cap
403 and 386 of the Laws of Malta respectively.

The Company presents its: Statement of Financial Position broadly in orderof liquidity. An analysis- regarding recovery or
settlement within twelve months after the reporting date {current)-and more than 12 months after the reporting date (non-
current) is presented within the notes to the financial statements.

Financial assets and financial liabilities are offset.and the het amount is reported inthe Statemerit of Financial Pasition only
when there is a legally enforceable right to offsét the recognised amounts and there is an intention to settle on a nef basig,
or to realise the assets and setfle the liability simultaneously. Income and expenses will not be offsetinthe income Statement
unless required or permitted by any accaunting standard or interpretation, as specifically disclosed in the accounting policies
of the Company. ' '

2.2 Main IFRS requirements adopted on January 1, 2023

IFRS17 —~ Insurance Contracts

Published on May 18, 2017 and amended by the amendments of June 25, 2020, sefs out the principles of recognition,
evaluation, presentation and information to be provided for insurance contracts. It replaces the IFRS 4 standard - Insufance
contracts and is applicable from January 1, 2023. it shouid be noted that RCI Insurance had pot rétained the proposed
exemption from application of the IFRS9 standard and was already-applying it IFRS 9 standard'since-January 1, 2018, The
infroduction of IFRS17 therefore leads to the discontinuation of the overlay approach previously applied:

Implementation af RC| Maitar

(FRS 17 mainly applies within the group fo insurance contracts issued and feinsurance treaties issued.and/or held by the
group's insurance companies. Given the nature of insurance and reinsurance portfolios - contracts lasting more than 1 year
with @ non-finear risk profile - their technical provisicns are evaluated-according to the generdl measurement model "GMM”
{known as the "building blocks approach”} including: N

(1) estimates of future cash flows discourtted and weighted by their probability of realization (“PV FCP"),

(2) an-adjustment for non-financial risk ('RA"} and, ' '

(3) thecontractual service margin (“CSM’),
There is no. participatory contract in the RCI Malta portfolio justifying the.application of the “VFA - Variable Fee Approach”
model. No.¢ontract is evaluated according 1o the “PAA - Premium allocation Approach™ madel, too.

16
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_ o _ RCl Insurance Limited
Annual report and financial statements. from 1 January 2024 to 31 December 2024

2.2 Main IFRS requirements adopted on January 1, 2023 — continued

implementation at RCI Maita (continued)

The margin on contractual services {"CSM") will be recognized in the income stafemierit based on the coverage urits
provided overihe period > “Coverage Units pattern”. A uriit of coverage is the quantity of coverage provided by the contracts
in the group, determined by considering for g@ach contract the quantity of the benefits provided under a contract and its
expected coverage period. No onerous contracts have been identified by the group as part of the fransition.

Annual contract cohotts
In accordance with the standard, technical provisions are evaluated by homogeneous groups of contracts by grouping into
annual coharts based on:

- contracts carrying simifar risks and mangged together,

- and part of the same profitability group. '

The insurance portfolio does not present a éohort 6f onerdus contracts atthe date of transition,

Cash flow (BE — Best Estimate) _

The estimate of future cash flows from insurance portfolios are obtained by projecting annual cohorts of contracts according
to medels which reflect “the behavior” of insurance contracts. These projection models are based on the same foundations.
as those used for Solvency |l calculations. These models were the subject of an external review in 2023,

Risk Adjustment (RA) _ _ _ _

The non-financial risk adjusiment is. determined to compensate for the uncertainty inherent in the. amounts and timing of
projected cashflows. It is based on the observed distribution of the frequency of tlaims, representing the main risk factor of
the insurance portfolio-and is calibrated on quantile of 80% {80% of confidence interval), consistent with the risk appétite
tules and the benchmark of companies with the sirmilar product portfolio. '

Contractual Service Margin (CSM) _ _ o

The contractual service margin represents the part of the profits made on the insurance contracts taken out, which will be:
deferved and progressively carried forward to income statementover the estimated life of the insurance contracts. It is defined
when coniracts .are taken out and. evolves during the life of the contracts depending on differences in: experience ‘and
hypotheses with what was originally expected, -

Cover units . . :

The coverage units make:it possible to measure the risk coverage pefiods for revenue recognition {CSM). These coverage
units. are based on the risk profile of the annual cohorts of contracts by considering the profile of the Sum-at-Risk. Risk
adjustment is also recognized according to the same profile,

Discount rate . L .

The discount rates are. defined using:the "bottom-up™ method to which an illiquidity premiurn is added on top of the risk-free
rate cutve defined'by EfCPA. illiquidity premiur has been derived from Market price curve by using Mertonstructural credit
risk mode! & CoC adjustment for removing the “expected” default probability & credit risk premia for (un-Jexpected losses

("top-down approach”).

OCl option _ _
The effect of financial risk and changes in financial risk, dus to the differences between locked-in and discount rates of the
reporting period, has béen reported through Equity — Other Comprehensive Income in Balance Sheet.

Treatment of internal margins _ _

The treatment of internal margins corresponds only to-the restatement of distribution commissions paid by the group’s
insurance companies to-the group’s subsidiaries. ' ' '
Relevant accounting estimates _ -

All the underlying technical assumptions for calculating future cash flows from insurance portfolios are defined based on
statistical studies on portfalio data and represent the best estimate of these siements at the calculation date.

The financial assumptions are baséd on data provided by the regulator and market data refained by the group.

i1
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_ ~ RClinsurance Limited
Annual report and financial statemenis from 1 January 2024 to 31 December 2024

2.3 Other Standards, interpretations and amendments to published standards as endorsed by the
European Union effective in the current year

The overall accounting policies are consistent with those of the previous financiat year.

Several other new standards, amendments and interpretations to existing standards; apply for the first time in-2024, whose
adoption to the requiréments of IFRSs as adopted by the EU did not result in’ substantial changes to the Company’s
accounting policiés and did not impact the financial statements.

s Amendments. to 1AS 1, Presentation of Financial Statements: Classification of Liabilities as Current of Non-current

(issued on 23 January 2020}, Classification of Liabilities'as Current or Nori-current - Deferral of Effective Dite {issued
on 15.July 2020) and Nen-Current Liahilities with Covenants (issued on 31 Qetober 2020 (effective on 1 January 2024)

The amendments reduires that'a right fo defer setlienient for at least 12 months must exist at the reporting date and have
substance: This right may be subject to compliance with conditions specified in a loan arrangement and only those existing
at the reporting date are to be considered. However, information.about conditions or covenants that apply in future.periods
are fo'be discosed. Also, liabilities relating to convertible debt may become current. The amendments apply retrospectively.

The application of these -a_men_c_li'n_ent's-d_id not have a material effect on the: Company's finaricial statements,

+ Amendments to IFRS 16 Leases: Lease liability in a sale and leaseback (issued on 22 September 2022) {effective on
1 January 2024) '

The narrow scope amendment imipact how a seller-lessee accounts for variable payments that arise in a sale-and-leaseback
transaction. The amendmenis introduce & new accounting model for variable payments and requires sefler-lessees to-
reassess and potentially restate retrospectively as from date of application of IFRS 16.

The application of these amendments did not have & material effect on the Company’s financial statements.

«  Amendments to IAS 7, Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures; Supplier Finance
Arrangements (issued on 26 May 2023) (effective on 1 January 2024} '

The amendments relate: to. disclosure reguirements in connection with su_pp_lier-ﬁnanc’in'g arrangements - also known as
supply chain financing, financing of trade payables or reverse factoring-arrangéments.

The application of these amendments did not have a material effect onthe Company's financial staternents:

Standards, interpretation's and amendmerits to published standards as adopted by the EU in jssue but not yet
effactive for financial periods beginning on 1 January 2024:

Certtain new standards, amendments and interpretations to existing standards have been published by the date of
authorisation for issue of these financial statemenis but not yet effective for financiai periods beginning on 7 January 2024;

«  Amendments to IAS 21, The Effects oi_’___Ch’anges_._fin Fareign Exchange Rates: Lack of Exchangeability (issued 15
August 2023) (effective on 1 January 2025}

The amendments specifies when a currency is exchangeable into another currency and when not, it-also spacifies how an
entity can determine: the exchange rate to apply when a'currency Is not exchangeable and requires additional disclgsures
whian a curfency is. not exchangeable. ' ' '

The directors-are of the opinion that thése amendments will nothave a material impact on the financial statements. of the
company.. '

12
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RCl Insurance Limited
Annual report and financial statements from 1-Janudry 2024 to 31 December 2024

2.3 Other Standards, interpretations and amendments to published standards ‘as endorsed by the
European Union effective in the current year- continued

Staridards, interpretations and amendments issued by the International Accounting Standards Board (IASB) but
hot yet adopted by the Europeai Union:

* Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS- 9 and IFRS 7)
{issued on 30 May 2024).
IFRE 19 Subsidiaries without Public Accountability: Disclosures (issued on 9 May 2024)

¢ IFRS 18 Presentation and Disclosure in Finaricial Statements (issued on 9 Aprif 2024}

« Contracts Referencing Nature-dependent Electricity — Amendment to IFRS @ and IFRS 7 (issued on 18 December
2024). .

»  Annual improvements Volume 11 (issued on 18 July 2024y

The Direcfors are assessing the inipact that the adoption of these Financial Reporting Standards will have in the financial
statements of the Company in the period of initial application.

2.4 Significant accounting judgments, estimates and assumptions

The preparation of the Comipany's financial statements requires management fo make judgments, estimates and
assumptions that affect the reporied amounts of revenues, experises, asséts and liabilities and the disclosure of conhtingent.
liabilities, at the reporting date, However, uncertainty about these assumptions and estimates could resultin outcomes that
could require a material adjustment to.the carrying ameount of the asset or liability affected in the future.

Judgments

n the process of appiyi'ng_ the Company's accounting policies; management has made the following judgments apart from
those involving estimations and assumptions, which have a significant effect on the- amounts recognized in the financial
statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty af' the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below.

All assumptions representing inputs of the projection modeis underlying the Fulfilment of cash-flows {“FCF") ate based on
statistics performed on portfolic data and are subject of annual internal review as well as the external audit review, RCI
Insurance used these set of assumptions, ‘split per non-economic. and ecoriomic, as follows:

Non-economic’

1. Incidence rates & Claim duration - Disability o _

a.  In 2024, Incidence rates for Total Temporary Disability, Permanent Total Disability-and .claim duration
-update-have been performed for all countries, ' _

b.  The observed period Jan-2021 and Jun-2024 has been analyzed. The incidence rate a@ssumptions were
set for each county as an average annual incidence rate between 2021 — 2023, at stabflized level
compared fo the prior year (0.03% - 0.9% p.a.), with slightimprovement in Germany and slightly warsened
rate.in ltaly.-

2. Incidence rates & Claim duration~ Unemployment _
a. In 2024, incidence rates and claim duration update for Unemployment coverage have:been performed. for
‘all countifes.

b.. The observed peried Jan-2021 and June - 2024 has been analyzed. The incidence rate assumptions were
set for each country as an average annual incidence rate between 2021 — 2023. An improvement has
been noted in Germany compared-to prior year, whereas upside volatility was noted in Spain, due-to-simall
size of UN benefit underwritten. Stabilized level was noted in. France compared to the previous year, in
the levei ¢. 0.34% p.a, '

i3

Confidential C.



) ] ~ RC!Insurance Limited
Annuat report and financial statements from 1 January. 2024 i0' 31 December 2024

2.4 Significant accounting judgments, estimates and assumptions - continued
Estimates and assumptions — continued.
Non-economic - continued

3. Claim Acceptance rates _

a. Acceptarice rates calculation is based'on all data history including a breakdown of “Drop claims” status.
Best Estimate has been taken as the average. of yearly acceptance rates in 2021 - 2024 period without
any adjustments for all countries, except France. _

b, In caseof France and due to the change in operational process for French Death portfalio starting in the
end of 2021, the continuous increase of the Death Acceptance rate has bsen observed from. 55-60% in
2021, reached the level of ¢, 70%.in 2022, ta the level oF'80% observed in 2023 and more than 80% in
2024,

. Fuéthenno_re, a slight decrease in claim acceptarice rates was noted for the Disability coverage in DE, FR
and IT.

4, Lapse rates . . _
a. Lapse rates are defined per country, contract duration and development year (inwhich year of the contract
the [apse has occurred).
b. lapse rates are derived based on: _ _
i. the portfoiio history to catch the distribution structure of the-lapse rate per financing duration and
contract development year, .
i, -an adjustinent coefficient so that the giobal portfolic lapse rate targets the more recent lapse rate:
observed on the partfolio. a _
c. Compared to 2023, the movement of lapse rates have been observed within the interval <-1.5%, 1.5%>.
Deéreasing frend was noted in France and Gerniany, partially shifted by increase in ltalian-and Spanish
portfolios. . '

5. General Expenses
a. General expenses assumptions have been based on the budget forecast.of general éxpenses: of RCI
Malta for 2025, split by nature.
b. On'this volume of general expenses, setting the expense assumptions consists in:
i, Identification of fixed expenses part by defining the fixed expenses whichi remain if the company
is-under a run-off mode: _ '
i. Split general expenses by.company & Insurance/Reinsurance activity.
iii. Split each nature-of expense by destination (Acquisition, Administration, Claim management;
Financial).
iv. Split expenses by déstination by country.
v. Split expenses by product/coverage. _
vi. Calculate unit cost from floatingf/variable. expenses according to porifolio data.
©. Al expenses are then modelled as unit costs, per policy and specific country.

Econornic:
Discount rates

The application guidance in IFRS 17.B80-B85 outlines-two main methods of how to set discount rates under FRS17: Top-
Cown and Bottom-Up approach, '

Due to'the inability to-find a replicating investment portfolio that mafches thie Surrency, liquidity and duration characteristics
of the company’s hiability portfofio make the application of the “Top-dowit appioach challenging to attain in practice.

Therefore, the company has epted for the ‘Bottorn-up* approach in defiving the discount rate to be:applied in.terms of IFRS
17 para, 36. The process can be splitinto. two key derivation steps.namely: (a) Risk-fre¢ rate and (b} Liguidity premium.
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Annuat report and financial statements from 1 January 2024 ta:31 December 2024

2.4 Significant .a_ccoun'ting.judgments_,- estimates and assumptions - continued
Estimates and assumptions — continued

Economic— continued:

Discount rates - continued

{a} Risk-free Rate
The risk-free rate (RFR) of return is the interest rate an investor can expect to earn on an Investment that carries zero risk.

i The Company's approach is to utilize the EIOPA RFRs, The key reasons for this are; _
= Being dérived using a desighated reference portfolio of assets for which there-exists observable active market prices.
* An adjustment of a risk-free yield curve, through the valatility adjustment, for the differencés in-timing.and uncertainty
characteristics of its insurance contract liabilities is consistent with the IFRS17 bottom-Lip approach.
+ Being a readily observable level 2 market input, this approach lends itself relatively easier to audit and be deemed
acceptable by auditors. _ _ .
ii. EIOPA RFRs are readily available for a range of currencles, inciuding EUR, the cutrency used by the Coimipany.
ii. ~The EICPA RFRs are released on a regular basis, on the third working day of each month, appropriately fitting with the
Company's reporting timelings. .
iv.  Itwill provide consistency betiween Sil and IFRS17. _
v.  EIOPA RFRs are to be widely used by other similar insurers in the market.
vi.  There is little benefit in derfving another set-of very similar alternative . RFRs, the derivation of which would increase
pressures-on meeting reporting timelines.. ' ' '

(b) Liquidity premium
‘The Institute and Facuity of Actuaries (IFOA) IFRS17 working party defines the liquidity risk premium {LP} as:
Liguidity risk premium = yield to maturity on reference portfoljo — risk free rate— credif risk premium

The IFRS17 Standard doss not prescribe a particular method to calculate the credit risk premium. The fFoA paper however
suggests the following methods to consider for the calculation of the credit risk premium:

e Expected loss given default based on historical data
.= Corporate bond spread
s Credit Default Swap (CDS) spreads

The Company's approach is to utilize the Moody's Liguidity Premia solution® and fio change in méthodology has been
adopted compared:to. the previous year. Thé key. reasons for this are:

I The methodology s reflective of the company's own asset portfolio. Given that RCI's irvestments follow an asset-liabiiity
matching approzich; this satisfies the IFRS17 fequirement of adopting discount rates which reflect the fquidity

. -Characteristics of insurance contracts.

it The fact that MA provides its Liquidity Premia solution-on a quarterly basis is considered as appropriate for the Campary,
being aligned with the frequency at which the company monitars its investmenit holding weightings (during Solvency Il
calcllation runs); '

* Moody's Analytics (MA) adopt a weighted average cost of capitai approach to estimating credit risk premia;, may be
used as an ifiput into deriving the Liquidity Premia,

MA's risk premia may be provided for each relevant currency (including EUR) on a.quarterly basis as.an off-the-shelf solution
package. Within this solution, Liquidity Premias’ are calculated for a number of bonds covering an appfopriate range of
durations-and credit ratings. The relevant weightings by duration and credit rating may be adjusted to refleci the Com pany'’s
own investment holdings within its asset portfolio
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Annual report and financial statements from 1 January 2024 to 31 December 2024

2.4 Significant accounting judgments, estimates and assumptions - continued
Estimates and assumptions — continued
Economic — continued:
Discount rates - continued
{b} Liguidity premium -~ continued
Ivi addition, the Contractual Service Margin ("CSM"):

¥ represents the part of the profits made on the insurance confracts taken -out, which will be deferred and
progressively carried forward fo' income. statement over the estimated life of the insurance contracts.

» recognition of the CSM in profit of loss under the gerieral measurement model is deterined by allocating the
balance 10 coverage .units, which are based on: the quantity of benefits provided under the: contracts; and the
cortracts' expected duration.

The Contract boundary for insurance contract is-defined as follows: _
» The Company is respansible for approving a new insurance praduct, change of & product or creation/modification
of any insurance taniff, linked to the finanging of cars (credit, leasing) by the Group. No-stand-alone insurance
progtam is allowed to be launched by the Company cutside the client-base of the Group.

Therefore: . _
' i. Contract boundary for Premium related cash-flows:.

»  Premium is collected over the period of the:financing duration on a monthly basis or as'a single.
premium (up-front) at inception date of the insurance contract, which is equal to the
commiencement date-of the financing contractirespeciive delivery of the car to the policyholder.

= Therefore, the right of receiving premium is. fixed by the end of the insurance contract and no
premium is allowed to be collected-after the termination date, _

»  Acquisifion commissions are due- right after the collection of premium and therefore, no
acquisifion costs can be incurred before the start of the insurance contract.

ii. Contract boundary for Incurred ciaims related cash-flows: _
= According to the.insurance policy, the maximum eligibility date for the occurrence. of any claim is
the date of the termination of the insurance contract, i.e. this is the date-until when the entity has
a substantive obligation to provide the insufance contract sefvices..

Valuation of insurance contract liabilities

Life: Insurafnce and reinsurance contracts cover a fixed term'in line with the underlying cradit or lease period thsuréd.

Life insurance and réinsurance contract liabilities. are recognized accounted under a forward-looking Economical Value
approach in IFRS17 vs. historical valuation in IFRS4 valid till the-end of 2022,

IFRS 17 redlires ingurance contracts to be measured using current estimates of future cash-flows that are updated at the
end.of each reporting period. The "book vaiue balance sheef" has been replaced by an-"ecenomic balance sheet”,

The main _principle i that an insurance contract is measured using & current estimate of all expected cash fiows within the
contract boundary-that wili arise as the contract is fulfiled, The General Measurement Mode! (GMM); also known as Building
Block Approach (BBA) is the general accounting approach: for the measurerient of insurance contracts under IFR'S 17, which
has been implementéd for whoie pertfolio of RCE Insurance.
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RCI Insurance Limited
Annual report and financial statements from 1 January 2024 to 31 December 2024

2.4 Significant accounting judgments, estimates and assumptions - continued
Valuation of insurance contract liabilities - continued

Under the General Measurement Model (GMM), the liability projection involves a combination of several key components,
which collectively build up the liability for insurance contracts. These components include present value of expected future
cash flows, Risk Adjustment (RA) and Contractual Service Margin (CSM). The liability is discounted for the time value of
money, and it must reflect the liquidity characteristics of the insurance contracts. In addition, it has to be consistent with
market prices and exclude those factors in market prices which do not affect the insurance cashflows (e.g. credit risk).

At inception date of the contract

& Lagbailty - Fulfirmert Cosh Flowes (FCT

Future Cash
Outflows

2.5 Summary of material accounting policies

(a) Product classification

Insurance contracts and reinsurance contracts are those contracts in which the Company (the “insurer”) has accepted
significant insurance risk from another party (the “policyholders") by agreeing to compensate the policyholders if a specified
uncertain future event (the “insured event") adversely affects the policyholders. As a general guideline, the Company defines
significant insurance risk as the possibility of having to compensate the policyholder if a specified uncertain future event (the
“insured event") adversely affects the policyholder,

The Company issues contracts that transfer significant insurance risk and has defined all its contracts as insurance/
reinsurance contracts. Life business consists of long-term policies that cover the lives of a group of customers for the year
under cover.

Insurance contract liabilities: Direct & Reinsurance contracts held

All insurance contract liabilities (“Technical provisions”) should be calculated and reported by Unit of Account (“UoA”),
which must be split by:

> type of risk (“LoB"),

> annual generation of contracts,

> group of profitability (“Profitable”, “No significant possibility of becoming onerous”, “Onerous”).

(A) Components of Insurance Contract liabilities for Liability for Remaining Coverage ( “LRC"), implemented at RCI Insurance
consists of 3 components or “building blocks” as shown below:

1) Best Estimate Liability (“BEL") } Fulfillment Cash-Flows
2) Risk Adjustment (“RA")
3} Contractual Service Margin (“CSM")
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N ~RCl Insurance Limited
Annual report and financial statements-from 1" January 2024 to 31 December 2024

2.5 Summary of materiat accounting policies - continued

(a) Product classification. - contihued

LEC . _ o

“This corresponds. to Unearned Premium Reserve or UPR and relates to future service allocated to a group. of irisurance
contracts,. plus the CSM, where relevant. '

Fulfitment Casfi-llows

Unbiased and probability-weighted estimate. (i.e. expected value} of the present value of the _fui__'ure cash outflows minus the
present value of the future cash inflows that wili arise as the entity fulfils insurance contracts, including a risk adjustment for
non-financial rigk. ' '

Best Estimate Liability ("BEL’)

Cash Flows Related to Direct business and Reinsurance business (Reinsurance Contracts. Held) aré measured:
and presented separately under [FRS 17,

BEL represents an experience-based ‘projection "of the discounted value of expected future benefits payable
deducted from the discounted value of the éxpected value of theoretical future premiums.

The discounted value of the expecled .beneﬁts payable and the discounted value of the expected theoretical
premiums are based.on certain valuation assurriptions used, such as:interest rates, mortality rates, incidence rafes,
expenses, and lapse rates, without any risk margin {the margin is incorporated in the RA},

Cash Flows Included in Fulfilment Gash Flows

(+} Premiums

(-} Claims {claim payables; future claims) _
{-) Insurance.Acquisition Costs ("Acg. Commissions™}
(-} Claim Handling Costs

(-} Policy Administration-and Maintenance Costs - Direcly Attri'butable _
(+) Profit Share from Technical resulls of reinsurance (PPt & GAP business — Reinsurance outwards)
{-) Relnsurance commission & Reinsurance fee (GAP business ~ Reinsurance lnwardas)

Cash Flows Not Inchided in Fulfiliment Cash Flows:

x Investment income .
x Gash Flows related io Future Insurance Coftracts
% Income Tax Payments and Receipts

Discounting

The discount ratés are defined using the “bottom-up” methad fo which an illiquidity premium is added ontop of the risk-free
rate:curve defined by EIOPA. liiquidity premium has been-derived on quarterly review basis by “top-down” gpproach, fram
Market price curve, by removing the “expected" defauit probability & credit risk premia.

Risk Adjustment {"RA")

RA is defined as a compensation; the entity: r'eq_uires'fqr‘béaring"the_ uncertainty about the amount and timing of the cash
flows that ariges from non-financiat risk as the entity fulfils insurance contracts.

RA is.calculated based on the Quantile technigue at RCH Insurance: Value-at-Risk method when the observed distribution
of the frequency for claims represents the main risk factor of the insurance poitfolic.
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_ RCI Insurance Limited.
Annual report and financial statements from 1 Japuary 2024 to 31 December 2024

2.5 Summary of material accounting policies - continued
{a) Product classification - cortinued

According to the risk appetite rules and the be_ncﬁhmark of companies with the similar product portfolio, the RA is calibrated
on quantile of 90% (80% of confiderice interval). '

Coniractual Service Mardin ("GSM’)
‘CSM represents the: Unearned Profit for a Group of Insurance Contratts.

CSM equalsto the Present Value of Future-Profits of the Group of Insurance Gaontracts.at inception; when profit is amortized
over the life of the coniracts,

Amortization of CSM is done-based on the risk profile of the annual cohorts -of cantracts by considering the profile of the
Sum-at-Risk. Refer to the section on Estimates and Assumptions.

Components of Insurance Contract liabilities for Liability for dncurred Claims (“LIC*); implemented at RCI Insurance -are.
described befow: '

1) Best Estimate Liability ' fillment-Cash-Flow
2) Risk Adiustment } Fulfillment-Cash-Flows

corresponds. to- Unpafd Loss and comprises the fulfiment cash flows related to past service allocated to a portfolio of
insurance contracts. '

Fulfiment Cash Flows

Cash flows are represented by claims incurred, but not yet paid, defived from claims paid triangles per cohort, country, and
coverages.

Main inputs required are: o
»  Claims payments from Datawarehouse {"DWH")
3 Cut of system Payments provided by the Operational team.
»  LIG projection templates split per Annual.coharts of group of contracts.

Outputs expected are:

> After the calciiation process {generating cash-flow) is complete, it is expected to-have all required input files to be
Upload the-accounting software Risk Integrity. ' _

» Once the run.of the project is comptleted, all technical accounts linked o the incurfed claims (current and past
services) are part of the technical Balance sheet and P&L. as Insurance Service Results,

Discounting

T'he discount rates are defined using the “bottom-up” method to which an illiguidity premium is-added on top of the risk-free
rate curve defined by EIORA. llliquidity premium has been derived quarterly review by “top-down” approach, from Market
price curve for rémoving the “expected” default probability & credit risk premia.
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2.5 Summiary of material accounting policies -~ continued
{(a) Product classification — continued

Risk Adiustmént ("RA’}

RA is defined as a compénsation; the entity requires for bearing-the uncertainty about the amount and timing of the cash
flows that arisés fram non-=financial risk as the entity fulfils insurance-contracts.

RA is calculated based on the Mack Methiod of Reserving, using the c‘atib_'ra't_ion of lognormal distribution at 80% quantile,
applied on futdre cashfiows of claims,

{a.l) Recognition and measutement of insurance and reinsurance contracts
The company recognises groups of insurance contracts issued.from the earliestof the-following dates:

The beginriing of the coverage period of the group of contracts
The date when the first payment from a-policyholder becomes due (i the absence of a contractual due date, this
is deemed to bé when the first payment is received)

¢ The date when the.groupof coritracts becomes onerous

The company recognises only contracts issued within a one-year period mieeting the redognition criteria but the reporting
«date (“annual coharts”). '

(a.ii) Presentation of insurance and reinsurance contracts

The company has presented separately in the statement of financial position the carryirig amount of aggregated portfolios.
of insurance contracts that are-assets and those that are liabilities, and the portfofios of reinsurance contracts held that-are
assefs and those that are liahiiities,

The company shiows separately the amaunts récogniséd in the statement of profit or foss and other comprehensive income
into an insurance servica result sub-totai that comprises.insurance revenue and insurance service expense$ and, separately
from the insurance service result, the ‘netinsurance finance income or expenses' sub-total. The company has inclyded the
net insurance finance income or expenses ling in-another subtotal: net insurance and investment result, which also incudes
the income fiom al} the assets backing the company's insurance iabilities. ' '

‘Receivables and pa yables related to insurance and reinsurance acceptance contracts

Receivablés.and payables are recognised when due. These include amounts dug to and from intermediaries..

If there is objective, evidence that an insurance receivable is impaired, thé Company reduces the carrying amount of the
insurance receivable accordingly and recognizes that impairment loss in the. Income Statement.. The Company gathers the
objective evidence that an insurance receivable is impaired using the same process -adopted for financial assets held at
amortjsed cost. '

The impai'rm‘ent.loss_ié calculated following the same methed used for financial assets.
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y RCE Insurance Limited
-Annual report and financial statemenis from 1 January 2024 to 31 December 2024

2.5 Summary of material accounting policies - continued
{b) Intarigible assets

Intangible assets acquired. separately are' measured ‘on initial recognition at cost. Following Initial recognition, intangible
assets are carried af cost less any accumulated amortisation and any accumuiated impairment losses. The uséful fives of
intangible assets are.assessed to be finite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be. impaired. The amortisation year and thé -amortisation method for an
intangible asset with a finite useful life-are reviewed at least at each financial year énd. Changgés in the expected useful life
or the expected pattern of consumption.of future economic benefits embodied in the asset is gccounted for by changing the
amortisation year or method, as appropriate, and are treated-as changes in accounting estimates; The amortisation expense
on inangible assets with finite lives is recogrised in the income Statement:in the expense category consistent with the
intanigible asset.

Gains or josses arising from derecognition of an intangible asset are measured as the differance bétween the net disposal
proceeds and the-carrying amount of the assét and-are recognized inthe Income-Statement when the assetis derecognized.

(c) Taxes
Current income tax

Current income tax assets and liabilifies for the current year aresmeasured at the amount expected to be recovered from.or
paid fo the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted -or

‘substantively enacted at the reporting date.
Current income tax rélating to items recoghised difectly in equity is recogriised in équity and not in the Income Statement.
Deferred income tax

Deferred income tax is provid_ed___u_si_hg the liability method on temporary differences at the reporting déte between the tax.
bases of assets and liabifities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are.recognised for all taxable temporary differences, except:

o When the deferred incom tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction
that is not a business combination and, -at the time of the transaction, affects neither the accounting profit nor taxable
profitar loss! and '

« Inrespect of taxable temporary différences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the

temporary tifferences will not reverse in the foreseeable future,

Deferred income tax assets are recognised for all dedustible temporary differences, cafry forward of unused tax credits and

unused tax losses; to the. extent that itis probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits: and unused tax losses can be utiized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it-is no
longer probable that sufficient taxable profit will be.available to allow &l or part of the deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised fo the extent that it has
become probable that future taxable profit will aliow the deferred tax asset to be recovered.

Deferred income tax liabtities are recognised for all taxable temporary differences, except: _

Deferred income tax assets and liabiliies are measured at the tax rates that are expected fo apply to the year when the
asset is realised or-the liability is setfled, based on tax rates {and tax laws) that have been enacted or-substantively enacted
at the reporting date:

Deferred income'tax relating 1o ilems recognised directly in Other Comprehensive Income or equiity is recognised in Other
Comprehensive Income or equity and not in the Income Statement. '
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2.5 Summary of material accounting policies —continued
{c) Taxes — continued
Deferred income tax - continued

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets-against current income tax liabilities and the deferred income! taxes relate fo the:same taxable entity and the same
taxation authotity.

The Company has applied a temporary mandatory relief from deferred tax accounting for the impacts of the global minimum.
top-up tax required under Pillar Il legislation;, Should the Company be in-scope, it witl aceount for it'as a current tax when it
is incurred.

(d) Financial assets
Initial recognition and subsequent measurement

The Gompany classifies its financial assets into loans and receivables and. financial investments. The classification is
dependent.on the purpose for which the investments are acquired. The Company determines the classification of its financial
assets at initial recognition. '

“The Company evaluated its financial investments whether the ability and intention to sell them in. the near term is stif]
appropriate.. All “regular way” purchases and sales of financial assets are recognized atthé trade date, thatis, the date that'
the Company commits to purchase: or sell the asset, Regular way purchases or sales are purchases-or sales of financial
assets that require defivery -of assets within the fime frame generally established by regufation or convention in the-
marketplace,

Financial assets are recognised initially at fairvalue plus, in the case of ivestments not at fair value through profit'or loss,
directly attributable transaction costs. The Company's financial assets include cash and short-term deposits, trade and other
receivables, loati and other receivables and quoted financial instruments:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable paynients that are not guoted i an
active market. These investments are initially recognised at cost, being the fair value of the consideration paid for the
acquisition of the investment. All transaction costs directly attributable to the ‘acquisition are-alsoincluded in the cost of the
investment. After initial measurement, loans and receivables are measured at amortised cost, using the effective interest
rate method. Gains and fosses are recognised in the income Statement when the investiments are derecognised or impaired,
as well as through the amortisation process.

Financial investments

Financial investments.are non-derivative financial assets that are designated as-fair value through other comprehiensive
income. These investments are initially recorded at fair value. After initial measurement, financial investments are measured
gt fair value. Fair value gains and losses are reported-as a separate componerit in Other Comprehensive income-until the
investment is derecognised of the inivestment is determined to be impaired. On derecognition o impairment, the cum ulative
fair value gains and lossés previously reported in equity are transferred.to the Income Statement.

{e) Fair value of financial instruments

The fair valué of financial instruments that are actively traded ih organised financial markets is determined by reférence to
quoted market, bid prices for assets and offer prices for liabilities, at the close of business on the reparting date, without any
.deduction for transaction costs,

The fair vaiue of floating rate and overnight deposits with credit institutions is their carrying value. The carrying valug'is the
cost of the deposit and accrued interest.
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2.5 Summary of material accounting policies — continued
{d) Financial assets ~ continued

If the fair value cannot be measured reliably; these financial instruments are measured at cost; being the fair value of the
consideration paid for the acquisition of the investment, or the amount received on jssuing the financtal liability. All transaction
costs directly attributable to the acquifsition aré-alsé included.in the cost of the investment,

An analysis of fair values of financial instruments and further details as to how they are measured are provided in Note 11.
(f) Impairment of financial assets

The Company assesses at each reporting date whether a financial asset or group of financial assets is impaired,

Assets carried at amortised cost

If there is objective evidence that.an impairment loss 6n assets carried at amortised cost has been ificurred, the amount of
the impairment loss is measured as the.difference between the asset's carrying amount and the-present value of estimated

future cash flows (excluding future expected credit losses that have not been incurred) discounted at the financial assef's
original effective interest rate. The carrying amount of the asset is reduced and the loss is recorded in the Income Statement.

The Company first-assesses whether ‘objective evidence of impaiment exists individually for financial assets that .are
individually significant, and individually or collectively for financial assets that are not individually sighificant. Ifit i determified
that no objective evidence of impairment exists for.an individually assessed financial asset, whether significant or not, the
asset is included in-a group of financial assets with similar credit risk characteristics and that group of financial assets is.
collectively assessed for impairment. Assets. that are individually assessed for impaifment and for which an impairment loss
is, or continues to be, recognised are not included in a collective assessment of impairment. The impairmént assessment is
performed at each reporting date.

If, in a subsequent year, the amount of the. impairment ioss decreases and that decrease can be related abjectively to an
event occurring afterthe impairment was recognised, the previously recognised impairment loss is reversed. Any subsequent
reversal of an impairment loss is recognised in the: Income Statement; to the extant that the carrying value of the asset does
not exceed its amortised cost at the reversal date. '

Financial investments

I a financfal investment is impaired, an amount coniprising the difference between its cost (net of any principal repaymient.
and arortisation) and its current fair value, less any impairment loss.previously recognised in Other Comprehensive Income,

is transferred from equity to the Income Statemant. Reversals in respect of equity instruments classified as fair value through

cther comprehensive income are not recognised in the Income Statement. '

Reversals of impairment losses on debt instruments classified at financial investments are reversed through thie income
-Statement if the increase in the fair value-of the- instruments can be objectively related fo an. event occurring. after the:
impairment losses were recognised in-the. Income Statement.

{9) Derecognition of financial assets

A financial asset (or, whien applicabls, a part of a finaricial-asset or part of a group of similar financial assets} is. derecognised
when; ' '

+ The rights toreceive cash flows from the asset have expired;
+ The Company retains the right to receive cash flows from the dsset, but has assumied an obligation to pay them in full
without material delay to a third party under a ‘pass-through’ arrangement; and
 The Conipany has transferred its fights to receive cash fiows from the asset and either:
«  has transferred substantiafly all the risks and rewards of the asset, o
« 'has neither fransferreéd nor retained. substantially all the rigks and rewards of the asset, but has transferred control
of the asset.

When the Comparty has transferred its right to receive cash flows from an asset and has neither transferred nar retained
substantially all the risks and rewards of the. asset nor transferred controf of the asset, the assetis.recognised fo the extent
of the Company’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee overthe
transferred asset is measured at the lower of the original carrying: amount ‘of the asset and the maximum amount of
consideration that the Company could be required to repay. ; '
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Annual report and financial statements from 1 January 2024 to 31 Decermnber-2024

2.5 Summary of material accounting policies —continued
(g) Derecognition of financial assets

When contiriuing involvement takes the form of a written andior purchased option (including a cash settled option or similar
provision) on the transferred asset, the extent of the Company's continding involvement is the amoint of the transferred
asset that the Company may repurchase, except that, in the.case of a written put option (including a cash settled option or
similar provision) on an asset measured at fair value; the extent of theCompany's continuing invalvement is limited to the
lower of the fair value of the transferred asset and the option exercise price.

{h) Impairment of non-financial assets

The Company assesses at each reporting date-whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's recoverable
amaunt. Ar asset's recoverable amount is'the higher of an asset’s or cash-generating. unit's fair value less costs to sell and
its value in use. The recoverable amount is determined for an individual asset, uhless the asset does riot generate cash
inflows that are largely independent of those from other assets or groups of assets.

For assets exciuding goodwill, an assessment is made-at each reporting date as to whether there is any indication that
previously recognised imipairment {osses may no lohger exist or may have decreased, If such indication exists, the Company
makes an estimate of the recoverable amount. A previous impairment, loss is reversed only if there has been a change in’
the estimates used {o determine the asset’s recoverablé amount since the last impairment loss was recognised. If that is the
case, the carrying amount of the asset is increased o its recoverable amount. '

That increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in'the lhcome Statement uniess
the asset is carried at revalued amount, in which case the reversal is-treated as a revaluation increase.

(i} Equipment

Equipment is stated at cost, excluding the costs ‘of day to day servicing, less accumulated.depreciation and accumulated
impairment losses. Replacement costs-are capitalised when incurred and if it'is probable that future economic benefits
associated with the iter wil flow tothe entity and the cost of the item can be measured reliably.

Depreciation is provided on a straight line basis over the useful lives of the following classes of assets:

. ‘Computer and electronic equipment; 4 years.
. Furniture, fixture and fitings: 8 years
e Electricat and plumbing installations: 6 years

The assets' residuat values and useful lives are reviswed and adjusted if appropriate at each financial year end.

Impairment reviews are performed-when there are indicators that the carrying vaiue may not be reco\_rerabfe. Impairment
josses are recognised in the Income Statement as an expense.

Equipment is derecognised upon disposal or when no further future economic benefits are expected from its use-or disposal.
Any gain or-loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
‘the carfying amount of the asset) is included in the Income Stafementin the year the assetis derecognised.

{i) Insurance receivables

insurance receivables are recognised when due and measured on iritial recognition at the fair value of the consideration
received or teceivable. Subsequent to initial recognition, insurance receivables.are measured-at-amortised cost, using the
effective’interest rate method. The carrying value of insurance receivables is reviewed for impairment whenever events or
circumstances indicate that the carrying amount may not be recoverable, with-the impairment loss recorded in the Income
Statement,
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2.5 Summary of material accounting policies ~ continued
(k) Cash and cash equivalents

Cash and cash equivalents comprise cash af hank and in hand and short-term deposits with-a maturity of three months or

iess in the Statement of Financial Position..

{1} Other financial liahilities and insurance payables

Other financial liabilities and insurance payable are recognised when due _a_md measured-on initial recognition at the fair
vaiue of the consideration received less: directly attributable transaction costs. Subsequent to initial recognition, they are
measured at amortised cost using the. effective interest method.

{m) Derecognition of financial liabilities ahd insurance payables

Financial liabilities and insurance payables are derecognised whern the-obligation under the liability is discharged, cancelied
orexpired.

When the existing liability is replaced by another from the same lendér on substantially differentterms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a.derecognition of the-original
kability and the recognition of a new liability, and the difference in the respective.carrying amounts is recognised in the
Income Statement. '

{n) Equity movements
Ordinary share capital

The Company has issued ordinary shares that are classified as equity. fncremental external costs that are directly attributable
to the issue of these shares are recognised in equity, net of tax.

Dividends on ordinary share capital

Dividends on ordinary shares are recognised as a liability and deducted from equity when they are approved by the
‘Company's sharsholders. Interim dividends. are deducted from equity when they are paid.

(o) Revenues from all insurance activities
1) Insurance Revenue

For the General Measurement Model ("GMM?), the insurance fevenue corresponds to.the release of LRC, depending on the
quantity of pravided services, and an allocation of insurance acquisition cash flows.

In substance, the amounts related to the provision of insurance contract services include:
¢ the expected claims, including expenses ather than insurance acquisition cash flows, but excluding those
not.contributing to the fulfilment of insurance contracts {i.e. non-attributable expenses);
s therelease of the risk adjustment for non-financial risk;
« the allocation of the:Contractual Service Margin (“CSM”) to the period.

The allocation of insurance acquisition cash flows represents the portion of premiums that corresponds to the reccvering of
those cash flows to each reporting pericd in-a systematic way based on the passage. of time, the same amount being
recognized as insurance service expenses. This mechanjsm-enables to add back the part of the premium corresponding to
the.coverage 'of insurance acquisition cash flows. This means that insurance acquisition cagh flows are not recognizéd in
the statement of profit or loss. when the acquisition cash flows.océur but when the CSM is released.

25

Confidential C.



. o _ ~ RCl Insurance Limited
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2.5 Summary of material accounting policies — continued
{p} Expenses from all insurance activities
1) Insurance service expenses

Insurance service expenses arising from groups of contracts issued by RCI insurance are re.cogn]ie_c_i in the statement of
profit or'loss as they are incurred: All insurance service expenses correspond to actual cash outflows within tHe boundary of
coritracts identified when projecting and calculating the present value of future cash flows.

2) Net expenses from reinsurance contracts held

Inthe statement of profit or loss, net expenses from reinsurance contracts held are presented separately from the insurance
service expenses and incl uded in a'single aggregate, corresponding to the net between reinsurance service expenses and
amounts recovered from the reinsurers.

.3} Expenses from other activifies

The expénses from other activities include claims handling costs and adminisirative expenses are considered as attributable:
costs, fully allogated to the group of cantracts at the RCI fnsurance portfolio.

{g) Financial result.
1) Investment refurn

The investment return recognized through profit or loss consists of:
= net investment income from investments- other: than from banking - activities, including the cost of investment
activities not included in the fulfiiment cash flows (i.e. those not performed for the benefit of palicyholders), net
of depraciation expense on real estate investments; this item inciudes interest received calculated using the
effective interest method for debt instruments-and dividends received on equity instrum ents;
« realized gains and losses relating to investments .at amortized cost and at fair value through other
comprehensive income {with recycling), net of releases of impairment following sales; S

«  net realized gains and losses and change in fair value of investments. at fair value through pro_ﬂf or loss; and
« .change in impairment on investments..

2} Net finance income or expenses from insurance and reinsurance confracts held

The net finance income 6r &xperises frominsurance and reinsurance contracts is presented in the-statement of profit or
loss with a split between insurance contracts issuad and reinsurance contracis held.

{r} Events after the reporting date

The financial statements are-adjusted to reflect events that occurred between the reporting date and the date when the
financial statements are authorised for issue, provided they give evidence of conditions that existed-at:the repoiting date.
Events that are indicative of conditions that arose after the reporting daie are disclosed, but do not result in an adjustment
of the financial statements themselves.

(s} Functional and presentation currency

ltems included in the financial staterents are measured using the currency of the p;_'i'rn_ar_y economic environment in which
the entity operates (the ‘functional currency’). These financial statements are presented in Euro; which is the Company’s
functional and presentation currency. '

{t} Foreign currency transactions

in late 2020, the company started to ‘write direct insurance business in Romania which resulted to- exposure in foreign
currency monetaty transactions. In accordance o IAS 21, ‘The effect of changes in Foreign exchange rates’ transactions in
foreign currencies have been converted to'the Company's functional currency at the rates of exchange ruling on the date of
the transaction or valuation where items are re-measured. Foreign exchange gains and losses resulting from the settlement.
of such monetary transactions were not recognised in profit or loss due'to immaterial amounts.
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Annual report and financial statements frorm 1 January 2024 to. 31 Decémber 2024

3. Cash and cash.equivalents

202 2023
€ €
Cash atbank 115,874,283 117,640,000

Short-term deposits are made for varying periods of between one day and three months depending in the immediate cash
requirements of the Company. Deposits are subject to'an averagé fixed interest rate of 2.90% (2023: 2.5%). The carrying
amounts disclosed above reasenably approximate fair value at the reporting date,

4. Financial investments

202 2023
. . £ €
Financial Investments at fair value _ o
Debt securities 108,767,023 102,463,844
(@) Financial investmenits mature as. follows:

2024 2023
€ €

Within one year 21,369,946 9,721,582
Between one and two years 75,776,685 78,711,704
Between:two and five years 11,620,382 14,030,558

108,767,023 102,463,844

{b) Reconciliation

2024 2023
_ € €
Notes

Balance at beginning of year 102,463,844 91,202,768
‘Additions 13,973,585 27,960,408
Maturities (9,800,000)  (19,400,000)
Amortisation of premiums. 15 397,288 130,421
Fair value less/gains recordedin Other Comiprehensive Income 13 1,745,686 2,648,026
Impaitment allowance 15 {13,380) {77,779}
Balance at end of year 108,767,023 102,463,844

{c} Fair value hierarchy

The following table shows an analysis of financial instruments recorded at fair value by level of the fair vaiue hierarchy:

2024 2023
Level 1 Leval 1
£ €
Financial investments _
Debt securities 108,767,023 102,463,844

Included in the Level 1-catégory are financial assets that are measured by reference fo published quotes in an active market,
A financial instrument is regarded as quoted in an active market if quoted-prices are readily and regularly available-frem an
exchange, dealer, broker, industry group, pricing service or regulatory agency and those prices represent actual and reguiarly

occurring market trangactions ‘on an arm’s léngth basis.
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5. Loans and receivables

2024 2023
£ €
Leans and receivables at amortised cost ) _
Déposits held with financial institutions 81,500,000 81,500,000
The above deposits-earn interest at an average fixed rate of 3% (2023 2.5%)
Loans and receivables mature as follows:
2024 2023
_ € €
Loans and receivables at amortised-cos
Within one year _ 49,000,000 10,000,000
Between one and two-years 7,500,000 58,500,000
Between'two years 25,000,000 15,000,000
81,500,000 81,500,000
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6. Reinsurance contract assets

(a) Reconciiation of the remaining coverage and the incurred claims for reinsurance contracts held

Remaining coverage Loss- Incurred claims Total
{excluding Loss- recovery
recovery companent) componeant

Qpenihg reinsurance confract assets 43,965,486 - 7,585,__6"6_0 51,551,148
-Opening reinsurance conlract fiabilities - - - -
Net balance as at 1 January 2023 43,965,486 - 7,585,660 51,551,146
CSM recognized for services provided (845,973) - = (845,973)
Changg in-risk adjustment-for non-financial ;
risk-for risk transferred (40.859) - - (40.859)
Expected recoveries of incurred claims and ] ‘= 10
other insurance senvice éxpense (1,235:199) - - (1,235,199)
ALLOCATION OF PREMIUMS PAID (2,122,031) - - (2,122,031)
Recoveries of incumed claims and ather _ _ :
insurance service expense " ) 1,761,361 1,761,351
Changes related fo past. sefvice: (changes ) ) : R _

related to incurred claims compenent) ' (4,362,839) (4,362,839)
TOTAL AMOUNTS RECOVERED FROM _

REINSURANCE : - - (2,601,488) {2,601,488)
;g&‘;LugiLEEPENSES FROM {2,122,031) - (2,601,488) {4,723,519)
The effect of and changes in time of time —_— —
value of motey and financial sk B 17.890 7 60,846 78,838
TOTAL INSURANCE FINANGCE INCOME ; .

OR EXPENSE .-1':'__,890 - 60,946 78,836
OTHER COMPREHENSIVE INCOME 92,652 - 156,405 249,147
TOTAL CHANGES IN THE STATEMENT ; ; .

OF FINANGIAL PERFORMANCE (2,011,489) ) (2,384,047) {4,395,536)
Premiums paid net of ceding commissions _ o
-and otherdirectly attribuiable expénses. (3,874,978} - - (3.874,978)
paid

Recoveries from reinsurance - - (2,041,505} (2,041,505).
TOTAL CASH FLOWS (3,874,978) - (2,041,505} {6,916,483)
NET CLOSING BALA_NCE- 38,079,019 - 3,160,108 41,239,127
Clesing reinsurance contract assels 38,078,019 - 3,160,108 41,239,127
Closing reinsurance contract Habilities - - - -
Net balance as at 31 December 2023 38,079,019 3,160,108 41,239,127
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6. Reinsurance contract assets — continued

(a) Reconciliation of the remaining coverage and the incurred claims for reinsurance contracts held

Remaining coverage Loss- Incurred Total
{excluding Loss- recovery claims
recovery component
companent)
Opening reifisurance contract assets 38,079,019 - 3,160,108 41,239,127
Opening reinsurance cornitract liahilities - - - -
Net balance as.at 1 January 2024 38,079,019 - 4,160,108 41,239,127 .
CSM recagnized for services provided 244,000 - - 244,000
Change in risk adjustment for nen-financial risk fof risk 10 . -
‘transferred {181,771) - - (181,771)
Expected recoveries of incurred clainis and ofhier .
insurance service expense _ (3,189,122) ) 3 (3,189,122)
ALLOCATION. OF PREMIUMS PAID {3,126,893) - - {3.126,893)
Recoveries of incurred claims and other insurance ) s ey A A
-Service expense ) ) 3,279,446 3279445
Ghanges. related to past service {changes related to ] ) :
incurred glaims ¢omponent) B B {965,038} (965,038)
TOTAL AMOUNTS RECOVERED FROM. P o
REINSURANCE - - 2314408 = 2:314,408
TOTAL NET EXPENSES FROM REINSURANCE (3,126.893) - 2,314,408 (B12,485)
The effect of and changes in time of time-value of money o ey B
and financial risk ) ) 10,502 B 19,103 29,605
TOTAL INSURANCE FINANCE INCOME. OR .
EXPENSE 10,502 - 19,103 29,605
OTHER COMPREHENSIVE INCOME 65,803 . 82,625 148,428
TOTAL CHANGES IN THE STATEMENT OF
FINANCIAL PERFORMANCE {3,050,588) - 2,416,136 {634,452)
Premiums paid net of ceding commissions and other . . _
directly aliributable expenses paid 33,476,211 i ) _33'478'211
Recoveties from reinsurance - - {1,317,800) {1,317,800).
TOTAL CASH FLOWS 33,476,211 - {1,317,800) 32,158,411
NET CLOSING BALANCE 68,504,642 - 4,258,444 72,763,086.
Closing reinsurance contract assefs 68,504,642 - 4,258,444 72,763,086
Closing reinsurance contract liabilities - - - -
Net balance as at 31 December 2024 68,504,642 - 4,258,444 72,763,086
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6. Reinsurance contract assets — continued

(b) Reconciliation of the measurement components of reinsurance contract balances

Estimates of  Risk adjustment CSM “Total
Presentvalue of  for hon-financial
Future Cash risk
Flows
Operiing reinsurance contract assats 50,450,846 1,201,884 (101,684} 51,551,146
Cpening reinsurance ‘coniract liabilities - - - -
‘Net balange as at 1 January 2023 50,450,846 1,201,984 (101,684) 51,551,146
CSM recognised for services received _ _ - - (845,973) (845,973)
S}?;nrgéa in the risk adjustment for non-financial risk for the risk - 200,094 . 200,094
Experience adjustments not related 1o future service 285,198 - - 285,199
CHANGES THAT RELATE TO CURRENT SERVICES o 285,199 200,094 (845,973) (360,680)
_Cmtrac_ts.fnit_iaily. recognised.in the year {1,642,842) 340,159 1,302,883 -
Changes In estimates that adjust the CSM (2,071,045) 44,546 2,026,499 -
Changes in estimates that.adjust recoveries of losses on onerous _ _ . _
underlying contracts (3.840) 3,840 " -
CHANGES THAT RELATE TQ FUTURE SERVICES: (3,717,727} 388,545 3,329,182 -
Changes in fulfilment cash flows.— adjuslment tothe LIC {4,172.522) (799,250) - (4,971,821)
Experierice adjustments in claims and othar insurance service 4 A
expenses in LIC 741,132 (132:150) - 608,982
CHANGES THAT RELATE TO PAST SERVICES (3,431,390) (931,449) - {4,362,839)
TOTAL NET EXPENSES FROM REINSURANCE (6,863,918) {342,810) 2,483,208 {4,723,519)
The effect of and changes:in time of time value of money and e ,
financial risk 66,918 9,752 2,166. 78,836
TOTAL INSURANCE FINANGE INCOME OR EXPENSE 66,918 8,752 2,166 78,836
OTHER COMPREHENSIVE INCOME ' - 226,793 22,354 - 249,147
TOTAL CHANGES IN THE STATEMENT OF FINANCIAL . -
PERFORMANCE (6,570,207) {310,704) 2,485,375 {4,395,538)
Pramiuims paid net of ceding commissiens -and ottier directly .
attribitable:expenses paid (3,874,978) - - (3:874.978).
Recoveiies from reinsurance {2.041,505} - - {2,044,505)
TOTAL CGASH FLOWS (5,916,483) . . (5,916,483)
NET CLOSING BALANCE 37,964,156 891,250 2,383,691 41,239,127
Closing reinsuranice contract assets 37,964,156 891,280 2,383,691 44,239,127
Closing reinsurance contract liabilities ' - - - -
Net balance as at 31 December 2023 37,964,156 891,280 2,383,691 41,239,127
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6. Reinsurance contract assets — continued

(b) Reconciliation of the measurement components of reinsurance contract balances

Opening reinsurance contract assets -

‘Opening reinsurance contract liabifities

Met balance asat 1 January 2024

'CSM recognised for services recéived

Change inthe risk adjustment for non-financial fisk for the risk

‘axpired
Expertience adjustments riol related:to fufure service..

CHANGES THAT RELATE TO CURRENT SERVICES

Contracts inifially recognised in the year
Changes in estimates that adjust the. CSM

Lhanges in estimates that adjust recoveries of losses on onerous

underlying contracts o
Changes in recoveries of Ipsses on onerous underlying contracts.

‘thiat adjust the CSM

CHANGES THAT RELATE TO FUTURE SERVICES
Changes in fulfiiment cash flows - adjustment to the LIC

Experignce adjustments in-claims and other insurance service
expenses in LIC

CHANGES THAT RELATE TO PAST SERVICES

TOTAL NET EXPENSES FROM REINSURANCE

The effect of and changes in time of time value of money and
financial risk .

TOTAL INSURANCE FINANCE INCOME OR EXPENSE
OTHER COMPREHENSIVE INCOME

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL
PERFORMAMNCE

Prémiums paid net of ceding corimissions arid othier directly-
attributable expenses paid

Recovaries from reinsurance

TOTAL CASH FLOWS

NET CLOSING BALANCE

‘Closing reirisurance contract assets

Closing refnsurance contract liabilities

Nat baldnce as at 31 December 2024

e ys Risk
Estimates of Present :

value of Futute Cash  20IuStment csm Total

Flows. TR

financial risk
37,964,156 881,281 2,483,691 41,238,127
37,964,156 891,281 2,383,691 41,239,127
¥ - 244,000 244,000
- 1,059 - 1,068
(92,506) - - {92,506)
{92,506) 1,088 244,000 152,553
{2,702,401) 807,493 1,895,908 -
3,144,475 279,269  (3.423,744) .
7.608 26 - 7.634
- - (7.634) {7,634)
448,682 1,086,788 (1,535,470} .
{296,575) (178,363) - (474,938)
{282,823 (207.277) - (480,100}
(579,398) (385,640) - (965,038)
(223,222} 702,207  {1,291,470) {812,485)
23,325 3,249 3,031 29,605
23,325 3,249 3,031 28,605
132,134 16,284 - 148,428
(67,763) 721,750  (1,286,439) (634,452)
32,476,211 - - 33,476,211
{1,317.800) - - {(1.317,800)
32,158,411 - - 32,158,411
70,054,803 1,613,031 1,095,252 72,963,086
70,054,803 1_.6'13,03'1'- 4,085,252 72,763.086
70,054,803 1,613,031 1,005,252 72,763,086
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7.

(a) Reconciliation of the liability for remaining coverage (LRC) and the liability for incurred claims (LIC}

Insurance contract liahilities

Cpening insurance contract assels
DOpening insurance contrast liabilkties

Net balance as.at-1 danuary 2023

GSM récongnized for services provided
Change in risk adjustment for non-financial risk for risk

expired

Expectedinsurance service expenses incurred:
Cr’aim;
Expenses

Recovery ofinsurance acquisition‘cash flows

TOTAL INSURANCE REVENUE

Incurred-insurance services expenses

Claims

Expenses

Other maovemments related fo curren! service

Amortisation of insurance acqwsmon cash flows-
Changes that relate to past service {changes.in fuifilment,
cash flows r& LIC)

Changes that rélate to future service
Losses and revarsal of fosses on onerous contracls — subsequent
measuremenf

INSURANCE SERVICE EXPENSES
TOTAL INSURANCE SERVICE RESULT

The effect of ‘and changes in time of time value of money
and financial risk

TOTAL INSURANGE FINANGE INCOME OR EXPENSE

OTHER COMPREHENSIVE INCOME

TOTAL GHANGES IN THE STATEMENT OF
FINANCIAL PERFORMANCE

Premium recelved . .
Claims and other direcily attributable expenses paid
tnsurance acquisition cash flows

TOTAL CASH FLOWS

NET CLOSING BALANCE

Closing insurance contract assets
Closing insurance contract liabilities

Net balance asat 31 December 2023

LRC
Excluding
; Loss
loss . i Lic Total
component component
(28,653,744) 609,067 3,033,872 {25,010,805)
65,231,707 62,240 31,475,376 '96,760,323
36,577,963 671,307 34,509,248 71,768,518 '
{112,750,488) - - {112,750,488)
 (903,770) - - ~ (o03,770)
{26,839,866) - - .(26,839,866)
{17,6786,508) - - {17,676,508)
(9,163,361} - - {9.163.361)
(50,307;525) - - (50,307,525)
{190,801,649) - - {190,801,649)
{889,284) 29,796,688 28,907,402
- {584,563) 18,895:065 16,305,496
- {299,715) 11,016,514 10,716,799
- - (114,843) (114,893)
50,307,525 - - 50,307,525
- - {16,590,395) {16,690,895)
- /299,705 . 299,705
- 299,705 - 289,705
50,307,525 (589,579} 13,105,791 62,823,736
{140,494,124) {589,579) 13,105,791 {127,977,913}
590,794 1,403 214 862 804,059
590,794 1,403 211,862 804,059
(4,_572'_.6411 - 439,624 {4,133,017)
(144,475,971) {588,1786) 13,757,277 {131,308,870)
255,169,118 - - 255,169,118
) - - (23,880,913) (23,890,913)
(75,399,351). - ' - (75,399,351)
179,769,767 - {23,890,913) 155,878,854
71,871,759 83,131 24,375,612 96,330,502
(28,831,068) 174 3,388,085 (25,441,809)
100,702,827 82,957 20,986,627 121,772,411
71,871,759 83,131 24,375,612 96,330,502

Confidential C



RCI Insurance Limited
Annual reporl and financial staiements from.1 January 2024 to 31 December 2024

7. Insurance contract liabilities - continued

(a) Reconciliation of the liability for remainihg coverage {LRC) and the liability for incurred claims (LIC)

LRC
Excluding loss Loss ;
component component Lic Total

Opening insurance coniract assets- {28,831,068) 174 3,388,985 {25,441,909)
Opening.insuranée contract liabilities 100,702,827 82,957 20,986,627 121,772,411
Net balance as at 1 January 2024 71,871,759 83,131 24,375,612 96,330,502
CSM recongriized for services provided _ (118,545,156) - - (118,545,156}
SQ;?S;m risk adjustment for non-finantial risk for risk {2,048,087) . . (2,048,087)
Expected insurance service expenses incamed: {33';231_,925j - - (33,231,925)
Claims {23,220,947) - - {22,220.947)
Expenses {11,610.978) - - 911,010,978)
Recovery of insurance acquisition cash flows {59,701,240) - - (59,701,240
TOTAL INSURANGE REVENUE (213,526,408} - - (213,526,408)
Ingurred insurance services expenses {85,266). 39,084,968 38,999,702
Claims - {15,792) 25, ?09 269 55,693.477
Expenses - {69.474) 13,375,699 13,306,225
Oiher maovemehts refated fo current service . . - ' - - -
Amortisation of insuraince- acquisition cash flows 59,701,240 - - 59,707,240
Ghanges that relate to past sérvice {changes in .
fuifilment cash fiows re LIC) B ) .{9"1 12,798) (9.1 1'_2’793'}
Chariges tha relate to future seivice - 335,661 - 335,661
Losses and réversal of 0sses oh onerois ‘contraits - - ‘41585 - 4,158
Sibsequent measurement - 331,506 - 331,506
TNSURANCE SERVICE EXPENSES 59,701,240 250,385 29,972,170 89,923,805
TOTAL INSURANCE SERVICE RESULT (153,825,168) 250,395 29,972,170 (123,802,603}
The effect of and changes in time of lime value of . s Py .
money and financial isk : : 1,863,341 170 442,604 2,306,115
TDTAL INSURANCE FlNANCE INCOME OR ;g - . .
EXPENSE . 1,863,341 170 442,604 2,306,115
OTHER. COM_PREHENSWE INCOME (4,890,735} - 650,531 (4,240,204}
TOTAL CHANGES IN THE STATEMENT OF aEm oeh i

FINANCIAL PERFORMANGE (156,852,562) 250,565 31,065,305 (125_,536,692)__
Prariur received 263,163,787 - - 203,163,787
Claims and other directly attributable expenges paid _ - - (30,007,125} {30,007,125}
Insurance acq uisition cash flows {91,165,517) - - {91,165,517)
TO'_I'A'I_.. GASH FLOWS 201,998,270 {30,007,125) 171,991,145
NET CLOSING BALANCE 117,017,467 333,697 25,433,792 142,784,956
Clasing insurance contract assets (27,350,101} 4,542 4,379,414 (22,966,143) .
Closing insurance. contract Ilabllmes 144,367,568 328,155 21,054,378 165,751,101
Net balance as at 31 December 2024 147,017,467 333,607 25,433,792 142,784,956
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7. Insurance contract liabilities - continued

{(b) Reconciliation of the measurement components on insurance contract balances

LI

Estimates of Risk
Present value adjustment
of Future Cash for non- CSM Total
Flows ‘financial risk
Opening insurance contract assets {154,160,040) 1,224,332 127,924,903 {25,010,805)
Qpening insurance contract liabilities 4,661,097 5,322,104 86,_786_,12_2 96,?59.3_23
Net balance as at 1 January 2023 (149,498,043 6,546,436 214,711,025 71,758,518
CSM recognised for services recejved - - 12,750,488) (1 12,750,488)
Change:in.the- fisk-adjustiment-for non-financtal risk for the risk expired - 1,701,229 - 1,701,229
-Experience adjustments not related to future service {537,463} . - (537 AB3)
GHANGES THAT RELATE TO CURRENT SERVICES (537,463) 1,701,229 (112,750,488) (111,586,723)
Contracts inttially recognised in the year (122,032,018} 2,187,027 119,844,991 -
Changes-in estimates that adjust the CSM 19,395.787 1,118,031 {20,513,817) -
Changes. in estimates that adjust recoveries of losses an onerous 288,548 11,158 } 299.705
underlving confracts v ’ ot
GHANGES THAT RELATE TO FUTURE SERVICES. {102,347,683) 3,316,215 99,331,174, 299,705
Changes: in-fulfitment cash flows - adjustment to the LiC '(_‘1_7,060;5_24') (2,704,741) - {19,765,264)
Experience adjusiments-in claims and other insurance service expenses in 1,879,449 (805,080) ) 3,074, ]
GHANGES THAT RELATE TO FAST SERVICES 113,184,075 (3,509,821 - (16,690,895)
TOTAL NET EXPENSES FROM REINSURANCE {116,066,221) 1,507,623  (13,419,314)  (127,977,912)
The effect of and changes.in time of time value of money and finanicial sk {2,695,311) 92,1 3_6 3,407,234, '8_04,_(?5__9_
TOTAL INSURANGE FINANCE INCOME OR EXPENSE (2,695,311) 92,136 3,407,234 804,059
OTHER COMPREMENSIVE INCONE. -{4_,141;451_)' 8,434 - (4,133,017)
TOTAL CHANGES IN THE STATEMENT OF FINANCIAL : . . o ot GnE R
PERFGRMANCE (122,902,982} 1,608,192 (10,012,080)  (131,306,870)
Frémiums and pramium tax received 255,166,118 - i 255,169,118
Claims.and otherinsurance service expenses paid, including investment (23,890,913) i} (23.890,913)
components e - e !
Insirance acquisition gash flows (75,399,351) - - (75,399,351}
TOTAL CASH FLOWS 155,878,854 - - 155,878,854
_NE_T"CLOSING BALANCE {116;523,071) 8,154,628 20'4;,6_98,945 9_5:,3'3_{_),_502-
Closinig insurance contract 25s¢ts (124,281,117) 2,065,700 96,773,508  (25,441,900)
Closing insurance contract liabilities 7,758,048 6,088,928 107,825 437 121,772,411
Net balance as at 31 December 2023, 116,523,072} 8,154,628 204,698,845 96,330,502
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Insurance contract liabilities — continued

(b} Reconciliation of the measurement components on insurance contract balances — continued

Estimates of _ Risk. C3M Total
Present value adjustment
of Future Cash for non-
Flows  financial risk-
Opening insurance contract assets {1 24_-,2'8_1__,1-1 T] 2_-,065,_700 9'6_,7.73‘-_5'08. (_25.441 ,909)
Opening insurance contract liabilities 1,758,046 6,’088}_-928-‘ 107,825,437 121,772,411,
Net balanceas at 1 January 2024 (116,523,072) 8,154,628 204,698,945 96,330,502
CSM recogmsed for services received. - - (%1B,545.1 56) (118,545,156)
2:5?3; in the risk adjusiment for non-financial risk for the risk 173,302 173,302
Experience acﬂustmenls net refated to future service 3,546,388 - - 3,_5.46,388
CHANGES THAT RELATE TO GURRENT SERVICES 3,546,388 173,302 (118,545,156)  (114,825,465)
Contragts initially recognised in the year {119,016,896) 31 60.055 115,860,996 4,155
Changes in.estimatés that. adjust the €SM (24,278.800) 473,593 23,805,208 -
Changes-in estimates that adjust recoveries of losses:on o E : :
onerous underlylng coniracts 368,557 (87,052) ) 331,505
CHANGES THAT RELATE TO FUTURE SERVICES {142,927,139) 3,596,597 139,666,203 335,661
Changes iri fuiflment cash flows — adjustment to the LIC (4,226,682) {1,823,688) . (6,050,569}
Experience. adjustments in claims and other insurance service e ) . ;
expenses in LIC (1,370,863) £1,691,3686) - {3,062,230)
CHANGES THAT RELATE TQ PAST SERVICES (5,597,545) (3,515,254) -~ {9112,798)
TOTAL NET EXPENSES FROM REINSURANCE {144,978,296) 254,646 21,121,048 (123,602;603)
The effect of and changes i time of time value of money and g s . ana
financial risk {5,465,892) 195,607 7,576,400 2:308,115
TOTAL INSURANCE FINANCE INCOME OR EXPENSE. (5,465,892) 195,607 7,576,400 2,306,115
OTHER COMPRERENSIVE INCOME {4,485,869) 245,666 - {4,240,204)
TOTAL CHANGES IN THE STATEMENT OF FINANCIAL . S :
PERFORM_}_\NCE {154,930,058} 695,919 28,697,448  ({125536,692)
Premiums paid and:premium lax recelved 293,163,787 - - 293,163,787
Claims and oilier insurance service expenses-paid, including . :
investment components (30'93?‘1 25) - ) (30'00_—(‘ 125}
Insurance acquisition cash flows. {91,165,517) - - (91,165,517)
TOTAL CASH FLOWS . 171,991,145 - 471,991,145
NET CLOSING BALANCE (99,461,986} 8,850,548 233,396,393 142,784,956
‘Closing insurance confract dsséfts. (137,085,837 2418430 111,701,262 (22,966,145)
Closing insurance contract liabilities- 37,623,853 6,432,117 121,895,131 165,751,101
Net balanco as at 31 December 2024 {99,461,384) 8,850,548 233,396,303 142,784,956
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8. Insurance and other receivables

2024 2023
_ € €
Receivables arisirig from direct insurance operations
- due from group undertakings. 14,806,179 21,557,355
- due from parent undertaking - 342,914
Other receivables _ _ _
- accrued interest from group undertaking 956,111 966,540
- other accrued interast income 588,364 590,208
- Prepayments 6,226,160 -
22,576,814 23,457,015

Insurance and other receivables are all classified as current assets The receivables from intermediaries are disclosed here.
8. Deferred Taxation

{a) Movement in deferred tax

2024 2023

L3 €

At beginning of year _ 2,403,552 4,836,755

IFRS 17 transition impact {Profit and Loss) - (14,240,069}
‘Movement recorded during the year: _ o

- In Profit and Loss. (60,578} 14,267,432

< In Other Comprehensive Income {2,147,011) 12,460,566)

Atend of year 200,181 2,403,552

(A} Temporary differences

‘Deferred income taxes are calcutated on all tempoarary differences using a principal tax rate of 35% (2022::35%). The analysis
of deferred-tak asdets/liabiliies is as follows:.

2024 2023

€ €

Temporary différences attributable to unrealized fair value 351,093 961,862
Temporary differences aftributable to other provisions 116,055 172,635
Temporary differerices attributable to OC! impact on IFRS17 ;{__266,967) 1,269,055
Balance as at 31 December 200,181 2,403,552

2024 2023,

€ €

Deferred tax asset 200,181 2,403,522
37
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10. Equipment

N _ _ Electrical
Computer and Furniture, and
electronic  fixturesand  plumbing
equipment fittings  installations Total
€ € ' € €
Yearended 31 December 2023
Ogpening carrying amount - 4,391 - 4,391
Depreciation charge - (2:632) - {2,632}
Closing carrying amount - 1,759 - 1,759
At 31 December 2023 _ o
Cost _ .5'(_],'3'_04. 123,501 9,570 83,375
Accuriulated depreciation (50,304) (21,742) {9,570} (81,816)
'Carryin‘_g amount - 1,759 - 1,758
Year ended 31 December 2024
Opening carrying amount - 1,759 - 1,769
Depreciation charge . 1,759) . (1,759)
‘Closing carfying amount . - - -
At 31 December 2024 _
Cost _ _ 50,304 23,501 9,570 83,375
Accuriulated depreciation (50,304) (23,501) (9,570) (83,375)
Carrying amount . - - -
11. Share capital
2024 2023
_ € €
Authorised ordinary shares : . _ _
40,000 (20237 40,000} ordinary shares of €100 each 4,000,000 4,600,000
Ordinary.shares issued and fully paid | N
40,000 (2023: 40,000) ordinary shares of €100 each 4,000,000 4,000,000.
12, Capital Gontribution
2024 2023
€ €
Balance at 1 January 68,712,935 60,259,660
Additions 26_&45_,_830 B AR3,275
Balance at 31 Decémber 95,158,765 68,712,935
Duririg the year under review, a further capitat contribution of €26,445,83¢ was made on the 15 October 2024 (2023
addition o €8,453,275 maide oni 4™ Aprit 2023).
a8
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13. Other reserves

This reserve records fair value changes on financial investments, representing unrealized gains not available for

distribution.

Balafice at 1 January

‘Gross movement in-Revaluation

Gross movement in insurance and reinsurance
Deferred tax

Balance at-31 December

14. Insurance and other payables

Creditors arising out of direct insurance

Other payables

- dueto parent

- social security and othet taxes:
~acciuals and other payables

2024 2023
€ €
(4,143,398) (8,713,021
1,745,686 2,648,026
4,388,632 4,382,164
(2,147,011) (2,460,5686)
{156,091) (4,143,398)
2024 2023
€ €
12,774,331 16,941,149
222,321 -
1,693,878 727,132
266,641 349,909
14,957,171 18,018,180

The payables from intermediaries are. dlsclosed here. The carrying amount disclosed-above reasonably approximateé fair

value at the reporting date. Al amotnts are payable within one year.

15. Investment ihcome

2024 2023
€ £
Investmeént income B _ _ _
Financiat investments interest income 1,279,900 1,245,738
Interest income-on loans and receivables 2,123,476 1,344,830
Other interést income 4,226,758 3,303,161
Available-for-sale financial assets amortisation of discount: 949,590 694,263
Totakinvestment income 8,579,724 6,588,080
Investmenf expenses and charges _
Available- for-sale financial assets amortisation of premium (552,302) (563,843)
Impairment Allowance. 13,380 77,779
Total investment expénse (538,922) (486;064)
Total investment return 8,040,802 6,102,026
39
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16. Expenses by nature

Annuat statutory audit

17. Employee benefit expenses

Wagés.and salaiies
Social security

Total employee benefit éxpenses

The average number-of persons employed during the yearwas:
Managerial

Technical
Administrative

18. Income tax expense

{a) Current tax expense for the year

Current tax-expense

Peferred tax expense (note 9)

Total income tax expense
(b) Tax recorded in Other Comprehensive Income

Deferred tax movement

Total tax Char_ge;'to Other Comprehensive Income:
{c) Tax recorded in Profit and Loss

Deferred tax movement

Tatal tax charge to Profit and Loss

2024 2023.
€ €
85,827 75,826
202 2023
€ €
1,052,655 ‘826,098
29,473 25,353
1,082,128 851,451
4 4
3 2
4 4
1 10
2024 2023
44,988,930 59,260,988
60,578 (14,267,292)
45,049,508 44,993,696
2024 2023
€ '3
{2,147,011) (2,460,566)
(2,147,011} (2,460,566)
2024 2023
€ €
{60,578} (14,267,292)
{60,578)

(14,267,292}
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18. Income tax expense - continued

(b) Reconciliation of tax expense 2024 2023
€ €

Profit before tax for the year 128,554,409 128,631,197
Tax expense at‘Malta's _stat_utdr_y ‘income tax rate of 35% 44,994 043 45,020,918
Unrecognised deferred tax from prior year {5,113) (27,223}
Deferred tax-movement 80,578 -
45,049,508 44,993,656

19. Risk management framework
Capital management objectives; policies and approach

The Company has established the following capital managenient objectives, policies and approach to manage the risks that
dgffectits capital position:

» To maintain the required level of stability of the Company thereby providing a degree of security to policyholders.

= To allocate capital efficiently and support-the development of business by ensuring that refurns .on capital employed
meet the requirements of its capital providers and of its shareholders. '

» To retain financial flexibility by maintaining strong liquidity and access to & range of capital markets.

. To align the profile of assets and liabilities taking account of risks inherent in the business. N o

¢ To maintain financial strength to support new business growth and to satisfy the. requirements of the policyhalders,
regulators and stakeholders. _

o To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and maximise
shareholders value..

The Company’s capital management policy for its insurance business is to hold sufficient capital to covér the statutory
requirements based on the MFSA Directives, including any additional amounts required by the Maita FinancialServices
Authority, the Regulator. The Company was compliant with the regulatory solvency requirements. throughout the financial
year,

The- Solvency [f Directive (2009/138/EC) came into force on 13t Jariuary 2016, with new regulatory requirements that dictate
the capitai required to service the risks:the Company is currently. undertaking. Solvency I 2lso outlines how the own funds
shall be derived by converting the Statement of Financial Position from an IFRS perspective to one where assets and
liabifities are measured in line with their underlying ecoriomic value. As of this dats, the-solvency calculations under Solvency

| regifne wilt no longer be applicable.

The Directars -are actively involved in the implementation of the Solvency I rules and these are highly -embedded in the
Company's operations. Regular monitorifig of the SCR is considered crucial and a Capital Management and Dividend.Policy
has been put in place 1o desctibe the principles governing capital managemient arid dividend distribution of the Company,
that'is, the process to be followed prior to effecting any decision impacting the capital position of RCI Insurance Limited
thereby ensuring that the- Company has sufficient ievels of capitat at all times o be able to-service existing and foreseeable
risks.

The MCR for the Company based on- the audited SCR calculations as at. 31 December 2024 is €32,171,587 {2023;
€29,912,238). The Company has complied with the capital-and solvency requirerents as stipulated in the rules issued by
the MFSA. Going forward, the Gomparny is also expected to continue meeting the solvency Il réquirements, based on the
projected SCR. calculations included in‘the 2024 ORSA réport, In the case of-any solvency gap: the Directors have put in
place a capital plan‘aimed to ensure that the Company will have adequate ‘own funds’ to meet the required SCR.
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20. Insurance and financial risk
(a) Insurance risk

The principal risk the Compeiny faces under insurance contracts is that the actual claims and benefit payments or the timing

thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims and actual bensfits paid.
Therefare, the objective of the Company s to ensure that sufficient reserves are available to ¢over these liabilities. The most
significant risks for miscellanéeus financial loss covers is a recession.lsading te high unemploymentwhiist for accident and
health covers significant risks arise from lifestyle changes and epidemics.

The-above risk exposure is mitigated by diversification of different classes of business across a large portfolio of insurance
cohtracts and geographical areas. The. variabifity of risks is also improved by careful selection and implementation of
underwriting strategy guidelines ‘and claim review policies, as well as the use of reinsurance arrangements,

The Company underwrites payment protection insurance covering death, accident and health and miscellanecus financial

loss to clients of its ultimate parent Company, RC| Banque S.A. ona diréct basis. Risks under these insurance policies on

average span over a period.of four years. As at the end of the year, the Company was operating in Germany, France, [taly,

Spain, Austria; Portugal and.Romania, In 2020, a Traffic Accident program was launched for MFS in Romania-and similarly .
for Italy in-2022, The-Companies have increased the insurance underwriting portfolio further in 2023 with the infroduction of
insurance product GAP for ltaly and starting October 2024 ajso with the similar program in:Germany (GAP — Return to

Invoice. “RT1"). In addition, the Company afsc continued writing reinsurance business with two counterparties. The risks are:
situated in France and Germany.

The variability of risks is improved by careful selection and implementation of underwriting strategies, which are designed to
ensure that risks are diversified in terms of type of risk and level of insured benefits. The Company’s business is underwritten
through-an infermediary’s nefwork consisting of Group companies. Internal underwriting guidelines are-in place to enforce
‘appropriate risk selection critetia and are reinforced by controls that are’in place at'@ Group level. Strict claim review policies
1o assess all new and ongoing claims, regular detailed review of claims handfing procedures and frequent investigation of
possible fraudulent claims ate all policies and procedures put in place to reduce the risk exposiire of the Company: The
Company further enforces a policy of actively managing and promptly pufsuing claims, in order o réduce ifs exposure.to
unpredictable futuré developments that can négatively impact the business. An internal actuarial team determines the:
insurance contract fiabilities at each reporiirig date.

For PPl business, the Company -purchases reinsurance.on its direct business as part of its risk mitigation program. The
Company has: piaced its reinsurance treaty with an AA- rated Company, which has been actively monitored. Reinsurance
ceded is piaced on a proportional basis, This quota-share reinsurance-is taken’ ouf to reduce the- overall exposure of the
Company to all classes of business in all countries. Amounts recoverable from the reinsurer are estimated in- a manner-
consistent with the outstanding claims: provision and are in accordance with the reinsurance contracts. '

Although the Cempany has reinsurance arrangements, it is not relieved of its direc_t ob_l‘t_gaﬁons-to_ its policybolders and thus
a credit exposure-exists with respect o ceded insurance, to the extent that the réinsurér is unable fo meet its obiligations
assumed under such reinsurance agreements;

O the other hand, the Company has assessed the fisks beifig underwritten through the reinsurance treaty over the historical.
period, and based on that, the progressive disengagement {over 5 years) from the reinsurance in guota share-with AXA.on
PPi programs, approved by the Board of Directors in 2017 has been implemented according to plan.qver the past four years
and has ended in 2021 with a finai quota share minimun at 10%. Starting the generafion of 2022, no réinsurance quola-
share has been recognized for PPI porifolio. As of FY2024 the. reinsurance ceded part of PP} programs has represented
less than 3% of GWP underwritten in 2024 {run-off of monthly payments portfolios. in-France and Germany).

Starting 2023, the new reinsurance treaty has been Jaunched for GAP program in Haly. ‘Because of the GAP-{"Return-To-
Invoice”) program represents a new type of insurance praduct for the Company, the Gompany have.decided to reinsure the

entire portfolio of the generation 2023 as well as 2024. with Nissan International insurance {("Reinsurer”). As this type of
business is well'establishéd at Reinsurer, the-Company will participate-on their technical support-and expertise.
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20. insurance and financial risk - continued

(a) Insurance risk - continued

‘Key-assumptions

The pr_inci_p_afl assump_t'ic')n underlying the Hability. estimates is thatf tha Comparly's future claims de\';eiqpment-will follow a

‘similar pattern to past claims development experience within the RCI Group.

‘The Company has therefore -assumed an ultimate loss ratic in order to estimate its total Liability for Incurred -Claims,
separately for current and past occurrence reporting periods, according to the accounting standards IFRS17: first time
implemented starting 15'.of January 2023,

Central Scenario 1 - S , Scenario 3 - New
Scenaria Discount Rate Scenario 2-- Claims Production
€ € € _ €
Total Insirance Reventies 213,526,407 213,526,407 208,935413 211,554,224
Total Insurance Services (90,736,289) (90,736,2889) (89,865,511) (89,708,587)
INSURANCE SERVICE RESULT 122,790,118, 122,790,118 119,069,901 121,845,637
Net financial result (2,276,511) (2,276,511) (2,276,511) (2,213,053)
Investment income 8,040,802 8,040,802 8,040,802 8,040,802
PROFIT BEFORE TAX | 128,554,408 128,554,408 124,834,192 127,673,386
OTHER COMPREHMENSIVE ; ; : - - e
INCOME BEFORE TAX 4,388,632 2,182,942 4,303,402 4,352,223

Scenario T—- Discount Rate:

»

Market - interest rate shock: This includes a +100bp in discount Fate ctirvé for each projection year.

> Based on the RCI Insurance accounting methodology, the effect of financial risk and changes in financiaf risk is

reported in Other Comprehensive income (*OCI"). Therefore, the drep in OCI by €2,205,690 has been regorted in
the Balance Sheet for RCI Insurance as'an impact of increasing the discount rate.as of the reporiing period,

Scenario 2 - Claims;

>

o

A A

Insurance risk shock: This ;'S_ a penmanent increase of the claim frequency by +30% for the PP ~ Total temporary

Disabifity coverage, +45% for PPI- Unemployment coverage and +25% for GAP business: _
The'shock has been applied on the ceritral scenario for the evolution of claims within the reporting period as well
as remaining coverage in the fufure,

The sensitivily represents-one of the:Adverse - insurance risk scenarios reported in the ORSA 2024.

Volatility of expecled claims represents the mast significant risk for RCI insurance.

No breaching of risk appetite rule was observed on profit (< 20% of Central Scenaric), nor the negalive impact of
(€7,260,331) (~5.6%) did not reach the Alert threshold (<10%) in the worst budgeted year of reporfing period,

-Scenario 3— New Production:

v

»
>
¥

Requifafory shock: This is a decrease of the new production of 2024 by 15% for PPI business. _

The shock has been applied on the ceniral scenario of the' PPI contract production, underwritien in 2024.

The sensitivity represents the potential impact on the new business production due to regulatory pressure on PP
business in EU countries. _ _

The decrease of reported Profit before tax would represents.-€681,022, whal corresponds te the deviation.of -0.7%
vs Central scenaro,
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20, Irnsurance and financial risk — continued
(b) Financial risk

The Company is exposed fo financial risk that the proceeds from its financial assets are not'sufficient to fund the obligations
arising from its insurance risk. ' '

The most important components of this financial Tisk are market risk _(includii"_lg inte_resi_ rate risk), credit risk.and fiquidity risk.
The risk management policies employed by the Company te manage these risks are discussed below:

{1) Credit risk

Credit risk is the risk that ong party to'a financial instrument will cause & financial loss to the other parly by failing to discharge
an obligation..

The Company writés PPl risks for thé Renauit group through various group. entities. The Company. therefore has no
counterparly insurance credit risk to parties outside.the Renault group thereby reduci ng-substantially its credit risk.

The Company-invests in_French_, Italian a_nd-Sp_anish government bonds, EIB bd_nds_, European Union bonds, corporate
bonds with.reputable counterparties and holds deposits with RCl Banque S.A., a BBB rated financial institution licensed and
regulated by the-French Bangue de France, a member of the Renault Group.

The primary debtor is the Company’s parent underfaking, a BBB rated financial institution licensed and regulated by the
French BangLie de France.

Reinsurance is placed with a counterparty ihat has an AA- credit rating. At each reporting date, management perforims-an
assessment 6f the creditworthiness of the reinsurer and updates the réinsurance purchase strategy, ascertaining suitable:
-allowance:for impairment,

The cred_i__t' riskin respect of customer balances incurred on non-payment of premiums or contributions will only persist'during
the grace year specified in'the policy document or-trust deed until‘expiry, when the pelicy is either- paid up or terminated.

Credit exposure

The table below shows thé maximum exposure to credit risk for the compenents of the Statement ‘of Financial Position and
itern$ such as future commitments as at 31 December.

Notes 2024 2023

€ €

Loans and receivables 5 81,500,000 81,500,000
Available-for- sale financial assets 4 108,767,023 402,463,843
Reinsurance contract assets. 6 ' 72,763,086 41,239,127
Insurance and other receivables 8 22,576,814 23,457,015
Cash and cash equivalents 3 115,874,283 117,640,000
Total credit risk exposure 401,481,208 366,299,085
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RCI Insurance Limited
Annual report and fnancial statements from 1 January 2024-to 31 December 2024,

20. insurance and financial risk ~ continued
(b} Financial risks - continued

(1) Credit risk - continued

Credif exposure by credit rating

The table. below provides. information regarding the credit risk. exposure of the Company at:31 Decemnber by classifying
assets according to the Stahdard and Poer’s credit ratings (or equivalent) of the counterparties. AAA is the highest possibie

rating.. Assets that fall outside the. range of AAA to BBB- are not rated,

31 December 2024 Neither past due nor impaired

BBB+BBE/
AA AA- A A= BBB-  Notrated Total
€ € € € £ £ €
Loang and receivables - - - - 81,500,000 - 81,500,000
Financial investments — T _ _ - :
debt securities 25,601,889 33,036,854 13,219,405 23,564,352 13,344,623 - 108,767,023
Reinsurance:contract _ . ™ . - :
assels - 72,763,086 - - 72,763,086
Insurance and. A oy EG Ape. ; _
recaivables 113,204 90,213 38,153 49,620 16,059,466 6,226,159 22,576,814
Cashi-and cash . :
equivalents - - - - 110,989,794 4,884,488 115,874,283
‘Total 25,715,083 105,890,153 13,257,558 23,813,972 22_?1,-893_,783 11,110,647 4_01,48_1,206
-31 Decemper 2023 Neither past due nor impaired
AA AA- A A PBEEEE Notrated Total
€ € £ € £ € €
Loans and receivables - - - - 81,500,000 -« 81,500,000
Financial investments a o in o . L . - na L . .
— debt securities 19,237,542 13768388 24,146,502 23744078  21537,242 - 102,463,843
Reinsurance centract - 41239127 ) - N _ 41,239.197
assels
Insurance.and - . g ; : o .
receivabfes 61:680 2?,621 19,3124348 95.466 3,959'900 - 23’457_015
Cash and cash 4A aa = i e A Ay s
‘equivalsnts - - - - 11141 5,310 6,224690 147,640,000
Total 18,299,222 55035137 43,488,940 23,869,554 218412452 6224690 366,299,985

During the year, no ciedit exposure limits Were exc
there is no signhificant contertration of credit risk:

imipaired financial assets

For assets to be classified as ‘past-gus and impaired’ contractual payments must be in arrears form

eeded, The Company actively manages-its product mix to’ensure that

December 2024,/€323 907 of the Company's assets were impaired (2023: €337 287).

ore than 90-days, At 31

45

Canfidential ¢



_ RCI Insurance Limited
Annual report and financial statements from 4 January 2024 to 31 ‘December 2024

20. Insurance and financial risk — continued

(2) Liguidity risk

Liguidity risk is. therisk that an entity will enc‘ount_er'c‘i_ifﬁculty in meeting obligations associated-with financial instruments. i

respect of catastrophic events there is also 2 liquidity risk .associated with the timing diferences between gross cash out-

flows and expected réinsurance recoveries,

The following policies and procedures are in place to mitigate the Company’s exposure to-liguidity risk:

s A Company liquidity risk policy seting out the assessment and determination of what constitutes liquidity risk for the
Company.: Compliance with the policy is monitored and exposures and breaches are reporied to the Company Board.
The policy is regularly reviewed for pertinence and for changes in.the risk eénvironment. '

«  Set guidelinés on asset allocations, portfolio limit structures and maturity profiles of assets, in order to ensure-sufficient
funding avaitable fo meet insurance and investment contracts ohligations.

The following table indicates the expected timing of cash fiows arising from the Company’s liabilities:

31 December 2024

0-1year  1:Byears >5 years Total

_ I € € €

I_nsu_r_anc_e'-contra_(_:t;liabilitiias 65,243,605 76,830,424 610,927 142,784,956

[nsurance and other payables. 14,836,045 - - 14,836,045

income tax payabie. 44,988,936 - “ 44,988,336

Total 125,068,586 76,930,425 610,926 202,609,937
31 December 2023 _

0-1years  1-5yedrs =5 years Total

€ € € R

Insurance contract liabilities 44,167,573 51,841,880 321,049 96,330,502

Insurarice and other payables 18,018,190 18,018,180

income {ax payable 59.260,988 - - 59,260,988

Total 121,446,751 51 .841,880 321,049 173,609,680

(3) Market risk

Market risk is 1he risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: forgign exchange rates {currency risk}, market interest rates (interest
rate risk) and market prices' (price risk). The Company invests in fixed income securities and deposits thereby exposing
itself to interest rate risk, The Company’s assets and liabilities  are all denominated in Euro thereby leaving the' Company
with ne currency expostire. '

{4) Interest rate risk

Interest rate. risk is the risk that the vaiue or future cash flows of a financial instrument will fiuctuate because of changes in
market interest rates. '

(5) Foréign exchange risk

Foreign exchange risk is the risk of financial impact due to exchange rate fluctuations on an-entity. In late 2020, the company
started to wiite direct insurance business in Remania but did not report any foreign exchange gain or loss as the amounts
were immaterial.

Floating rate instruments expose the Company to cash flow interest risk, whereas fixed interest raté instrumerits expose the
Company to fair value interest risk. The Company invests primarily in fixed interest rate bonds, long-term and short-term:
deposits which are re-priced at renewal of the deposit.
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_ _ RCI insurance Limited
Annual repoit and financial statements from 1. January 2024 to 31 December 2024

20. Insurance and financial risk ~ continued

(8} Foreign exchange risk - continued

The Cbmpany’_s net exposure -to'interest.ra_te risk-is not'.'_considereds io be material in view of the fact that the interest rates of
the financial investments are fixed, Accordingly a sensitivity analysis for interest rate risk disclosing how profit or loss and
equity would have been affected by changes In interest fates that were reasonably possible at reporting date is not deemed
necessary.

21, Cash generated from operating activities

202 2023
Notes € 3
Profit before tax 128,554,409 128,631,197
Adjustmerit for: _ o
Depreciation of equipment 10 1,759 2,632
Interest income {7,630,134) (5,893;827)
Net amariisation of premium on financial investments- 4 (397,288) (130,421)
Impairment allowance 15 13,380 71,778
Movements in items in the Statement of Financial Position: _ _
Reinsurance contract assets (31,523,958) (29,218,207)
Insurance and other receivables 892,472 22,487,148
Insurance contracts liabilities 509,843,086 51,535,563
Insurance and other payables (3,061,019} (14,281,643)
Cash generated from operating activities 137,692,380 153,210,018
22. Contingencies and commitments
(a) Capital commitments and operating leases
The Comparny has no capital commitments as. at the reporting date.
a7
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o RCI Insurance Limited
Annual reporl and financial statements from 1 January 2024 to-31 December 2024

23. Related party disclosures

{a) Transactions with related parties

The Company énters. into transactioris with its parent, group undertakings and key management personnel in the normal
course of business, Related parties are defined as those that have ani ability to control of exercise significant irifluence over

the other party in maklng financial and operation decisions.

Details of significant transactions carried out during the year with related paities are as follows:

2024

¢

Investment income from parent 2,101,680
2024

€

Dividends paid {note.24) 110,083,331
Commission paid-to group undertakmg 88,529,059
Claim handmg fees paid to group undertaklng 1,391,030
Rechiarge of expefises for back-office services provided by group undertakings 3,415,209

2023
€

1,350,914

2023
€

76,847,995
88,857,870
1,254,540
2,287,803

Director's fees have béeri disclosed in Note 17. The General Manager, the. Chsef Financial Officer, Chief Risk Officer and
Chief Legal and Gompliance Officer and the IT & Administration Manager are considered by the Company to be Key
Management Personniel. The total payments fo Key Management Personnel were €459, 787 (2023: €547,584).

(b} Balances with related parties

'Receivables from and payables {o related parties are as follows:

2024 2023
Notes € €
Receivables from related parties
Debtor arising out of direct insurance operations _
- group undertakings 8 14,806,179 21,557,335
_parént company 8 - 342,814
Depomts held with parent 5 -81,500,000 81,500,000
interest income duie from parent 8 956,111 966,540
Cash and cash equivalents-held with parent 20 410,989,734 111,415,310
2024 2023
€ €
Payables to related parties.
Creditor arising out of direct insurance dperations _
group undertakings 14 12,509,958 '39,552,683
- parent company 14 222,31 -

Loans and receivables aré unsecured and earn.anaverage fixed interest of 3% (2023 2. 5%} (note 5). Ali other outstandmg

balances atthe réporting date are unsecured and interest free. Settlement will take place in cash:

There was-no provision for doubtful debts at the reporting date ‘and no bad debt expense during the year.

a8
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_ RCI Insurance Limited
Annual report-and financial statéménts from 1 January 2024 to 31 December 2024

24. Dividends

2024 2023
Dividends paid on ordinary shares net 110,083,331 76,847,995
Dividends per ordinary share 2,752.08 1,921.20

-25. Comparative Figures

The Insurance and other receivables, Insurance and othef payables and Insurance contract liabiiities were restated to.comply
with the current year preseritation. The-change in presentation complies with the cash basis reclassification of IFRS 17. The

impact on comparatives is presented below:

Balance Sheet 2023

EUR EUR

As

previously .

reported Restatement:
Insurance and other receivables 42,669,232 (19,212,217)
Reinsurance contract assets 22,026910 19,212,217
Insurance and other payables 49,904,822 (31,886,632)
Insurancé confract liabilities 64,443,870 31,886,832,

2023
EUR

As resfated

23,457,015
41,239,127
18,018,190
96,330,502
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Insurance Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of RCI Insurance Limited (the Company), set out on
pages 4 to 49, which comprise the statement of financial position as at 31 December 2024 and
the Income statements, statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2024, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the EU (EU IFRSs) and have been prepared in accordance with the requirements of
the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants together with the ethical requirements that are relevant to our audit of
the financial statements in accordance with the Accountancy Profession Directive issued in
terms of the Accountancy Profession Act (Cap. 281) (APA) in Malta, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. Our description of
how our audit addressed the matter is provided in that context.

Forvis Mazars
Certified Public Accountants

VAT Reg. No. MT16296002
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Insurance Limited (continued)

Key Audit Matters (continued)

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to report to our assessment of the risk
of material misstatement of the financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying financial statements.

Insurance liabilities
Risk description

At 31 December 2024 the Companies had liability for remaining coverage and liability for
incurred claims as follows:

Liability for Remaining Coverage = €117,017,467
Loss Component €333,697
Liability for Incurred Claims €25,433,792

The Liability for incurred claims is measured as the total of the expected fulfilment cash flows
relating to insurance events that occurred by the financial reporting date, which comprise
estimates of future cash flows, adjusted to reflect the time value of money and a risk adjustment
for non-financial risks. We have considered the estimate of future cash flows as a key audit
matter in view of the subjectivity surrounding the determination of the estimate, that is based on
claims data and an actuarial methodology which involves significant assumptions. Due to the
degree of such inherent estimation uncertainty underlying the estimate of future cash flows, the
amounts recognised in the statement of financial position may be different to those eventually
settled. Those differences may be material.

The liability for remaining coverage is measured as the total of the expected fulfilment cash
flows which comprise estimates of future cash flows within the contract boundary, adjusted to
reflect the time value of money and the associated financial risks, and risk adjustment for non-
financial risks. We have considered the measurement of liability for remaining coverage as a
key audit matter in view of the nature and subjectivity of the estimate, and its overall inherent
estimation uncertainty. The subjectivity involved relates mainly to the judgement involved in the
selection of actuarial assumptions. Due to the degree of such inherent estimation uncertainty,
the ultimate total settlement value may be different from the amounts provided, and the amount
of the Contractual Service Margin maybe different from the amounts recognized as profit in the
future. Those differences maybe material.

How our audit addressed the key audit matter

As part of our procedures, with the assistance of our actuarial specialists, we evaluated the
appropriateness of the Company’s assumptions applied in estimating the future cash flows and
the resulting estimate, for substantially all the liability for incurred claims and remaining
liabilities. We have remeasured the risk adjustment and discounting rate as per our expectations
based on industry knowledge and experience and compared these with the Company’s results.

rs
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Insurance Limited (continued)

Key Audit Matters (continued)

Insurance liabilities (continued)

How our audit addressed the key audit matter (continued)

In relation to claims data and other elements used in the estimates, we evaluated a sample to
assess their relevance and reliability based on the information available to the Company at the
financial reporting date.

We have also assessed the relevance of disclosures relating to the Company’s liability arising
from insurance contracts presented in the note 7 to the financial statements.

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and the auditors’
report thereon. Our opinion on the financial statements does not cover this information, and we
do not express any form of assurance conclusion thereon other than our reporting on other legal
and reporting requirements. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes

the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the

work we have performed, in our opinion:

= the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

= the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment

obtained in the course of the audit, we are required to report if we have identified material

misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with IFRS as adopted by the EU, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Insurance Limited (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Consider the extent of compliance with those laws and regulations that directly affect the
financial statements, as part of our procedures on the related financial statements items. For
the remaining laws and regulations, we make enquiries of directors and other management,
and inspect correspondence with the regulatory authority as well as legal correspondence.
As with Fraud, there remains a higher risk of non-detection of other irregularities (whether or
not these relate to an area of law directly related to the financial statements), as these may
likewise involve collusion, forgery, international omissions, misrepresentations, or the
override of internal controls.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

= Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going
concern.
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Insurance Limited (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the audit committee with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated the audit committee, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:

= We have not received all the information and explanations we require for our audit.

= Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

= The financial statements are not in agreement with the accounting records and returns.
We have nothing to report to you in respect of these responsibilities.

Additionally, the financial statements have been properly prepared in accordance with the
requirements of the Insurance Business Act (Cap. 403).



INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Insurance Limited (continued)

Use of audit report

This report is made solely to the company’s members as a body in accordance with the
requirements of the Companies Act CAP 386 of the laws of Malta. Our audit work has been
undertaken so that we might state to the company’s members those matters that we are
required to state to them in an audit’'s report and for no other purpose. To the full extent
permitted by law we do not assume responsibility to anyone other that the company’s members
as a body for our audit work, for this report or for the opinions we have formed.

Appointment

We were appointed by the shareholders as auditors of RCI Insurance Limited on 10 September
2020, as for the year ended 31 December 2020. The period of total uninterrupted engagement
is five years.

Consistency with the additional report to those charged with Governance
Our opinion on our audit of the financial statements is consistent with the additional report to the
audit committee required to be issued by the Audit Regulation (as referred to in the Act);

Non-audit services

We have not provided any of the prohibited services as set out in the accountancy profession
act.

/
% §/ of the audit report has been signed by
Antpc/)ny Attard (Partner) for and on behalf of

Forvis Mazars

Certified Public Accountants

The Watercourse, Level 2,

Mdina road, Zone 2, Central business district,
Birkirkara CBD2010 — Malta

4 April 2025
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