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. . o ) ‘RGI Life Limited
Annual repart and financial statements from 1 January 2024 to 31 December 2024

Directors’ Report

The Directors present the -annual report and the audited financial statements of RCI Life Limited {the “Company”) for the
year ended 31 December 2024,

Principal activities

The Company's principal activity is that of carrying on long-term business of insurance falling within Class 1 and Class 4 of
the Insurance Business-Act, Cap. 403 of the Laws of Malta:

Review of the business

This is the fifteenth year of operation of the Company, with the Company writing direct insurance business in Germany,
France, taly, Spain, Austria, Portigal and Romania.

During the year erided 31 December 2024 the Company wrote a total net insurance service result of €62,921,657 down by
3.70% compared to that written during 2023 at €65,339,756. This is the secorid presentation of the results following the
transition from IFRS4 to IFRS7, which as is explained in more detail in Note 2.2 had created an impact on the figures as.
from iast year.

The Company’s netinvestment income increased by 17.76% to €6,031,360'in 2024 (2023; increased by 559% €5,121 891).
The total profit for the year after tax amounted to €44,826,921 (2023: €45,803,865). This has remained in line with pricr year.

The Sharehalders’ Funds of the Company at €110,795,857 (2023 €108,733,018) increased by 0.98% (2023:11. 12%)
showing-a stable profit after tax registered during the year under review and aiso a frther capital contribution of €39,043,918
made during the year 2024 (2023: €4,539,965},

As of 1 January 2018, the Salvency It Directive (2009/138/EC) came into force with new regulatory requiremenits that
ascertain the levél of capltal required on the basis of the risks the Company undertakes, Soivency Il also outlines how the.
own funds shall be derived by converting the Statement of Financial Position from an IFRS perspective to one where assets
-and liabilities are measured in line with their’ Underlylng economic value. As from this date, the solvency calculations. under
Solvency | regime are no longer-applicable.

Based on the audited Solvency Capitai Requirements ("SCR*) calculations as at 31 December 2024, the Company has
complied with the capital and solvency requiréments as stipulated in the rules issued by the MFSA. Gaing forward, the
Company is alsp expected to continue meeting the Soivency 1l requirements, based on the projected SCR catcuiatlons
included in'the:2024 Own Risk and Solvency ‘Assessment (“ORSA’) report,

Principal risks

The Company is exposed: to-a mixed blend of risks and hence operates a risk’ management strategy with the objective. of
controlling and minimising their: impact on the financial performance and position of the Company.

An establlshed risk governance framework and ownership structure ensures oversighit of accountability for the effective
management of risk. In line with the Solvency. il framework, the Company’s risk management framewark fosters the
continuous meritoring of the risk environment and an‘integrated evajuation of risks and their interactions.

The Company's risk m'ahagement framework is designed to provide appropriate risk manitoring and assessment.
Specifically, the Company's main risks afe insurance risk, credit risk; market.risk and liquidity risk. A detailed. review of the
risk- management policies employed by the Company are disclosed in Note 19. While disclosures relating to exposures fo
insurance risk, credit risk, liquidity risk and market risk are included in Note 20. These are also supplemented by Note 25
relating to the 5|gn;f feant: accounhng policies.
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o o RCI Life Limited
.Annual report and financial statemients from 1 January 202410 31 December 2024

Directors’ Report- continued
Future developments

The Board has considered the Company’s operational performance and position as at year end, as welt as business plans
for the upcoming years. In line with this, the Board has.a reasonable expectation that the Company has adequaie resolirces
to continue in-operational existence for the foreseeabie future. For this reason, in preparing the financial statements, the
Board continues to adopt the going concern basis in preparing the financial statements.

Post balance sheet events

There were ne important events .or transactions ‘which took’ place after the financial reporting date which would require
disclosure or adjustment fo the financial statements.

Results and dividends.

The results for the year are set out in'the Profit and Loss on pages 5-and 6. During the year 2024, the Board declared a tofal

interiny dividend amounting to €84,847,783, of which €45,803,865 was paid in cash {2023:€41,272 ,4086), whilst the amount”
of €38,043,918 related to a one-time extraordlnary dividend declared foliowing the increase in retained earnings relating to

the transition impaét to IFRS17 declared back in 2022, , The Directors do riot recommenid the payment of a final dividend.

Directors
The D_i[ectors_ of the Com pany who held office during the year were:

Mr Patrick Claude

Mr Thomas Groleau

Mr John Bonett

Mr Pierre Yves Francois Philippe Beaufils {resigned 26" February 2024)
Ms Caroline Jeandeu.{appointed on 7th November 2024)

Auditors

At the 2024 Annual General Meeting, a resolution was presented proposing the appomtment of Forvis Mazars Malta as
Auditors as from the financial year ending 31 December 2024. The Directors take the opportunity to express their gratitude
1o Forvis Mazars Maita- for their service to the Company and the Sharehalders.

By order of the Board

Thomas Groleau Carotine deandeu: ~ 3300y dpas
‘Dirgctor Director X

Registered office

Level 3, Mercury Tower

The Exchange Financial & Business Cehire,
Trig Elia Zammit, St.Jylian’s STJ 3155
Malia

4% April 2025
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_ ~_ RCILife Limited
Annual report and financial statermnents from 1 January 2024 to 31 December 2024

Statement of Directors’ Responsibilities for the financial
statements

The Directors are required by the Companies Act. (Cap. 386 of the Laws of Malta) and the Insurance Busmess Act (Cap. 403
of the Laws of Malta) to prepare financial statemenits in accordancé with Infernational Finaicial Reporting -Standards
("IFRSs") as:adopted by the EU, which give a true and-fair view of the state of affairs of the. Company at the.end of ach
financial year and of the profit or loss of the Company for the year then ended. In preparing the financial statements, the
Directors shouid;

» select suitable accountmg policies and apply them consistently;

= make judgements and estimates that are reasonable

s prepare the finaricial statements on 'd going cencern basis, uniess it i is inappropriate to presume that the
Company will continue in'business as a geing concern;

'+ account for income and charges relating to the accaunting year on the accruals basis;

»  value separately thé components of asset and liabifity. items; and

» report comparative figures correésponding to those of the preceding accounting year.

The Directors are responsible for: ensuring that proper accountlng records are-kept which disclose with reasonable accuracy
at-any fime-the financlal position of the Company and which enable the Directors to ensure that the financial statements-
comply with the Companies Act {Cap. 386 of the Laws of Malta) and the Insurance Business Act’ (Cap 403 of the Laws of
Malta). This responsibility includes designing, implementing and maintaining suchiinternal control as the Directors determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud:
or-error. The Directors are:also responsible for saféguarding the asseis of the Company, and hence for taking reaschable
steps for the prevention-and detection of fraud and other irregularities,
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RCI Life Limited

Annual repait and financial staterhents from 1 January 2024 to 31 Decémber 2024

Statement of Profit and Loss

Year ended 31 December

2024 2023
€ €
CSM tecogriized for sefvices provided 68,064,723 64,062,367
Chanige in risk adjustment for non-financial risk for risk expired 2,682,618 3,946,276
Expected insurance service expenges incurred: 43,489,815 36,435,642
Claims 38,223,162 31,446,538
Expensés 5,266,663 4,987,104
Recovery of insurance acquisition cash flows. 92,172,629 89,182,198
TOTAL INSURANCE REVENUE 206,408,785 193,626,483
Incurred insurance service expenses: (44,508,131) (39,404,511)
Clagtns (28,698,688) " {34,181,705)
Expenses (5.809,243) (5,881,794}
Other movemsnts refafed to current sefvice . 668,988
Amortisation of insurance acquisition cash flows {92,172,629) (89,182,198)
Chanages that relate to past setvice! (2,389,603) 5_.56'?-,224
Changes in estimates in LIC fulflmenit cash flows {15,1406.079) 5,127,918
Experience aoﬂustments in cfairs and. ofher insurance service. expenses in Lc 12 750,478 438,306
Cha_nges that relate to future service: (1,531,170) (532,255)
Lossesand reversal of losses on orierous conlratts - subséquent measvrement (1,531,770) {532,255}
TOTAL INSURANCE SERVICE EXPENSES (140,701,533} (123, 551,740
Met Expenses from Reinsurance Contracts
Allocation of the:premiums paid {541,310) {4,941,481)
Amounts recovered from reinsurance; 1,200,278 1,446,790
Incurred insurance service expenses: 1,886,974 3,787,370
Claims 1,886,974 3,862,361
Ciher movemenis refated fo current service ) - _(74 ani1)y
Changes that relate to past service (chariges int fulfilment cash o o
flows re LIC): {686,696) {2,340,580)
Changes in estimates inLIC fulfiment cash flows 721,179 {2,185,988)
Expenence adiusiments in claims and other insurance service expsnsss in LI (1,407.875) {141,592}
Total net expenses from reinsurance contracts 658,968 (3,494,691)
INSURANCE SERVICE RESULT 66,367,220 66,580,052
4
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y _ ~ RCI Life Limited
Annual répart and financial statements from 1 January 2024 to 31 December 2024

Statement of Profit and LOSS - continued

Year ended 31 December

Notes 2024 2023
€ €

INSURANCE SERVICE RESULT - confiriied 66,367,220 65,580,052
:gzggznce finance income or expenses from insurance contracts '(_3,5'17!658) (1,346,498)
Inferest accreted on the carrying amoun_!'af the CSM (4,766,672) {2,172,124)
infarest acereted on present vafue cashi fows 1,418,738 921,478
‘Interest acorefed-op tisk adjustment {169,725) (85,852)
The effect of financial risk and changes in financial risk . 28,636 7
Total Insurance Fihance Income or Expense from Insurance .. : - -
Contracts (3,489,022) {1,346,481)
Insurance finance income or expenses from reinsurance _
contracts issued . 43,918 108,762
Interest acereted on the camying amount of the CSM 5,156 10,023
Inlerest accreted on presentvalue cash flows - 35,615 88,470
Intarest accretad on risk adjystmenit 3,147 8,299
The effect of financial risk.and changes. in financial risk. (559) (807}
Total Insurance Fihance Income or Expense from Reinsurance 43,359 108,185
Contracts
NET FINANCIAL RESULT '{3_,445,663_) (1,240,208)
NET INSURANCE SERVICE RESULT (EXCLUDING INVESTMENT 62,921,557 66,330,756
RETURN)
NET INVESTMENT INCOME 15 6,031,360 5421,891
PROFIT BEFORE TAX ' 68,952,917 70,461,647
INCOWME TAX EXFPENSE 18 {24,125,986) (24,657,782)
PROFIT FOR THE FINANCIAL YEAR 44,826,921 45,803,865

The accompanying accounting policies and explanatory noles on pages 10 to 47 form an integral part.of the financial statements.
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'RCI Life Limited

Annual report and financial statéments from 1 January 2024to 31 December 2024

Statement of Comprehensive Income

PROFIT FOR THE FINANCIAL YEAR (page 5)

OTHER COMPREHENSIVE INCOME

Net gain on investments in debt securities measured &t FVOCI
Finance eéxpenses from insurance contracts issued.

Finance income from reinsurance contracts issued

Income tax relating to these items above

OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET
OF TAX

TOTAL COMPREHENSIVE INGOME FOR THE YEAR TO
ORDINARY SHAREHOLDERS

Year ended 31 Decembier

2024 2023
€ €
44,826,921 45 803,865
1,890,422 2,308,341
1,011,375 167,743
236,331 563,190
(1,098,345) {1,083,746)
2,039,783 1,975,528
46,866,704 47,779,394

The accompanying accoun'tfhg policies and explanatory notes on pages 10 to 47 form an infegral part of the financial siatements.
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RCI Life Limited

Annual réport-and financial statements from 1 January 2024 to 31 December 2024

Statement of Changes in Equity

Shareholders equity as at 1 January 2023

Profit for the year
Other comprehensivie income
Dividends paid.

Capital cantribution

Closing Balance « 31 December 2023

Profit for the year
Other comprehensive income
Dividends

Capital contribution

Closiig Balance - 31 December 2024

_ Capital
Shara Retalned Contribution Other

Capital .Earnings Reserve reserves  Tofal equity

€ € € € €
5,900,000 91,199,546 B,052,515 (4,465.995) 98,686,068
- 45,803;865" - - 45,803,865
. . - 1975528 1,975,528
- {41,272.406) - - (41,272,408
- 4,539,965 - 4,539,965
5,900,000 95,731,005 10,592,480 (2,490,467} 109,733,018
- 44,826,921 . - 44,826,921
- - - 2,039,783 2,039,783
(84,847,783) . - (84,847,783}
- 39,043,918 - 39,043,918
5,900,000 55,710,143 ‘49,636,398 (450,684} 110,795,857

The accompanying accounting policies and explanatory notes on pages 10 lo 47 :form an integral part of the financial stalements..
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RCI Life Limited

Annual report and finaricial Statements fram 1 January 2024 1¢ 31 December 2024

Balance Sheet

ASSETS

Cash and cash-equivaients
Financial investments

Loans and rgceivables
Reinsurance contract assets
Insurance.and other receivables
Deferred tax asset

Property, plant and equipment

Total assets

EQUITY

Capital and reserves aftributable to shareholders
Share capital

Capital contribution

‘Qther reserves

Retained Earnirngs

Total equity

LIABILITIES

Current income {ax liabilities
Ihsurance and other payables.
Insurance contract liabilities

Total liabilities.

Total equity and liabilities

The accounting policies and explanatory notes on pages 10 to 47 forin' ari integral part of the financial statements.

Notes

—y
SCOO e

As at 31 December

2024 2023

€ £
73,067,983 83,518,612
96,296,736 98,084,260
67,500,000, 83,500,000
4,118,913 10,508,689
20,320,798 26,634,038
308,166 1,414,394

- 314
261,612,596 304,040,307
5,900,000 5,900,000
49,636,398 10,592,480
{450,684)  (2,490,467)
55,710,143  95731,005
110,795,857 109,733,018
24,122,538 45,674,999
8,658,850 16,156,365
418,035;350 132,475,926
150,816,739 194,307,290
261,612,596 304,040,307

The financial statements on pages.4 o 47 were authofised for issue by the-Board on 4% April 2025 and were signéd on its

behalf by:

Thomas Groleau
Director

Caroline deandey e riany?

Director

)

-
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_ _ _ _RCI Life Limited
Annual report and financial statements fram 1 January 2024 to 31 December 2024

Statement of Cash Flows

Year ended 31 December

Notes 2024 2023
€ €

Operating activities
Cash generated from operating activities 21 55,483,015 89,457,003
Interest received 5,829,435 4,512,379
Taxation paid {45,670,574) (22,261,780)
Net cashi (used in)/generated from operating activities 15,841,876 51,707,602
Investing activities S
Purchase of financial investments (4,935,640} {55,748,280)
Redemption of financial investments on- maturity 24,647,000 40,500,000
Net cash used in investing activities 19,741,360 (15,248,290)
Financing activities _ _ B _
Dividends paid _ 24 (84,847,783} {41,272,406)
Capitat Contribution paid 12 39,043,918 4,539,965
Net cash used in financing activities. . {45,803,865) (36,732,441)
Net movement in cash and cash equivalents {1 0,450,_629'). {273.129)
Cash and cash equivalents - Beginning of year 83,518,612 83,791,741
Cash and cash equivalents - End-of year 3 73,067,983 83,518,672

The accounting policies and exbfénaroqr notas on pages 10 io 49 forim an infegral pert of the financial staternents.
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. . o ) RCI Life Limited
Annual report.and financial statements from 1 January 2024 to 31 December 2024

Notes to the Financial Statements

1. Corporate information

RCI Life Limited {the * Company") is a limited liahility company mcorporated and domiciled in Malta. The Gompany's - pnnc:lpal
activity is that of carrying on long-term business of-insurancs falling within Class. 1-and Class.4 of the: Insurance Business
Act, Cap. 403 of the Laws of Malta,

The registered office of the Company is Level 3, Mercury Tower, The Exchange Financial & Business Centre, Trig Elia
Zammit, St.Julian’s, STJ 3155, Malta. The fi nanmal statements of RCI Life Limited for the year ended 31 December 2024
were authorised for issug in. accordance with a resolution of the Directors: on 4 April 2025.

RCI Lifé Limited is.a wholly owned subsidiary of RC| Services Limited whith is registered at ‘Level 3, Mercury Tower, The
Exchange Financial & Business-Centre; Triq Elia Zammit, St.Julian’s, STJ 3155, Malta. The ultimate parent company of RCI
Life Limited is Repault $.A, which is registered at 13, Quai Alphonse Le Gatlo, Boulogne Billancourt, Hauis de Seine; France,
92100.

2.1 Basis of preparation

The financial stalements have been prepared on a historic cost basis except for financial investments that have been
measured at fair value.

‘Statement of compliance

The financial statements of the. Company have been prepared in accordance with International Financial Repotting
Standards {*IFRSs”) as adopted for use in the European Union, the Insurance Business Act and the Companies Act; Cap.
403 and 386 of the Laws of Malta respectively.

The Company presents its Balance' Sheet broadiy in order of liquidity. An analysis regarding recovery or setfiement within
twelve months after the repcrting date (current) and more than 12 months after the reporting date {non-current) is presented
within the notes 16 these financial statements.

Financial -assets and financial liabilities are offset and the net amount reported in the Statement of Financial Position only
wher there is a legally enforceable right to offset the recognised amounts and there is an-intention to settle on.a net basis,
or to realise:the assets and settle the fiability mmuitaneously fncome and expense will not be offset in the Profit and Loss
Statemient unless reguired or perriiited by any accounting standard of interpretation; as spemﬁcaily disclosed in the
accounting policies-of the Company.

2.2 Main IFRS requirements adopted on January 1, 2023

IFRS17 — insurance Contracts

‘Published on May 18, 2017 and amended by the amendments of June: 25, 2020, sets out the principles of recognition,

evaluation, presentation-and information to be pravided for insurance contracts. it replaces the- IFRS 4 standard - Insuraince
cantracts and is applicablé from-Janiuary 1, 2023. It:should be noted that RC! Life had rot retained the proposed exemption
from application 6f the IFRS@ standard- and was already applying it IFRS 9 standard since January 1, 2018. The infroduction
of IFRS17 therefore leads to the discontinuation of: the overlay approach prewously applied,

Implemeritation at RCI Malts

IFRS 17 mainly apphies within the groupto insurance contracts issued and reinsurance ireaties issued and/or held-by the
group's insurance.compariies. Given the nature of insurance and reinsurance. portfolios - contracts lasting more than 1 year
with a non-linear risk profile - feir technical provisions are evaluated according o the general measurement model "GMM”
{knowi1 as the “building Blocks approach”) including:

(1) estimates of future cash flows discounted and weighted by their probapility of realization ('PV FCF"),

{2) an adjusiment for norifinancial risk ("RA”) -and,

(3) the cornifractual service margin {"CSM").

There i$ no participatory contract in the RCI-Malta portfolio justifying the application of the *VFA - Variable Fee Approach”
model. No contract is evaluated according to the-*PAA - Premium altocation Approach”maodel, too.

10
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L . o RCI Life Limited
‘Annual feport and financial statements from 1 January 2024 to 31 December 2024

2.2'Main IFRS requirements adopted on January 1, 2023 - continued

The margin on contractual services ("CSM") will be recogriized in the income statement: based on the coverage units
provided over the period > “Coverage Uriitspattern”. A unit of coverage is the quantity of coverage provided by the-contracts
in‘the group, determined by considering for-each contract the -quantity of the benefits provided under a contract and its
eéxpected coverage period. No-anerous contracts have been identified by the group as part of the transition,

Annual contract cohorts: _
In accordance with the standard, techinical provisions are evaluated by homogeneous groups: of contracts by grouping into
annual coharts based on; _ ' '

- cantracts canrying similar risks and managed together,

- and part of the same profitability group..

The insurance portfolio does not present a cohart of onerous contracts at the date of transition.

Cash flow(BE - Best Estimate) o _

The estimate of future cash flows from insurance portfolios. are obtained by projecting annual cohaorts of coritracts according
to-models which reflect “the behavior” of insurance contracts. These projection models are based on the same foundations
as those used for Solvency |l calculations. These models were the subiject-of an external review in 2024,

Risk Adjustment (RA) _

The nor-financial risk adjustment is determined to compensate for the uncertainty inherent in the amounts and timing of
projected cash flows. It is based on the observed distribution of the-frequency of claims, representing the main risk factor of
the insurance portfalio and s calibrated on guantile of 90% (80% of confidence’ interval), consistent with the risk appetite
rules and the benchmark of companies with the similar product portfolio.

‘Contractual Service Margin (CSM)

‘The contractual service:margin represents the part of the profits made on the insurance contracts taken out, which will be
deferred and progressively carried forward to income statement over the estimated life of the insurance contracts. Itis defined
when contracts are taken out.and evolves during thé life of the confracts depending on differences in experience and
hypotheses with what was originally expected.

Cover units :

The coverage units make it possible to measure the risk coverage periods for revenue. recognition (CSM). These coverage
units are based on the risk profile of the annual. cohoris of contracts by considering the profile of the Sum-at-Risk. Risk:
adjustment is also recognized according to the same profile.

Discount rate e L
The discount rates are defined using the *bottorri-up” method to which an iliquidity premium is.added on top of the risk-free
rate curve defined by EIOPA. Iifiquidity premium has been derived from Market price curvé by using Mertan-striictural credit
risk madel & CoC adjustment for removing the “expected” default probability & credit risk premia for (un-)expected losses
{"top-down approach™).

0C1 option .
The effect of financial risk and chianges in financial risk, due to the differences between locked-in and discount rates of the
reporting period, has been reparted through Equity - Other Compréehensive Incoms in Balancé Sheet.

Treatment of internal margins _

The treatment of internal margins. corresponds only {o the restatement of distribution: Gemmissions' paid by the group's
insurance companies 1o the group's subsidiaries.

Relevant-accounting estimates o

All the uhderlying technical assumptions for calculating future cash flows from insurance portfolios are defined based on
stafistical studies:on portfolio data and represent the best estimate of these elements at the ¢aiculation date.

The financial assumptions are based on-data provided by the regulator and market data retained by the group.

11
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_ _ RCI Life Limited
Anriual report and financial statemenils from 1 January 2024 to 31 Décember 2024

2.3 Other Standards, interpretations and amendments to published standards as endorsed by the
European Union effective-in the current year

The overall accounting policies are consistent with those of the previous financial year.

‘Several other new standards, amendments arid interpretations tor sexisting standards, apply for the first time in 2624, whose
adoption to the requirements of IFRSs -as adopted by the EU did not result in substanhal changes 16 the Company’s
accountmg policies and did not impact the financial statements.

«  Amendments to 1AS 1, Presentation of Financial Statements: Classification of Liabilities as Current or-Non- current
{issued on 23 January 2020), Classification of Liabiliies as Current-or Non-current - Deferral of Efféctive Date (issued
on 15 July 2020} and Non-Current Liabilities with Covenants (issued on 31 October 2020} {effective on 1 January
2024)

The ameéndments requires that a right to defer settlement for at. least 12 months must exist at the reporting date and have
substance. This right may be. subjeci to compliance with conditions specifi ted in a loan arrangemem and.only those exmiang
at the reporting date are fo be considered. Howsver, information about conditions or covenants that apply in future periods.
are to be disclosed. Also, liabilities relating to convertible debt may become current. The amendments apply retrospectively,

The application of these amendmerits did not have a material effect on the Company's financial statements.

=«  Amendmenis to IFRS 16, Leases: Lease liability in-a sale and leaseback (issu‘ed' on 22 September 2022} (effective
on 1 January.2024) '

Thie narrow scope amendmerit impact how a seller-lessee accounts for variable payments that arise in a salé-and-leaseback
transaction. The. amendments introduce a new accouriting: model for variable payments and requnres selier-iessees to
reassess and potentlally restate refrospectively as from date of application of IFRS 16.

The application of these amendments did not have a-material effect on the Company’s financial statements.

» Amendments fo IAS 7, Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Supplier Finance
Arrangements {issued oh 25. May 2023} (effectwe on 1 January 2024)

The amendments relate to disclosure requirements in connection with supplier fi nancmg arfangements. - ‘also known as
Supply chain financing, financing of frade payables or reverse factorlng arrangements.

The application of these amendments did not have a material effect on the Comipany's financial statements.

Standards, interpretations .and amendments to published standards as adopted by the EU in issue. it not yet
effective for financial periods beginning on 1-January 2024:

Certain new standards, amendments and interpretations- to’ existing standards have been published by the date’ of
autharisation for issue of these financial statements but not yet effective’ for financial periods beglnnlng on 1 January 2024,

-+ Amendments {o|AS 21, The Effects of Changes in Foreign Exchange Rates: Lackof Exchangeability (issued 15-August
2023) {effective on 1 January 2028)

The amendments specnf es. when a currency is exchangeab!e mto another currency and when not. If also specifies how an
entity can determine the exchange rate to apply when a currency is riot exchangeable and requires additicnal disclosures
when a currency is-not exchangeable:

The directors are of the opinion that these amendments will not have a material impact dn.the financial statements of the
company.

12
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o . . ) RCI Life Limited
Annual report and financial statements from 1 January 2024 to 31 December 2024

2.3 Other Standards, interpretations and amendments to published standards as endorsed by the
European Union efféctive in the current year - continued '

Standards, interpretations and amendments issued by the International Accounting Standards Board (IASB) biit
not yet adopted by the European Union:

» Amendments to the Classification and Measurement of Firtancial Instruments (Amendments to IFRS 9 and IFRS 7
(issued on 30 May 2024) '

* IFRS 18 Subsidiaries without Public Accountabifity. Disclosures (issued on'9 May 2024)

' IFR8 18 Presentation-and Disclosure in Financial Statements (issued on 9 April 2024}

¢ Contracts Referencing Nature-dependent Electricity — Amendment to [FRS ¢ and IFRS 7 (issued on 18 December
2024).

«  Annual improvements Volume 11 {issued on 18 July2024)

The Directors are assessing 'th_e impact that the adaption of these Financial Reparting Standards will have iri the financial
statements of the-Company in the pericd of initial appiication,

2.4 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s. financial statements requires management to make. judgements, - estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabiiities, at the reporting date: However, uncertainty about these assumptions and estimates could result in outcomes that
ceuld require a material adjusiment to the carrying amount.of the asset or liability affected in the future.

Judgements

In the process of applying the Company's accounting policies, managenient has not made any significant judgments, apart
from those involving-estimations and assurnptions, which have a significant effect on the amounts recognised in the financial
statements,

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that have:
a-significant risk of causing & material adjustment to the carrying amounts of assets and liabilities within the next finaricial
year are discussed below:

All assum ptions representing inputs of the projection modeis underlying the Fulfitiment of cash-flows (*FCF") aré based on
statistics performed on”portfoiio data and-are subject of annual internal review as well as the external audi review. RCI Life
uged these set of assumptions, split per non-economic and ecoriomic, as follows:

-Non-economic

1. Mortality _ _

a. For the year end 2024 calcuiation of "FCF", the mortality assumptiens have. been derived based on the
experience chserved between Jan-2021 and June-2024 with full reflection of the Covid-19 loss experience
and this represents approximately 30m of analyzed petiod. _

b. Observed mortality rates: have been exiracted by country and by age from 3.5 years history data, in-order o
reflect latest trends. Experience rates were then.smoothed accarding to Whittaker-Henderson methiod to reach
Best Estimates of mortality rates.. '

2. Claim Acceptance rates
a.  Acceptance rates calculation is-based on all data histery including a breakdown of “Drop claims” status. Best
Estimate has been taken as the ‘average of yearly acceptance rates. in. 2021 — 2024 period without any
adjustments forall countries, except France. _ _ _
b. In case of France and due to.the-change in operational process for French Death portfolio starting in the end
of 2021, the continuous incréase of the Death Acceptance rate has been abserved from '55-60% in 2021,
reached the level of c. 70% in 2022, 1o the level of 80% ohserved in 2023 and more thian 80% in 2024..

¢. In other portfolics, stabilization of claim-acceptance rates has been observed compared to the previous year,
in the range of 80 — 85% for Death coverage.
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. _ _ "RCI Life Limited
-Anriual repert ahd financial‘statements from 1 January 2024 to 31 Decembar 2024

2.4 Significant accounting judgements, estimates and assumptions - continued
Estimates-and assum,_uﬁdn's - coniinued

Non-economic - continued

3. Lapse rates _ _
a. Lapse rates are defined per country, contract duration and development year {in which year ofthe contract the
fapse has occurred)..
b. Lapse rates are derived based on:
i. the portfolio History to catch the distribution structure: of the lapse rate per financing duration and
contract development year; - _
ii. an adjustment coefficientso that the global portfolio lapse rate targets the more recent japse rate
observed on the portfolio. T _
c. ‘Compared-to 2023, the movement of lapse rates have been observed within the interval <-1.5%, 1.5%>.
Decreasing frend was nated in France and Germany, partially shiftéd by increase in Italian and ‘Spanish

4, General Expenses - . _
@ General expenses assumptions have been based on the budget forecast of general expenses of RCI Life for
-2025, split by nature.
b. - On this volumé of general expenses, setting the éxpense assumptions consists in; _
1. Identification of fixed expense's part by defining the fixed expenses which remain if the company is
under-a run=off mode. _
i, Splitgeneral expenses by company & Insurance/Reinsurance activity.
iii. Split each nature of expense by destination {Acquisition, Administration, Claim management,
Financial}.
iv. Split.expenses by destinationby counitry.
v. Split expenses by product/coverage.
vi. Calculate unit cost from floating/variable expenses according to portfolio. data.
c. Al expenses are then madelled. as unit costs, per policy and specific country.

Economic
Distount rates

The application guidance in IFRS 17.B80-B85 outlines two main methods of how to set-discount rates-under IFRS17: Top-
Down and Bottom-Up appreach.

Due to the ihability to find a replicating investment portfolio that matches the currency, tiquidity and duration characteristics
of the company's liabiiity portfolio make the application. of the “Top-down’ approach challenging to attain in practice.

Therefore, the company has opted for-t'he_ ‘Bottom-up’ approach in deriving the discount rate to be applied in teims of IFRS
17 para 36. The process ¢an be split into two key derivation steps namely: (g) Risk-freé rate and (b) Liquidity premium.

(a) Risk-free Rate

The risk-free rate ("RFR”) of return is the intetest rale an investor can expectto earn on an investment that carries zero risk.
i, The Company's approach is to utilize the EIOPA RFRs. The key reasons for this are:

s+  Being derived using a designated reference portfolio of assets for which there exists observable active market
prices. .

e An adjustment of a risk-free yield curve, through the volatility adjustment, for the differences in timing and
uncerainty characteristics of its insurance contract liabilities is consistent with the IFRS17 bottorm-up-approach.

+ Being areadily observable level 2 market input, this approach lends itself retatively easier to audit and be deemed
acceptable by auditors. '

i, EIOPA RFRs are readily available for a range of currencies, including EUR, the currency used by the Company.

ii.  The EIOPA RFRs are released on a regular basis, on the third working day of each month, approprately fitting with
the Company's reporting timelines.
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_ L _ RGI Life Liited
Annual report-and:financial statements from 1 January 2024 to 31 Dacember 2024

2.4 Significant accounting judgements, estimates and assumptions - continued
Estimates and assumptions - continued
{a) Risk-free Rate - continued
iv. It will provide consistency between Sli.and IFRS17,
v. EIOPA RFRs are to be widely used by other similar insurers in the market.

vi. Thereis little benefit in deriving another set of very similar alterative RFRs, the derivation of which would increase
pressures oh meeting reporiing timelines:

(b} Liquidity premurn
The Institute and Faculty of Actuaries (FOA) IFRS17 working party. defines the liguidity risk premitim (LP) as:
Liquidity risk premium = yield to maturily on reference portfolio — risk free rate - credit risk premiumm

The IFRS17 Standard does not prescribe a particular method to calculate the credit risk-premium. The [FoA paper however
.suggests the following methods to corisider for the calculation of the credit risk. premium:;

»  Expected loss given defatit based on historical data
s  Corporate bond spread
*  Credit Default Swap (CDS) spreads:

The Gompany's approach :is-to utilize' the Moody's Liquidity Premia solution* and no change in methodology has been
-adopted compared to the previous year. Thé key reasons for this are:

i. The methodology is reflective of the company’s own asset porifolio. Given that RCI Life's investments follow an asset-
liabifity matching approach, this satisfies the IFRS17 requireinent of adopting discount rates which reflect the liquidity
characteristics.of insurance cantracts.

ii. The fact that MA provides-its Liquidity Premia selution on a quarterly basis is cansidered as appropriate for the Company,
being aligned with the frequency -at which the company manitors its investment holding weightings- (during Solvency I
calculation runs). '

* Moody's Analytics (MA) adopt a weighted average cost of capital approach to estimating credit risk premia, may be used
as an input into deriving the Liquidity Premia.

MA's risk premia may be provided for each relevant currency {including EUR) on a quarterly basis as-an off-the-shelf sofution
package. Within this solution, Liquidity Premias’ are calculated for a number of bonds covering an appropriate range of
durations and credit ratings. The refevant weightings by duration and credit rating may be adjusted to reflect the Company's
own investment holdings within its asset portfolio. h

In addition, the Contractual Service Margin ("CSM"):
> .represents the part of the profits made on the insurance contracts taken out, which will be deferred and
_ progressively carried forward 16 income statement over the. estimated (ifé of the insurarice contracts.
> recognition of the CSM in profit or loss under the.general measurement model is determired by allocating the
balance fo coverage units, which are based on: the quantity of benefits provided under the contracts; and the
contracts' expected duration..

The Contract boundary for insurance contract is. defined as foliows;
»  The Company-is.responsible for approving a new insurance product, change of a product or creation/modification
of any insurance fariff, linked to the financing of cars (credit, leasing) by the Group. No stand-alone insurance
program is aiowed ta be launched by the Company outside the client-base of the Group.
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RCI Life Limited
Annual report and financial statements from 1 January 2024 to 31 December 2024

2.4 Significant accounting judgements, estimates and assumptions - continued
Estimates and assumptions - continued
(b) Liquidity premium - continued

Therefore:
i. Contract boundary for Premium related cash-flows:

=  Premium is collected over the period of the financing duration on a monthly basis or as a single premium
(up-front) at inception date of the insurance contract, which is equal to the commencement date of the
financing contract/respective delivery of the car to the policyholder.

= Therefore, the right of receiving premium is fixed by the end of the insurance contract and no premium is
allowed to be collected after the termination date,

= Acquisition commissions are due right after the collection of premium and therefore, no acquisition costs
can be incurred before the start of the insurance contract.

ii. Contract boundary for Incurred claims related cash-flows:
= According to the insurance policy, the maximum eligibility date for the occurrence of any claim is the date
of the termination of the insurance contract, i.e. this is the date until when the entity has a substantive
obligation to provide the insurance contract services.

Valuation of insurance contract liabilities
Life Insurance and reinsurance contracts cover a fixed term in line with the underlying credit or lease period insured.

Life insurance and reinsurance contract liabilities are recognized accounted under a forward-looking Economical Value
approach in IFRS17 vs. historical valuation in IFRS4 valid till the end of 2022.

IFRS 17 requires insurance contracts to be measured using current estimates of future cash flows that are updated at the
end of each reporting period. The "book value balance sheet" has been replaced by an "economic balance sheet".

The main principle is that an insurance contract is measured using a current estimate of all expected cash flows within the
contract boundary that will arise as the contract is fulfilled. The General Measurement Model (GMM), also known as Building
Block Approach (BBA) is the general accounting approach for the measurement of insurance contracts under IFRS 17, which
has been implemented for whole portfolio of RCI Life.

Under the General Measurement Model (GMM), the liability projection involves a combination of several key components,
which collectively build up the liability for insurance contracts. These components include present value of expected future
cash flows, Risk Adjustment (RA) and Contractual Service Margin (CSM). The liability is discounted for the time value of
money, and it must reflect the liquidity characteristics of the insurance contracts. In addition, it has to be consistent with
market prices and exclude those factors in market prices which do not affect the insurance cashflows (e.g. credit risk).

At inception date of the contract

YT | daity - |

Future Cash
Outflows

I uture Cash

Inflows

Controctunl Serviee

Mergn

[ oss component (initial loss of onerots contracts) will be written off in the P&L at inception
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RCI Life Limited
Annual report and financial staternents from 1 January 2024 to 31 December 2024

2.5 Summary of material accounting policies
(a) Praduct classification

(nsurance contracts and réinsurance contracts. are those contracts in which the Company (the “insurer') has accepted

significanit insurance risk from ancther party (the “policyholders®} by agreeing fo compensate the policyholders.if a specified

uncertain future event (the ‘insured event") adversely affects the policyholders. As a general guideling, tie. Company defiries

5|gn|ﬁcant insurance risk:as the possibility of having to compensate the policyhelder if a specified uncertain future event (the
“insured event'} adversely affécts the pollcyholder

The Company issues contracts that transfer significant insurance risk ang has defined all-its contracts: as insurance/
reinsurance contracts. Life business consists of long-term })OIICIES that cover the lives of a group. of customers for the year
under cover.

Insurance contract liabilifies; Direct & Reinsurance contracis held

All insurance contract liabilities (“Technical provisions”) should be calcuiated and teported by Unit of Account {(“UoA™),
which-must be split by:

F  type.ofrisk {"LoB"),

> annual generation of contracts,

> group of profitability ("Proﬁtable “No sigrificant possibility of becoming onerous “Onerous”)..

{A) Components of Insurance Contract liabilities for Liabifity for Remaining Coverage (*L.RC"), implemented at RCI Life
consists of 3 components ar “building blocks” as shown below;

1) Best Estimate Liability ('BEL" ) } Fulfiliment Cash-Flows
2) Risk Adjustiment.("RA")

3) Contractual Service Margin ('CSM")

LRC
This. corresponds fo Uneamed Premium Reserve or UPR and relates 1o future service allocated to a group of insurance
contracts, plus the CSM, where relevant:

‘Fuifillment Cash-flows
Unbiased and probability-weighted estimate {j.e. .expected value} of the. present value of the future cash outflows. minus the-
present value of the future cash inflows that will arise-as the entity fulfils insurance contracts; including a risk adjustment for
non-financial risk.

Best Estimate Liability {"BEL",

Cash Flows. Related to Direct business and Reinsuranice business (Reinsurance Contracts Heid) are measured
and presented separately-under IFRS 17.

BEL represents: an experiencé-based projection of the discounted value of expected future benefits payable
deducted from the discounted value of the expected value of theoretical future premiums.

The. discounted value of the. expected benefits payable and the discounted value of the expected theoretical
premiumsare based on certain valuation ‘assumptions used, such as: interestrates, mortzlity rates, incidence rates,
expenses, and fapse rates, without any risk margin {the margin is incorporated in the RA).

Cash Flows Included in Fulfilment Cash-Flows

(+) Premiums

(-) Claims (claim payables, future claims})

(-} Insurance Acquisition Costs (“Acq. Commlssmns")

(-} Claim Handiing Costs

{-} Policy Administration.and Maintenance Costs.- Directly Altributable

{*) Profit Share from Technical results of reinsurance (PP! business ~ Reinsurance outwards)
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L ) . RCI Life Limited
Annual report and financial staternents from 1 Jancary 2024 1o 31 December 2024

2.5 Summary of material accounting policies - continued

(@) Product classification — continued

Cash Flows Not Included in Fulfiment Cash Flows

x Investment income
x Cash Flows related to Future Insurance Contracts
% Income Tax Payments and Receipts

Discounting
The discount rates are definéd using the “boftom-up” method to which an illiquidity premlum is added on'top of the rigk-free

rate curve defined by EIQPA. Illlqmdlty premium has been derived:-on quarterly review basis by “top-down" approach, from
Market price curve, by removing the “expected” -default probability & credit risk premia.

Risk Adjustment (“RA”)

RA s defined as a compensation; the-entity requires for bearing the uncertainty about the amount and timing of the .cash
fiows that-arises from n_on-'ﬁnan'cial risk ag'the entity fulfils insurance contracts.

RA is calculated based on the Quantile technlque at RCI Life: Value-at-Risk method, wheri the observed distribution of the
frequency for claims represerits the main tisk factor of the insurance porlfcho

According to the risk appetite rules and the benchmark of companies with the similar preduct portfclic, the RA is calibrated
onquantite of 90% (80% of confi dence interval).

Coniractyal Service Margin {*CSM’)

CSM represents the Unearned Profit for a Group of Insurance Contracts.

CSM equals to the Present Value of Futuré Profits of the Group of Insurance Contracts at-inception, when profitis amortized
over-the life.of the contracts.

Amortization of CSM is dorie based on the risk profile-of the annual cohoits of contracts by considering the profile-of the
Sum-at-Risk. Refer to the section on Estimates and Assumptions.

(8) Componghts of liisurance Contract liabilities for Liability for Incurred Claims (“LIC”), implemented at RC| Life are
" described below:

1) Best Estiriate Liability

: ilfillment: -
2) Risk Adjustment } Fulfillment Cash-Flows

uc:
‘corresponds to Unpaid Loss and comprises the: fulfilment cash flows related 1o past service allocated to a portfolio of
insurance contracts.

Fulfiiment Cash Flows _ } o _
Cash flows are represented by claims incurred, butnot yet paid, derived from claims paid triangles per cohort, country, and
coverages.

Main inputs required are:
»  Claims payments from Datawarehouse ("DWH").
¥  Outof system Payments provided by the Operational team.
»  LIC projection templates split per. Annual cohorts of group of contracts.
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) RCI Life Limited
Annuat report and financia! statements from 1 January 2024 to 31 December 2024

2.5 Summary of material accounting policies - continued
(a) Product classification ~ continued
Qutputs expected are:
> Afterthe.calculation process (generating cash-flow) is complete, it is expected to have all required input files to be
upload the accounting software Risk Integrity,

> Once.the run of the project is completed, all techriical accounis: linked to the incurred claims {(current and -past
services) are part of the Technical Balarice shieet-and P&L as Insurance Senvice Resulis.

Discounting

The discount rates are defined using the "bottom-up” method to which:an illiquidity premium is added on top of the risk-free.
rate curve defined by EIOPA. Iiliquidity premium has beeh defived quarterly review by “top-down” approach, from Market
price curve for removing the “expected” default probability & credit risk premia:

Risk Adjustment {"RA")

RA is defined as a compensation; the entity requires for bearing the uncertainty about the amount and timing of the cash
flows that arises from non-financial risk as'the entity fuifils insurance-contracts,

RA is calculated based on the Mack Method of Reserving, using the calibration of lognormal distribution at 80% guantile,
applied on future cashflows of cldims..

{a.i) Recognition and measurement of insurance and reinsurance contracts.
The:company recognises groups of insurance contracts issued. from the eariiest of the following dates:

»  The beginning of the coverage period of the group of contracts

+  The date when the first payment from a policyholder becomes due (in the absence of-a contractual due date, this
is-deemed to be when the first payment is received)

+ The date when the group of contracts becomes onerous

The company rec_ognises-.on'ly- contracts issued within 2 one-year period meeting the recognition criteria but the reporting
date ("annual cohorts™).

{a.ii} Presentation of insurance and reinsurance contracts

The company has_presjented separately in the statement of financial positien the carrying amount of aggregated portfolios
of insurance contracts that are assets and those that are liabiliies, and the portfolios of reinsurance contracts held that are
assets'and those that are liabilities.

The company. shows separately the amounts recognised in the statement of profit or loss and other comprehénsive income
into an insurance service result sub-totat that comprises insurance revenue and insurance service expenses and, separately
from the insurance service resuli, the ‘net insurance finance income or-expenses' sub-total. The company has included the
net insurance finance income or expenses fine in another subtotal: net insurance and investment resuilt, which also includes
the income from all the assets backing the company’s insurance liabilities,

Receivables and payables related to insurance and reinsturance acceptance contracts

Receivables and payables are recognised when due, Thase iricludé-amounts. due to and from intermediaries.

If there is objective eviderice that an insurance receivable i§ impaired, the Company reduces the carrying amount of the
insurance receivable accordingly and recognizes that impairment loss inthe Income Statement. The Company gathers the:
objective evidence that an insurance receivabie is impaired using the same process. adopted for financial assets held at
amortised cost.

The-impairment loss is calculated following the same methed used for financial assets.
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- _ RCI Life Limited
Annual report and financial statements from 1 Jarivary 2024 to.31 December 2024

2.5 Summary of material accounting policies - continued
{b) Intangible assets

Intangibe assets acquired separately are measured on initial recognition at-cost. Fallowing nitial recognition, intangible
assets-are carrded at cost less any accumulated amertisation and any accumulated impairment losses. The useful life.of
intangible assets are assessed to be finite. '

Intangible assets with finite lives.are amortised over the useful economic'life and assessed for impairment whenever there
is -an indication that the intangible asset may be impaired. The amortisation year .and the-amortisation method for an
intangible agset with a finite useful life are reviewed at least at each financial ysar end. ‘Changes in the expected useful life
or the expected pattern of consumption of future economic benéfits einbodied in the assetis accounted for by changing the
amorfisation year or method, as appropriate, and-are treated as changes in accounting estimates, The amortisation expense
on. intangible assets with. finite lives is recognised in the [ncome- Statement in the -expénse categary consistent with the
intangible asset. ' ' '

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the riet disposal
proceeds and the carrying amount of the assét and are recognised in the Income Statement when the assetis derecognised.

{c) Taxes
Current inconte fax

Cusrent income tax assets-and liapilities for the current year are measured at the armount expected to be-recovered from-or
paid 1o the. taxation duthorities. The tax rates and tax laws used to compute the amount -are those that are enacted or
substantively enacied by the reporting date.

Current-income tax réiating to iteéms recognised direcily in equity is recognised in equity and. not inthe Income Statement.
Deferred.income fax

Deferred income tax is provided using the liability method on temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrying amounis for financial reporting purposes.

Deferred income tax fiabilities are recognised for all taxable temporary differences, except:’

«  When the deferred income tax liability arises: from the:initial recognition of goodwill or of an asset or liabllity in a
transaction that is not a business combination and, at the time of the transaction, affects neither the -accouritinig
profit nor taxable profit or loss; and

»  Inrespect of taxable femporary diffe_rences-'assoc_iated with investmenis in subsidiaries, associates and interests
in joint ventures, when the timing of the reversal of the temporary differences can be controtled and it Is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets aré recogniséd for all deductible femporary differences, carry forward of unused tax credits and:
uriused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be ulilized.

The carryihg amount of deferfed income tax assets is reviewed at each reporting:date and reduced fo the extent that itis no.
longer probable that sufficient taxabie profit will be availablé to allow all or part of the deferred income tax asset to be:utilised.
Unrecognised defered income tax assets are reassessed at each reporting date and are recognised to the extentthat it has
become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax liabilities are recognised for alt taxable temporary differences, except:

Deferred income tax assets and liahiiities are measured at the tax rates that are expected to dpply to the year when the
asset is realised or the liability is-settled, based on tax rates (and tax laws) that have been enacted or substantively ehacted
at the reporting date. '

Deferred income tax relating to items recognised directly in Other Gomprefiensive Income or-equity-is recognised in Other
Comprehensive Income or equity and hot.in the Income Statement. '
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_ _ RCI Life Limited
Annual report and financial statements frem 1 January 2024 to 31 December 2024

2.5 Summary of material accounting poiicies. - continued
{c) Taxes - continued
Deferred income tax - cortinued

Deferred income tax-assets and deferred income tax Iiabiliii_es are offset, if & legally enforceable right exists to set off current
tax.assets against current income tax liabilities and the deferred income taxes relate to the same:taxable entity and the same
taxation authority.

The Company has applied-a temporary mandatory relief from deferred tax accounting for the-impacts of the.global minimum
top-up tax required under Pilfar | legislation. Should the Company be in-scope; it-will account for it as a current tax wen.itis
incurred. o

{d} Financial assets
Initial recognition and subseguent measurement

The Company classifies its financial assets into loans -and receivables and financial investments. The classification is
dependent on the purpose for which the investments are aequired. The Company determines the classification of its financial
assels at initial recognition.

The Compahy evaluated its financial investments whether the ability and ‘intention to sell them in the near term is stil
appropriate. All regular way” purchases and sales of financial assets are recognised at the trade date, that is, the date that
the Company commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame generally established by regulation or-convention in the market
place.

-Financial assets are recognised initially at fair value plus in the case of investments not at fair value through profit or loss,
directly. attributable transaction.costs. The Company’s financial assets include cash and short-tern deposits, trade and other
réceivables, loans and other receivables and quoted-financial instrumants.

Loans and receivables.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not guoted in an
active' market. These investments are initially recognised at cost, being -the. fair value of the consideration paid.for the
acquisition of the investment. All transaction costs directly attributable to the acquisition are alsé included in the cost of the
investment. After initial measurement, Joans: and receivables are measured at-amoriised cost, usifig the effective iriferest
rate method. Gains and losses-are recognised in the Income Statement when the invesiments are derecognised or impaired,
as weli-as through the amortisaficn process.

Financiaf investments.

Financial investments are non-derivative financial assets that are designated as. fair value through othier compreherisive
income:. These investments are initiatly recorded at fair value. After initial measurement, financial investments are measured
at fair vaius. Faif value gains and losses are reported as a separate component in Other Comprehensive Income until the
investment is- derecognised or the investment is determined to be impaired. On derecognition or impairment, the cumulative
fair value-gains and losses previously reported in equity are transferred to the Income Statement. '

{e) Fair value of financlal instruments

The fair vaiue of financial instruments that are actively tradedin organised financial markets is determined by reference to
quoted market bid:prices for assets and offer prices for liabilities, at the close of business on the reporting date; without any
deduction for transaction costs,

The fair value of floating rate and overnight deposits with credit institutions is their carrying value. The carrying value is the
cost of the deposit and actrued interest.

If the fair.value cannot be. measured reliably, these financial instruments are méasured -at cost, being thé faif value of the
consideration paid for the acquisition of the investment orthe amount received on issuing the financial liability. Ali transaction
costs directly aftributable to the acquisition are also included in the cost'of the invesimarit,
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o _ _ RCI Life Limited
Arnual repart and financial stateiments from 1 January 2024 to 31 December 2024

2.5 Summary .of material accounting policies - continued

An-analysis of faif values of financial instruments and further details as to how they are measured are:provided in Note 20.
{f) Impatrment of financial assets

The Company assesses at each repoiting date whéther a financial asset or group of financial assets is impaired.

Assets carried at amorlised cost

If there is_objective evidence that an impairment loss on assets carried-at amortised cost has been incurred, the amount of
the impaifment loss is measured as the difference between the-asset's carrying amount and the-present valué of estimated.
future cash fiows (excluding future expectéd credit losses that have not been incurred) discounted at the financial asset's
original effective interest rate. The carrying amount of the-asset is reduced and the loss is recorded in the: Income Statemerit.

The Cornpany first -assesses whether objective evidence of impairment exists individually for financial assets that are
individually significant, and individually or collectively for financial assets that are not individually significant. i itis determined
hat no objective evidence of impairment exists for an individually assessed.financial asset, whether sigrificant or not, the
asget is included in a group of finanicial assets with similar credit risk eharacteristics and that group df financial assets is
collectively assessed for impairment. Assets that are individuatly assessed fof impairmant and for which an impairment loss
is, or continues ta be, recognised are notificluded in.a collective assessment of imipairment, The impaifment assessment is.
‘performed at-éach reporting date.

If, in a subsequent year, the amount of the impairment loss decreases and that decrease can be related objectively to an
event oceuirring afterthe impairment was. recognised, the previously recognised impairment foss is reversed. Any subsequent
reversal of an impairment loss is recognised in the Income Statement, to the extent that the carrying value of the asset does
not éxceéed iis amartised cost at the reversal date, )

Financial investments

If-a financial investment is impaired, an amourt comprising the difference between its cost {net of any principal repayment.
‘and amortisation) and its current fair value, less any impairment loss previously recognised in Other Comprehensive Income,
'is transferred from eqiiity to the.Income Statemenit. Reversals in respect of equity instruments classified as fair value through
other comprehensive income are not recognised inthe Income Statement.

Reverfsals of impairment losses on debt instruments classified at financial investments. are reversed through the Income
Statement if the increasé in thefair value of the- instruments can be objectively related to an event occurring after the
impairment losses were recognised in the Income Staterment.

(g) Derecognition of financial assets

Adfinancial asset (or, when applicable, a part of a financial asset or part of a group.of similar financial assets) is derecognised
when: ' T '

« The rights to réceive cash flows from the asset have expired.
» The Company retains the right to. receive cash fiows from thé asset but has assumed-an obligation to pay them in full
without material delay to a third party under a ‘pass-through’ arrangement.
s The Company has transferred its rights to receive cash flows from the asset and either:
« has transferred substantially ali the risks and rewards of the asset, or _
« has neither transferred nor retainad substantially all the risks and rewards of the asset but has transferred control of
the asséet.

When the Company has transferred its right to. receive cash flows from :an asset and has neither transferred nor retained
substantially all the risks and rewardsof the asset nor transferred control of the asset, the asset is recognised to the extent
of the Compariy's continuing invélvement in the asset. Continuing invoivement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying amount. of the asset and the maximum amount of
consideration that the Company could be required ta repay. o
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_ _ RCI Life-Limited
Annual report and financtal statements from 1 January 2024 to- 31 December 2024

2.5 Summary of material accounting policies - continued
{g) Derecognition of financial assets- continued

When continuing involvement takes.the form of a written and/or purchased option (including a cash settled option or similar
provision) on the transferred asset, the-extent of the Company’s: continuing involvement is the amount of the fransferred
asset that the Company may repurchase, except that, in the case of a written put éption (including a cash.settied option or
similar provision) on ‘an asset measured at fair value, the extent of the Company's continuing involvement is limited to the
iower of the fair value of the transferred asset-and the option exercise price: '

{h} lmpairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be-impaired, \f any such-
indication exists, or when annual impairment testing for an asset is required, thé Company estimates the asset's recoverable:
amount. An asset's recoverable amount is. the higher of an asset's or cagh-generating -unit's fair value less costs fo sell and.
its vaiue in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups:-of assets. '

For-assets excluding goodwill, an assessment is made at each reporfing date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased, If such indication exists, the Company
makes an estimate. of the recoverable amount. A previous impairment loss is reversed only if there has been-a change in
the estimates used to determine the assef’s recoverable amount since the lastimpairment loss was recagnised. Ifthat is the
case, the carrying amount of the asset is increased to its recoverable amount, ' '

That increased amount cannot exceed the carrying amount that would have been determined; net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is- recognised in‘the Incomeé Statenient unless
the asset is carried at revalued amount, in which case the reversal js treated as a revaiuation increase.

(i) Equipment

Equipment is stated at cost, excluding the costs of day-to-day servicing, less accumulated depreciation and accumulated
impairment losses. Replacement costs are capitalized when incurred and if it is probable that future economic benefits
associated with the item will flow to the entity and the cost of the'item can be measured reliably.

Depreciation is provided on & straight-line basis over the useful lives of the following classes of assets:
Furniture, fixture and fittings:” 8 years

The assets’ residual values and useful lives are reviewed and.adjusted if appropriate at each financial year-end.

Impairment reviews are performed when there aré indicators that the carrying value may not be_recoverable, Impairment
losses are recoghised inthe Income Statement as an‘expense. An itém of property and equipimerit is derecognised upon
disposal or when no further future ecenomic benefits are expected from its use or disposal. - Any gain orloss arising ‘on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amaunt of the
asset) is' included in the Income Statement in the year the asset is derecoanised.

{I) Insurance and other receivables

Insurance receivables are recognised when due and measured on initial recognition:at the fair value of the consideration
Teceived or receivable. Subsequent fo initial recogniticn, insurance receivables are measured at-amortised cost, using the
effective interest method. The. carrying value of insurance receivables is reviewed for impairmerit whenever events or
.ci_r'cums'tances indicate that the carrying amount may not be recoverable, with the impairment loss recorded in the income
statement.
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. " _ _ 'RCI Life Limited
Anriual réport-and financial statéients from 1 Jantary 2024 to 31 December 2024

2.5 Summary of material accounting policies — continued
(k} Cash:and c¢ash equivalents

Cash and cash equiivalents comprise of cash.at bank and in hand and shorf-term deposﬁs with a maturity of three months
or less in the Statement of Financtal Position.

(i) Other financial liabilities and insurance payables

Other fi nancxal fiabilities and insurance payables :are recognised when due and measured on initial recognition at the fair
value of the consideratiof réceived. Subsequent to initiak recognition, they are measured at amortised-cost using the effective
interest method,

(m) Derecognition of financial liabilities and insurance payables

Financial liabilities and insurance payables are derecognised when the obligation under the liability is discharged, cancelled
or expired.

When the existing liability is replaced by another from the same iender on substantially different férms, or the termis of an
existing fability .are substantially modified, such an exchange or modification is treated as a derecognltlon of the original
liability and the recognition of a new fability, and the difference in-the respective carrying .amounts is recogrused in the
Income Statement.

{n) Equity movements

Ordinary share capital

The Company has issued ordinary shares that are classified as equrty Incremental external costs that are directly aftributable
10 thesissué of thesé shares are recognised in equity, net of tax.

Dividends on ordinary share capital

Dividends on ordinary shares are recognised as & liability and deducted from equily when they are approved by the
Company's shareholders. Interim dividenids are deducted from equity when they are paid. '

{0) Revenues from all insurance activities

1) Insurance Revenug

For the Genieral Measurement Modet {"GMM”), the insurance revenue corresponds to the release of LRC, depending
on the quantity of provided services, and an allocation of insurance-acquisition cash flows.

In substance, the amounts related to the provision of insurance contract services include:
« the expected claims, including expenses other than insurance acquisition cash fiows, but excluding those
not contributing to the fulfilment of insurance cohtracts (i.e. non-attributable expenses);
« therelease of the risk adjustment for non-financiat risk;
» the alidcation of the-Contractual Service Margin ("CSM") to'the perlod

The -allocation of insurance acguisition cash flows represents the portion of premitims that corresponds to the
recovering of these cash flows to each reporhng period in a-systematic way based on the passage of time, the same
amount'being recognized as insurance service expenses. This'mechanism enables to.add back the part of the premium
corrésponding to the coverage of insurance acquisition cash flows. This means that insurance acquisition cash flows
are not recognized in the statement of profitor loss whenthe acquisition cash flows occur but when the CSM is released,
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RCI Life Limited
Annual report and finandial statements from 1 January 2024 to 31 Deceniber 2024

‘2.5 Summary of material accounting policies - continued
() Expenses from all insurance activities
1) Insurarice service expenses

Insurance service. expenses arising: from groups of confracts issued by RCI Life are recognized in the statement of profit’
or loss as. they are incurred. All insurance service expenses correspond to-actual cash outflows within the boundary of
contracts identified when projectlng and calculatmg the presenit value of future cash flows,

2) Net expenses from reinsurance contracts held

In the statement of profit or loss, net- expenses from reinsurance contracts held are presented separately from the
insurance service expenses and mcluded in a single aggregate, corresponding to the net between reinsurance service,
expensés and amaunts recovered from. the reinsurers.

3) Expenses from other activities

The expenses from' other activities include claims. handling costs and administrative expenses are considered as
attributable costs, fully allocated to the group of contracts at the RCI Life portfolio.

{q) Financial resuit
1} Invéstment return

The investment returm recognized through: profit.or loss consists of:

»  net investment income from investmients ottier than from banking activities, inciuding the. cost of investment
activities not included in the fulfilment cash flows (i.e. those not performed for the benefit of palicyholders), net
of depreciation expense on real estate investments; this #em includes interest received calculated using the
effective interest method for debt instruments and dmdends received on equity instruments;

o realized gaing ‘and losses relating to investments at amortized cost and at fair value through other
comprehensive:income (with recycling), net of releases of impairment following sales;
net realized gains and lesses and change in fair value of investments at fair value through profit or |oss; and
change in impairtent on investments.

2) Netfinance income or expenses from insurance and reinsurance contracts held

The net finance income or expenses from insurance and reinsurance contracts is presented in the statement of proﬁt or
loss with-a spiit between insurance contracts issued and réinsurance contracts held. Thé Gompany also applies.the OCI
option.

(r) Events after the reporting date

The financial statements are adjusted to reflect events that occurred between the reporting date and the date when the
financial ‘statements: are authorised for issue, provided they give evidence of conditions that existed at the reporting date.
Events that are indicative of conditions that arose after the reporting date are disclosed, but do not result-in an adjustment
of the financial statements themselives.

{s) Functional and presentation currency
ltems included in the financial statements are measured using-the: currency of the: prlmary economig-environmenit in which

the ‘entity operates (the ‘functional currency’). These financial staterments are presented in Euro, which is the ‘Company's
functional and presentation currency.
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RCI Life Limited

Annual report and financial statements fram 1 January 2024 to 31 December 2024

3. Cash and cash equivalents

Cash at bank and in hand.

Total cash and cash equivalents

2024 2023

€ £
73,067,983 83,518,612
73,067,983 83,518,612

Short-term deposits are made for varying periods of between oneé day and three. months depending in the immediate cash
requiremerits of the Company. Deposits are subject to an average fixed interest rate of 3; 56% (2023: 3%).. The carrying

amounts disclosed above reasonably approximate fair valué at'the reporting date..

4, Financial Investments

2024 2023

Financial Investments at fair value € €
Débt secufities 96,296,736 98,084,260

{a) Financtal investments mafure a8 follows: _
' 2024 2023
€ £
Financial Investments
Within one year 37,561,703 8,283,084
Between.one and two years 56,455,706 73,320,392
Between fwo and five years 2,279,327 16,460,784
96,296,736 98,064,260
(b} Reconclliation

' 2024 2023
Notes € €

Balance at beginning of year 98,064,260 "87.075.,681
Puichases 4,935,640 23,248,290
Maturities {8,647,000) (14,500,000
Amortisation of prémiums 15 234,437 141,588
Fair vaiue gain recorded in Other Comprehensive Income 13 1,880,422 2,308,341
impatrment allowance 15 (181,023} {200,640)
Balance at end of year 96,296,736 98,064,260

(c) Fair values hierarchy

The following table shows an analysis of financial instruments recorded at fair value by level.of the fair value hierarchy:

Financial Investments:
Debt securities

2024
Level 1

96,206,736

2023
Level 1
€

08,064,260

Included in the Level 1 catégory are financial assets that are measured in whole by reference to published guotes. in an
active market. A financial instrument is regarded as quoied in an active market if quoted prices are readlly and regitarly
available from an exchange dealer, broker; industry group, pncmg service or regulatory agency and those prices représent

actual and regularly-occurring imarket transactions on an arm's length basis.
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_ _ _ . RCI Life Limited
Annual report and financial statements from 4 January 2024 to 31 December 2024

5. l.oans and receivables

2024 2023
€ £
Loans and receivables at:amortised cost
Deposits held with financial institutions 67,500,000 83,500,000
The above deposits ‘sarh interest at.an average fixed rate of 3.79% (2023" 3%).
Loans and receivables mature-as follows: o
2024 2023
_ € £
Loans.and receivables
Withiri one year 35,000,000 16,000,000
Beiween one and two years 10,000,000 35,000,000
Betwéen two and five years 22,500,000 32,500,600

67,500,000 83,500,000

2?.
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o _ RCI Life Limited
Annual report and financial statemenis-fron 1 January 2024 to 31 Deceniber 2024

6. Reinsurance contract assets

{(a) Reconcitiation of the remaining coverage and the incurred claims for reinsurance contracts

held
Remaining coverage Loss- Incurred claims Total.
{excluding Loss- recovery
‘fecovery component
-component}
Opening reinsurance coritract assets. 15,656,364 - 7,902,495, 23,558,859
Opening reingurance contract liabilities - - - -
Nef balance as at1 January 2023 15,656,364 - 7,902,495 23,558,859
‘CSM recognized Tor services provided (2,280,708} - - (2.280,708)
Change in risk- adjusiment for non-finansial risk for — ) iy
risk tiansferred ' {327.481) ~ (327,481y
Expected recoveries of incurrad claims and other s ey G ey S
insurance service expense (2,333,292 i § (2,333,292}
ALLOCATION OF PREMIUMS PAID (4,941,481) - {4,941,481)
Recoveries of incumed ¢laims and other insurance _ _ :
service expense: . . - - 3,787,369 3,787,369
Changes related ta'past service (changes felated to . 3 : . ; i
‘incurred claims component) (2,340,580) 2,340,580)
TOTAL AMOUNTS RECOVERED FROM _ y
REINSURANGE - - 1,466,788 1,446,789
TOTAL NET EXPENSES FROM REINSURANCE (4,941,481) - 1,446,789 (3,494,692)
The effect of.and changes in time cf time valua of . .
money and financial risk 56,420 - 49,765 106,185
TOTAL INSUKANCE FINANCE INCOME OR :
EXPENSE. - 56,420 . 49,765 106,185
OTHER COMPREHENSIVE INCOME 303,746 - 259,445 563,191
TOTAL CHANGES IN THE STATEMENT OF _ i .
FINANCIAL PERFORMANCE (4,581,315} 1,755,399 {2,825,316)
Premiums paid net of ceding commissions and othar r i —n-
directly atfributable expenses paid (3,570,560) T T (-3'570‘_50{_}-)
Recoveries from reéinsurance - - (8,254,354) (6,254,354)
TOTAL CASH FLOWS (3,570,500} - (5,254,354) {9,824,854)
NET CLOSING BALANCE ' 7,504,549 - 3,404,140 10,908,689
Closing reinsurarice contract assets 7,504,549 3,404,140 10,908,689
Closing reinsurance contract liabilities - - ' -
Net balance as at 31 December 2023 7,504,549 - 3,404,140 10,908,689
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RGI Life Limited

Annual repiort and-financial staternents from 1 January 2024 to 31 December 2024

6. Reinsurance contract assets - continued

{a} Reconciliation of the remaining coverage and the incurred claims for reinsurance contracts

held - continued

Remaining  Loss-recovery Incurred claims Total
coverage component’
{sxcluding Loss-
recovary
component)
Opening reinsurance contract assets. 7,504,549 - 3,404,140 10,908,689
Opening reinsurance contract liabilities - - - “
Net balance.as at 1 January 2024 7,504,543 - 3,404,140 10;908',6_89
CSM recognized for services provided 824 280 - - 824 280
Change.in risk agjustment for non-financial risk for risk _ . :
iransferred (95.288) - (95.288)
Expected recoveries.of incurred claims and other g ; R .
insurance service expense (1;270,303) - (1,270,303}
ALLOCATION OF PREMIUMS PAID (541,311) - - {541,311}
Recoveries of incurred claims and.other insurance _ : S
sefvice expense : . e . - - 1,886,974 1,886,974
Changes related to past sefvice {changes related to _ B .
incurred elaims component) (686,696) (686,696}
TOTAL AMOUNTS RECOVERED FROM o
REINSURANCE - - 1,200,278 1,200,278
TOTAL NET EXPENSES FROM REINSURANCE {541,311) “ 1,200,278 658,967
The effect of and changes in time of time value of ] . . -
money and financial risk 27267 ) 16,093 43,3560
TOTAL INSURANCE FINANGE INCOME OR _ _ .
EXPENSE 27,267 - 16,002 43,360
OTHER COMPREHENSIVE INCOME 199,749 - 36,582 236,331
TOTAL CHANGES IN THE STATEMENT OF . _ —
FINANGIAL PERFORMANCE. {314,295) - 1,252,852 938,657
Premiurms paid net of ceding commissions and other S ) -
directly atiributable expenses paid (4,836,802) . (4.836,802)
Recoveries from reinsurance - - (2.891,631) (2,891,631}
TOTAL CASH FLOWS (4,836,802) - {2,891,631) {7,728,433)
Net balance as.at 31 December 2024 2,353,452 - 1,765,461 4,118,913
‘Claging reingurance contract assets 2,353,452 - 1,765,461 4,118,913
Closing reinsurance contract liabilities - - - -
Net balance as at 31 December 2024. 2,353,452 - 1,765,461 4,118,913
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: _ _ _ RCI Life Limited
Annual feport and financial statéments from 1.Jahuary 2024 {0 31 December 2024

6. Reinsurance contract assets —continued

{b} Reconcifiation of the measurement components of reinsurance contract balances - continued

Estimates of ~ Risk csM Total

Presentvalue  adjustment

of Future for non-

Cash Flows financial

risk
Opening reinsurance contract assets 20,977,502 1,838,430 741,527 23,558,859
Operiing reinsurance contract liabilities - - - -
‘Nef balante as at January 2023 20,977,802° 1,839,430 741,527 23,558,859
.CSM recognised for services Teceived. - - {2,2B0,708) (2,280,708}
Change:in the risk. adjusiment for non-financial tisk for the risk expired - {154,597) ~ (154,597}
-Expenence adjustments not related to-future service 1,281,194 ) - - 1,281,194
-CHANGES THAT RELATE TO CURRENT SERVICES 1,281,194 {(154,597) (2,280,708} (1,154,111
Changes in estimates that adjust the CSM {1,861,495). (204,953 2,066,449 -

Changes in estimates that adjust iecoveries of Iosses on onerous Can”
underlying contracts (130,578) 130,578 - )
CHANGES THAT RELATE:TO FUTURE SERVICES (1,892,074) (74,375) 2,066,449 -
Changes in flfiiment cashi flows — adjustment to thig LIC (1,768,758} {430,230) = (2,198,9_88)
IErlefc;lence adjustments in claims and other insurance gervice expenses. 374,348 (520,941) ) (141,593)
CHANGES THAT RELATE TO PAST SERVICES {1,389,410) (951,471) - (2,340,581)
TOTAL NET EXPENSES FROM REINSURANCE {2,100,280)  (1,180;143) {214,259)  (3,494,692)
;I;:;: effect of and changes in time of ime value of money and financial 87366 8,807 10,022 106,185
TOTAL INSURANCE FINANCE INCOME OR.EXPENSE: 87,356 8,807 0,022 106,185
OTHER: COMPREHENSIVE INCOME 510,412 52,779 - 563,491

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL. (1,502,522} (1,118,557} {204,237) {2,825,316)

PERFORMANCE

Premiums paid net of ¢eding commissions and other di'reciliy attributable (3,570,501) - - (3,570,501)

expenses paid . )

‘Recoveries from reinsurance (6,254,354) - - (8,254,354}

TOTAL CASH FLOWS (9,824,854) - - (9,824,854)

NET CLOSING BALANCE 9,650,526 720,873 537,250 10,908,689

-Closing reinsurance cantract assets 9,650,526 720,873 537,280 10,508,688

Closing reinsurance contract liabilities - s -

Net balance as at 31 December 2022 . 9,65_0;'526 720,873 537-',:2_90 10,908,689
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: . . iy _RGI Life Limited
Annual report and financial statements from 1 January 2024 to 31 December 2024

6. Reinsurance contract assets — continued

(b) Reconciliation of the measurement components of reinsurance contract balances - continued

Offening reinsurarice tontract.assefs:
Opening reinsurance contract liabilities

Net balance-as at1 January 2024

C8M recognised for services received o

Change'in the risk adjustment for non-financial risk for thie tisk
expired ’ _

Expérience adjustments not refated to future service

CHANGES THAT RELATE TO CURRENT SERVICES

Chariges in eslimates that adjust the CSM

Changes in estimates that adjust recoveries of losses on aneraus
underlying contracts

Changes-in recovieries of lasses on anerous underying contracts
that adjust the CSM

CHANGES THAT RELATE TO FUTURE SERVICES
Changes in'fulfiiment-cash flows — adjustment to the' LIC.
Experience adjustments in claims and other insurance service
expenses in LIC

CHANGES THAT RELATE TO PAST SERVICES

TOTAL NET EXPENSES FROM REINSURANCE

The effect of and changes in time of time value of meney and
financial risk

TOTAL INSURANCE FINANCE INCOME OR EXPENSE
-OTHER COMPREHENSIVE INCOME

TOTAL CHANGES IN THE STATEMENT OF FINANGIAL
PERFORMANCE '

Premiums paid net-of ceding-commissions and other directly
attributable expenses paid,

Recoveries from reinsurarice

TOTAL CASH FLOWS

NET CLOSING BALANCE

Closing reinsurance contract assets
Closing reinsurance contract lizhilities

Net balance as at 31 December 2024

‘Estimates of Risk CSM Total
Present value of adjustment
Future Cash for non-
Flows financial risk
9,650,526 720,873 537,280 10,908,689
9,650,526 720,873 537,290 10,908,689
- - 824,280 824,280
- (21,573) - @1,373)
542,757 - - 542,757
542,757 (21,373) 824,280 1,345,664
1,676,160 4,210)  (1,671,950) -
198,059 (86). - 197,978
- - (197.973) (197,973)
1,874,218 (4,296)  {1,869,923) -
763,941 (42,762) - 721479
(1,062,970) {344,906) - (1,407,876)
{299,029) {387,668) - 686,697
2,117,947 (413,337)  (1,045,643) 658,967
35,056 3.148 5,156 43,380
35,056 3,148 5,156 43,360
221,717 14,614 . 236,331
2,374,720 (395,575) (1,040,487} 938,658
(4,836,802) - - (4,835,802
(2,891,631} - - (2,891,83%)
(7,728,433} - - {7,728,433)
4,296,813 325,298 {503,197) 4,118,913
4,296,813 325,298 (503,187) 4,118,913
4,296,813 325,208 (503,197) 4,118,913
31

Confidential C



o . _ RC{ Life Limited
Annual report and financial statements ffom 1 January 2024 to 31 Degember 2024

7. Insurance contract fiabilities

{a) Reconcitiation of the liability for remaining coverage (L.RC} and the tiability for incurred claims’

{LIC)

‘Opening Insurance confract assets
Opening insurance contract liabilities.

Net balance as at 1 January 2023

CSM recongmzed for services provided

Change in risk adjustment for non-financial risk far fisk
‘expired _ o
‘Expected insurance service expenses incurred:

Claims

Expenses

Recavery of insurance’ acquisition cash flows
TOTAL INSURANCE REVENUE

incurred insurance services expenses.

Claims

Expenses

Other movements related {6 Glrment service

-Amorlisation of insurance acquisition cash flows
Changes that relafe-te past service (changes in fulfilment
cash flows re LIG)

Changes thal relate to future service

Losses and reversat of Jasses on onerous cantracts - subsequenr
measuremenr

INSURANCE SERVICE EXPENSES
"TOTAL INSURANCE SERVICE RESULT

The effett of and changes in time.of tima value of money
ard financial risk

TOTAL INSURANCE FINANCE INCOME OR EXPENSE

OTHER COMPREHENSIVE INGOME

TOTAL CHANGES IN THE STATEMENT OF FINANCIAL,

PERFORMANCE

Premium reécgived

Claims and other directly attributable expenses paid
Insurance-acquisition cagh flows

TOTAL CASH FLOWS

NET CLOSING BALANCE

Closmg insurance contract assets
Closing insurance &ontiact iabilities

Net bdilance as at 31 December 2023

LRC |
Excluding Loss LIC Total
loss component
component
(20,722,623) 143,683 11,578,019 (9,000,921)
133,079,646 - 20,222,926 153,302,572
112,257,023 143,683 31,800,945 144,301,651
{64,062,367) - - (64,062,367}
{3,946,276) - - {3,946,276)
{36,435,642) - - (38,435,642)
{31,448,538) - - {31,448,538)
f4,987.1 o) - {4.987,104)
(89,182,198) - - {89,182,198)
(193,626,483 - . (193,626,483)
- (265,467} 39,669,979 39,404,512
- (171,283} 34,352:958 34, 181 705
- {94,184} 5,985,979 5 891,795
- - (668,988} {668, 983}
89,182,198 - - 89,192,198
- - (5,567,224) (5,567,224)
- 532,254 . 532,254
- -532,254 - 532,254
89,182,198 266,787 34,102,755 123,551,740
(104,444,285) 266,787 34:102,755 (70,074,743)
1,460,987 489 185,005 1,346,481
1,160,987 439 185,005 1,346,461
{1,071,642) 903,899 {167,743}
{104,354,940) 267,276 35,191,659 (68,896,005}
192,959,766 - - 192,959,766
_ - - (46,445,578) (46,445,578)
{89,443,908) - - (89,443,908)
103,515,858 - [46,445,578) 57,070,280
111,517,941 410,959 20,547,026 132,475,926
(18,135,910} 410,950 4,282,393 (13,442.558)
129,653,851 - 16,264,633 145,918,484
111,517,941 410,959 20,547,026 132,475,926
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RC1 Life Limited

Annual report and financial statements from 1 January 2024 to 31 December 2024

7. Insurance contract liabilities - continued

(a) Reconciliation of the liability for remaining coverage (LRC}) and the liability for incurred claims {LIC)

< continued

LRC.
Excluding Loss Lic Total
loss component
component

Opening insurance contract assets (18,135,910) 410,959 4,282,393 (13,442 558)

'Opening_i'nsurance contract liabilities 120,653,851 - 16,264,633 145,918,484

Net balance as at 1 January 2024 111,517,941 410,959 20,547,026 132,475,926

TSM recorigni;ze_;d’ for services provided _ (68,064,723} - - (68,064,723)

S:;pg; in risk adjustment for non-financial risk for risk (2,682,618) . R (2,682,618}

Expecled insurance seivice expenses incurred;. {43,489,815) - - {43,489,815)
‘Claims (38,223,152) - - {38,223,152)
Expenses {5,266,663) - - (6,266,663}
‘Recovery ofinsurance acquisition cash flows (92,172,629) - - (92,172,629)
TOTAL INSURANCE REVENUE -(206,409,785) - - {205,409,785)

Incurred insurance- services. expenses {413,988) 45,022,116 44,608,131

Claims ' - (130;743) 38,829,631 38,658,358
Expenses;’ - (283,242} 6,192,485 5,909,243
Other movements refated & corrent service o - - . .
Amortisation of insurance -acquisition. cash flows 92,172,629 - - 92,172,629

Changes that relate to past service (changes in fulfilment, ; . P
cosh fiows re LICY - 2,389,603 2,389,603

Changes-that relate fo future service = 1,631,170 - 41,831,170
Lossés and reversal of fosses on.onerous confracls - subséguent . : , ;

measurement : - 1,531,170, . 1,531,170
INSURANCE SERVICE 'EXPENSES 92,172,629 1,117,185 47,411,718 140,701,533

TOTAL INSURANGE SERVIGE RESULT (114,237,156} 1,417,185 47,411,718 (65,708,253)
The effect of and changes in time of ime value of money . _

and financial risk- : 3,165,586 1,308 322,038 3,489,022
TOTAL INSURANCE FINANCE INCOME OR EXPENSE 3,165,586 1,398 322,038 3,489,022
OTHER COMPREHENSIVE INCOME (1,037,397) - 26,022 {1,011,375)
TOTAL CHANGES IN THE STATEMENT OF FINANCIAL _ ; ) o e :
PEREORMANCE (#12,108,967) 4,118,583 47,759,778, (83,230,606)
Premium received = y 174,123,438 - - 174,123,438
Ciaims and other directly attributable expenses paid - - {46,803,853) {46,803,5853)

Insurance acquisition cash fiows {78,529,558) - - (78,529,555)

TOTAL CASH FLOWS 95,593,883 - {_46’,_803;3’53}_ 48,790,030
NET GLOSING BALANCE 95,002,857 1,529,542 21,502,951 118,035,350
Closing insurance contract assets {22,222,377) 1,529,542 6,843,060, {13,849,775%
Closing insurance. coftract liabilities 117,225,234 - 14,659,891 131,885,125
Net balancae as at 31 December 2024 85,002,857 1,529,542 21,502,951 118,035,350
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7. Insurance contract liabilities:~ continued

{b) Reconciliation of the measurement compohents on insurance contract balances

Estimatés of  Riskadjustment. csm Total
Present value  for non-financial
of Future risk
Cash Flows

Opening insurance contract assets (58,979,421} 5473,195 44,505,306 (8,000,921}
Cpening insurance conlract liabilities 73,066,747 6,796,298 73,429,527 153,302,572
Net balance as at 1 January 2023 14,087,326 12,269,492 . 117,944,833 144,301,651
CSM recogrised for services received - . (64,062,367)  (B4,062,367)
ﬁ&agggl ;2 éhe risk adjustment for non-financat risk for the . (2,640,647} _ (2.540,647)
Experierice adjustments not related to future service 1,563,240 - - 1,563,240
CHANGES THAT RELATE TO CURRENT SERVICES 1,563,240 (2,540,647) (64,062,367) {65,039,774)
‘Contracts initially recogrised iit ihe year (72,705,728) 2,756,676 69,950,052 -
Changes in estimates thal adjust the Csi 4,798,880 {1,546,661) (3.252,219) -
Changes in estimates that adjust recoveries of losses on -

enerous underlying contracts 516,536 15,718 } 532,254
CHANGES THAT RELATE TO FUTURE SERVICES (67,391,312). '1,224,7_33 66,697-,333 532,254
‘Changes in fulfilment cash flows — adjustment 1o the LIC (4,045,348) (1,082,602) - (5,127,918)
Experience. adjustments in claims and other insurance - . ; ) .
service expenses in LIG 1,846,720 (2’286'026.) (433,306}
‘CHANGES THAT RELATE TO PAST SERVICES: {2,198,598) (3,368,628). . (5,567,224)
TOTAL NET EXPENSES FROM REINSURANCE. (68,025,668) (4,684,542) 2,635466 (70,074,744}
The effect of and changes in fime of time value of money oy 375 19, ;

and fivencial sk (921,496) 85,853 2,172,124 1,346,481
TOTAL INSURANCE FINANCE INGOME OR EXPENSE {921,496) 95,853 2,172,124 1,346,481
OTHER COMPREHENSIVE INCOME {514,200} 346,458 - (167,743)
TOTAL CHANGES IN THE STATEMENT OF FINANCIAL B . ] : o R i
PEREORMANGE {69,461,365) (4,242,231) 4,807,580 (68,896,005)
Premiums and prermium tax received 192,959,766 - - 192,959,766
Claims and oilier insurance service expenses paid; including ) ; :
investmenit cemponents (_45'!_445»..5_75) - - (46.445,578)
Insurance acquisition cash flows (89.443,508) - - _(89,443';908)
TOTAL CASH FLOWS 57,070,280 - - 57,070,280
NET GLOSING BALANCE --_1,696;242 8,027,261 122,752,423 132,475,926
Closing insurance contracl assels (67.560,397) 2,864,305 41,662,534,  (13,442,558)
Closing insurance contract fiabilities 59,665,639 5,162,966 81,089,889 145,918,484
Net balarice.as at 31 Deceinber 2023 1,696,242 8,027,261 122,752,423 132,475,926
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7. Insurance contract liabilities — continued

{b) Reconcifiation of the measurement components on insurance contract balances

Estimates of _ Risk CSM Total
Presentvalue  adjustmant for
of Fufurg non-finaneial
Cash Flows risk
Opening insurance contract assels {57-.96_9_.-397) 2,864,305 41-;662_,534- {1 3,442_,-5_58}
“Opening insurance contract liabilities 59,665,630 5,162,956 81,089,889 145,818,484
Net halance as at 1 January 2024 1,696,242 ‘8,027,261 122_,_752;‘423' .1'32,_475.926
CSM recognised for services received N _ - :  (68,064,723) (68,064,723)
Ei)?fzggi ;2 éhe risk adjustment for non-financial risk for the _ (958_, 434) ___ (958,434)
Expetiénce adjustmenits not related {o _fu_tur_s_.- service- {605,868) - - {605,868}
CHANGES THAT RELATE TQO CURRENT SERVICES (605,868) (958,434) (68,064,723) (69,629,025)
Contracts initially recognised in the year (65,370,497) 2,022,458 63,348,039 -
Changesin estimates that adjust the CSM {3,454,202) (24,960} 3,478,162 -
Changes in:estimates:that adjust recoveries of losses on : _
onerous underlying confracts 1,940,345 (8,175). B (1.531,170)
CHANGES THAT RELATE TO FUTURE SERVICES (67,284,354) 1,988,323 66,827,201 1,531,170
Changes in fulfilment cash flows — adjustment to the LIG 13,912,019 1,228,059 - 15,140,078
Experience adjustments in claims and otherinsurance ' P
service expenses in LIC, (9,784,569_} (2,965,907 - (1_2_._7_50.4?6)_
CHANGES THAT RELATE TO PAST SERVICES 4,127,450 {1,737,848) - 2,389,602
TOTAL INSURANCE SERVICE RESULT (63,762,772) (707,959)  (1,237,522) {65,708,253)
The effect of dnd changes.in time of fime value of moriey 6 Aqer- con . .
and financial isk : {1.,447,375) 169,725 4,766,672 .3,489,022
TOTAL INSURANCE FINANCE INCOME ‘OR EXPENSE {1,447,375) 169,725 4,766,672 3,489,022
OTHER COMPREHENSIVE INCOME (1,471,551} 160,176 - {1_,01"1,-375)'
TOTAL CHANGES IN THE STATEMENT OF FINANCIAL . o . o -
PERFORMANCE {66,381,698) (378,058) 3,529,150 (63,230,606}
Prémiums paid and premium tax received 174,123,438 - - 174,123,438
Claims ‘and other insurance service expenses paid, . . _ Ry
including investment components (4'6_’8_03’853) (46,803,853)
Insurance acquisition cash flows (78,529,555) - - {78,529,555)
TOTAL CASH FLOWS 48,790__,1)3_0 - - 48,790,030
NET CLOSING BALANCE {15,895,426) 7,649,203 '126,2_3'1.5__'73' 118,035,350
Closing insurance coniract assets (58,552_,223) 3,289,985 41,412,463 (13,849,775)
Closing insurance contract liabiliffes 42,658,797 4,358,218 84,889,110 131,885,125
Net balance as at.31 Dacember 2024 {15,895,426) 7,649,203 126,281,573 118,035,350
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8. Insurance and other receivables

202 2023
Receivables arising from direct insurance operations N _ _
= due from group undeartaking 18,934,620 26,180,215,
Other receivables ) o
- acorued interest from intermediate parent 770,182 860,131
- other accrued- interest income 504,733 482 428
- due from others 111,263 111,264
20,320,798 26',_ 634,038

Insurance and other receivables are classified as cufrent assets. The recéivables from intermediaries are disclosed here.

9, Deferred Taxation

(a) Movement in deferred tax

2024 2023

€ €

Atbeginnifig of year _ 1,414,394 2,474,345

IFRS: 17 transition impact {Profit and Loss) - (24,023,648)
Movement recorded during the year: o

- inProftand Loss (3,457) 21,027,443

- in Other Comprehensive Income {1,102,771) (1,063,748)

At end of year 308,168 1,414,394

(b} Temporary differences:

Deferred income taxes are calculated on all temporary differences using a principal'iax'r_a'_te of 35% (2023; 35%). The analysis

of deferred tax (assets)liabilities is as follows:.

2024 2023
€ €
Temporary differences attributable to uniealised fair value 259,800 925,875
Temporary differences attributable to other provisions. 65,489 68,945
Temporary differences attributable to OCIimpact on IFRS17 {17,123) 419,574
Balance at 31 December 308,166 1,414,354
The following amounts are shown inthe statement of financial position:
2024 2023
€ €
Deferred tax asset 308,166 1 _,'414;394
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10. Equipment

Furniture, fixtures and fittings
Opening carrying ariount
Depreciation charge

Closing.carrying amount

At 31 December
Cost ' _
Accumuiated depregiation

Carrying amount

Furniture, fixtures and fittings
Opening carrying amount
Depreciation charge

Closing carrying amount

At 31 December

Cost

Accumulated depreciation

Carrying amount

11. Share capital

Authorised ordinary shares

159,000 (2023: 59,000} ordinary shares of €100 each

Ordinary shares issued and fully paid
59,000 {2023: 59,000) ordinary shares of €100 each

12. Capital contribution

Balance at 1 January
-Additions

Balance at 31 December

202
€

5,900,000

2023
7,537
(7,223)

314

51,928
(51,614)

314
2024

314
(314}

51,928
(51,928)

2023
€.

5,900,000

5,900,000

5,900,000

2024
€

10,592,480
39,043,918

2023
€.

6,052,515

49,636,398

10,592,480

Curing the year ender review, a capital contribution of €39,043,918 was made ornithe 15 October 2024. (2023; .addition of

€4,539,965 made on 4" April 2023).
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13. Other reserves

This reserve records fair value changes on financial investments, representing unrealized gains not available for distribution.

2024 2023
€ €
Balance at 1 January (2,490,467) (4,465,994)
Gross movement in Revaluation 1,890,422 2,308,341
Gross movement in insurance and reinsurance 1,247,706 730,934
Deferrad tax (1,098,345) (1,063,746)
‘Balance at 31 December {(450,684) {2,490,467)
14. Insurance and other payables
2024 2023
. € €
Creditors arising out of direct insurance operations
Other payables o
- due to parent 668,540 678,230
- due to group undertaking 6,631,473 14,579,809
- ‘social security and other taxes. 726,017 682,520
- acoruals ang ather payables 632,820 214,806

8,658,850 16,156,365

The payables from intermediaries are disclosed here. The carrying amount disclosed above reasonably approximate fair
wvalue at the reporting date. All amounts are payable within one year.

15. Investment income

2024 2023
€ €
Investment income
Financial investments interest income 1,048,288 998,430
Interest income-on: loans and receivables 2,519,220 1,489,326
Other interest income: 2,200,799 2,503,389
Financial investments, amoriisation:of discount 723,978 581,751
Total investment income 6,492,285 5,572,895
Investment expenses and charges _ _ _
Available-for-sale financial assets amortisation of premium (489,542) (440,162)
Impairfent Aliowance:- 28617 (10,842)
Total investment expenses (460,925 (451,004)
Total Investment Income 6,031,360 5,121,891
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16. Expenses by nature

Annual statutory audit

17. Empioyee benefit expenses

Wages and salaries
Sodial secuity

Total employee benefit expenses

The average number of persons employed during the year was:

Managerial
Technical
Administrative

18. Incoms tax-expense

(&) Current tax experise for the year

Gurrent tax expense
Deferredtax expense (note.9)
Tofal income fax expense

(b) Tax recorded in Other Comprehensive Income

Deferred tax movement

“Total tax credit/charge to Other Comprehensive income

(c) Tax recorded in Profit and Loss

Deferred tax movement

Total tax charge/credit to Profit and Loss

2024 2023
€ €
79,431 69,431
2024 2028
€ &
765,843 818,055
47,431 46,305
813,274 864,380
1 4
3 3
14 14
18 18
2024 2023
€ €
24,122,538 45,685,225
3457  (21,027,443)
24,125,996 24,857,782
2024 2023
€ €
(1,102,771) (1,083,746)
(1,102,771) (1,083,746)
2024 2023
€ €
3457 (21,027,443
3457 (21,027,443)
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18, Income tax expense - continued

(d}) Reconciliatioh of tax expense

2024 2023

€ £

Profit before tax 68;952_,917 70,461,847
Tax charge at Mal'ta.'_s statutory 'incqme_. tax rate of 35% 24,133,521 24,661,576
Unrecognised: deferred tax from prior. year {4,068) (3,795}
Deferred tax movement {3,457} -

24,125,396 24,657,782

19. Risk management framework
Capital management objectives; policies and approach

The. Company has established the folowing capifal management objectives, policies. and approach to fianaging the risks
that affect its capital position:

» T maintain the required level of stability of the Company thisreby providing a-degree of security.to policyholders.

« Toallocate capital efficiently and support the development of business by ensuring that returns on capital employed meet
the-requirements of its shareholders. ' o '

« To retain financial flexibility by maintaining strong fiquidity and access to a range of capital markets.

» To align the profile of assets and liabifities taking account of risks inherent in the business,

« T maintain financial strength to support new business growth arid to satisfy the requifements of the. policyholders,
regulators-and stakeholders.: _ _ _ o

» To raintain strong credit ratings and healthy capital ratios in orderto support its business objectives and maximise
shareholders value. ' '

The ‘Company's capital management palicy for its insurance businiess is to-hold sufficient capital to cover the statutory
requirements based on the MFSA Directives, inciuding any “additional amounts required by the Malta Financial Services
Authority, the Regulater. The. Company was compliant with the regulatory solvency requirements- throughout the financial
year:

“The Solvency Il Directive (2008M38/EC) came into force on 1st January 2018, with new regulatory requirements that dictate
the capital required to service the tisks the' Company is.currently undertaking. Solvency Il also outiines how the own funds.
shall be derived by converting the Statement of Financial Position from .an IFRS perspective to one where assets and
liabilties are measured in line with their underlying economic valué. As of this date, the solvency calculations under Solvency
I regime wil no fonger be applicable. ' '

The Directors ‘are actively involved in the implementation of the Salvency Il rules and these are highly. embedded in the
Company's opgrations. Regular monitoring of the SCRiis considered crucial and a Capital Managemerit and Dividend Policy
has been put in place to describe the principles goverring capital management and dividend distribution of the Company,
‘that is, the process fo be followed prior to effecting.any decision impacting the capital position of RCI Life Limited thereby
ensuring that the Company has sufficient levels of capital at all imes to be able to service existing and foreseeableé risks.

The MCR for the Company based on the audited SCR calculations as at 31 December 2024 is “€15,197,145 (2023:
' €16,058,179). The Company has complied with the capital and. solvency requirements as.stipulated in:the rules issued by
the MFSA. Going forward, the Company is also expected to continue meeting the Solvency Il requirements, based on the
projected SCR calcutations included i the 2024 ORSA report.- in the case of any salvency gap, the Directars have put in
place a capital plan aimed to ensure that the-Company will have adequate ‘own funds’ to- meet the required SCR.
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20. Insurance and financial risk
{a) Instrance risk

The principal risk the. Company faces under insurance contracts is that the actual claims, and benefit payments orfiming
thereof, differ from expectations: This is influenced by the-frequency of claims, severity of claims and dctual benefits paid.
Therefore, the objective of the Company i$ {0 ensure that sufficient reserves are available to cover these liabilities, The
contracts provide insurance-cover o customers to repay outstanding financial commitments in respect of car leasefioan
agreemerits up to specified maximum-amourits in the event of death, '

The above risk exposure is mitigated by diversification of different classes of business across a large portfofio of insurance
contracts and geographical areéas. The vaiiability of risks is also improved by carefyl selection and implementation of
underwriting strategy guidelings and claim review policies, as well as the use of reinsurance arrangements.

The Company principally underwrites payment profectiory insurance covering death to clients of its ultimate parent company,.
RCI Banque 3.A. on a direct basis. Risks under these insurance policies on average span over a pericd of four years, As
at the end of the year, the Company was operating in Germany, France, Italy, Spain, Austria-and Portugal.

The variability of risks is- improved by careful selection and implementation of underwriting strategies. The Company's
business is underwritten through an intermediary’s network consisting of Group comparies: Internal undsrwriting guidéiines
are in place to enforce appropriate risk selection criteria and are reinforced by controls that are-in place at a Group level.
The cover provided is limited by factors such-as age, term of the lease/ioan, benefit amount and cause of death, Furthermore,
strict claim review policies to assess all new and-ongaing claims, regular detsiled review of claims handiing procedures and
frequent investigation of possible fraudulent claims are all policies and procedures put in place to reduce the risk exposure
of the Company. The Company further enforces a policy of acfively managing-and. promptly pursting claims, in order to
reduce its exposure to unpredictable future developments-that can negatively impact the. business. Ah. iternal actuarial
tearndetermines the fife insurance.contract liabilities at each reporting date. '

For PPI business, the Company purchases reinsurance on its diréct business as part of its risk mitigation aregram. The
Cornpany has placed its reinsurance treaty with an AA- rated Company, which fias been actively monitored. Réinsurance
‘ceded is.placed on a proportional basis. This' quota-share: reindurance is-taken out to reduce the overall exposure. of the
Company to all classes of business-in all countries. Amounts recoverable from the reinsurer are estimated in a manner
consistent with the outstanding claims provision and are in accordance with the reinsurance contracts,

Although the. Company has reinsurance arrangements; it is not relieved of its direct obligations fo.its policyholders and thus
a credit exposure exists with respect to ceded insurance, to the extent that the réinsurer is unable io meet its obligations
assumed under such reinsurance agréefrients, .

On the other hand, the Company has assessed the risks being underwritten through the reinsurance treaty over the historical
pperiod, and based on that, the progressive. disengagement (over.5 years) from the reinsurance in-quota share with AXA on
PP1 programs, approved by the Board of Directors in 2017 has been implemented according to plan over the past four years
and has ended in 2021 with a final quota share minimum at 10%. Starting the generation of 2022,.no reifsurance guota-
share has been recegnized for PPI portfolic. As of FY2024 the reinsurance ceded part of PPI programs. has represented
less than 3%: of GWP underwritten in 2024 (run-off of monthly paymerits portfolios in France and Germany).
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20. Insurance and financial risk - continued

(a) Insurarnce risk - continued

Key assumptions

The pnnmpal assumptlon underlying the Ifabmty estimates is that the Company's future claims development will follow a
simiilar pattern to past claims developmént experience withif the RCI Group.

The Company has therefore assumed an ultimate loss ratio in order fo-estimate its total Liability: for incurred - Claims,
separately for current and past-cccurrence feporting: periods, according to the -accounting standards IFRS17, first time.
implemented starting 15t of January 2023.

in Other-Comprehensive Income {"OCI"). Therefore, the drop in OC) by €433,883 has been reported in the Balance
Sheet for RCI Life as an impact of increasing the dtscount tate as of the reportlng period:

Scenarlo 2 = Claims:

YVY VY

Insurance risk shiock: This is a- permanent i increase of the claim frequency by 20% for the Death Coverage.

The shock has been applred on the central scenario for the evolution of claims within the reporting period as well.
as remaining coverage in the future.

The sensilivity represents one of the Adverse — Insurance tisk scenarios repofted in the ORSA 2024.

Volatility of expected claitns represents the most significant risk for RCI Life.

No breaching of risk appelite 1ule was observed on profit (<20% of Central Scenario), but the negative impact of
(€5,379,255) -8 .7%) caused the Alert threshold to be exceeded (<10%) during.the. reporting:period.

Scenario- 3 — New Production:

»
>
>

¥

Regulafory shock: This is.a decrease cf the new production of 2024 by 15% for PP1 business.

The shock has been applied on the central scenario of the PPI contract productlon underwritten.in 2024,

The sensstwlty represents the poiennal impact on the new bu5| ness production due fo reguiatory pressure cn PRI
business in EU countries.

The decrease of reported Proﬁt before tax would represents -€2, 484, 852, what correspoends tp the deéviation of -
3.6% vs Cen_t_ral scenario;
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‘Sensitivities scenarios
Central Scenario ‘1 —. Scenaric 2 - ﬁzﬁlar fo. 3 -
Scenario Discount Rate Claims Production
€ € € €
Total Insurance Revenues 206,409,785 206,409,785 201,992,625 200,914,829
Total insurance Services {140,042,563) (140,042,563) (140,030,930)  (137,212,900)
INSURANCE SERVICE RESULT 66,367,220 66,367,220 61,961,695 63,701,929
Net financial result (3,445,663) (3,445,663} (3,445,663} (3,265,223)
[Investment income ' 6,031,360 6,031,260 6,031,360 6,031,360
PROFIT BEFORE TAX 68,952,917 68,952,917 64,547,391 66,468,065
OTHER COMPREHENSIVE INCOME . : o _ _ . .
BEFORE TAX 1,247,706 813,723 1,186,376 1,220,394
-Stenario 1 — Discount Rate:
3 Market — Interest rate-shock: This includes a +1 00bp in discount rate curve fof each projection year,
% Based on the RCI Life accounting methodolagy, the effect of financial fisk and changes in financial risk is reported



. o ~ RCI Life Limited
Annual report and financial statements from 1 January 2024 t0 39 December 2024

20. insurance and financial risk- continued
{b) Financial risks-

The Company.is exposed to financial risk that the procéeds from its finaricial assets are not sufficient to fund the obligations
arising from-its insurance risk.

Thie most important components of this financial risk are market risk (including interest rate risk), credit risk arid liquidity risk.
The risk management policies employed by the Company. ta manage these risks are discussed below,

(1) Credit risk

Credit risk is the rigk that one party-to a financial instrument will cause a financial loss to the other party by failing to discharge
an abligation. o

The Company wiites PP risks for the Renault group through- various group entities, The Company. therefore has fio.
counterparty insurance credit risk to parties autside the Renault group thereby reducing substantially its credit risk.

‘The Company invests in French, ltalian and Spanish government bonds, EIB bonds, and corporate bonds with reputable
counterparties and holds deposits with RCI Banque S.A., a BBB rated financial institution licensed and. regulated by the
French Banque de France, a member of the Renault Group.. '

The primary debtforis the Company’s parent undertaking, a BBB rated financial institution licensed and tegulated by the
French Bangue de France. '

Reinsurance is placed with a-counterparty that has an AA- credit rating. Af‘each reporting date; managefment performs an
‘assessment of creditworthiness of the reinsurer and updates the reinsurance purchase strategy, ascertaining -suitable.
allowance for impairmient.

The credit fisk in respect of customer balances inclirred on non-payment of premiums or contributions will oniy persist during
the grace period specified in the policy document or trust teéd until expiry, when the policy is either paid up or terminated.
Commission paid to-intermediaries is netted off against amounts receivable fram ihem to redice the risk of doubtful debis:
‘Credit expostire

The table below shows the- maximum exposure. to credit risk for the camponents of the Statement of Financial Position and
ftems Such as futuré commitments as at 31 December.

31 December

_ 2024 2023
Notes € €
Loans and receivables 5 67,500,000 83,500,000
Financial investments - debt securities 4 96,296,736 98,064,260
Reinsurance contract asseis 6 4,118,913 10,908,689
Insurance and other receivables 8 20,320,798 26,634,038
Cash and cash equivalents 3 73,067,983 83,518,612
Total credit risk exposure 261,304,430 302,825,599
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20. Insurance and financial risk — continued

{b} Financial risks — continued

{1} Credit risk - continued

Credit exposure by credif rating

The table below provides information regarding -the.credit tisk exposure of the Company at 31 December by classifying
assets according tothe Standard and Poor's credit fatings {or equivalent) of the counterparties. AAA is the highest possible
rating, Assets that fall cutside the range of AAA 10 BBB- are classified as not rated.

31 December 2024

l.gans and receivables
Finaricial investments - debt
securities _ _
Reinsurance contract assets
Insurance feceivables

Cash and cash.equivalents

Total

31 December 2023

Loans and receivables.
Financial investments - debt
segurities S
Reinsurance contract assels
Insurance receivables

Cash and cash equivalents

Total

Neither past due nor impaired

AA AA- A+AIA- BBB/BBB+ Not rated Tota
€ € € € € €

- - - 67,500,000 - 67,500,000
4,862,859 26,675,076 50,190,801 14,568,000 - 96,296,736
- 4,148,913 - - - 4,118,913

18,836 ‘80,625 288,372 19,821,702 111,263 20,320,798

- - - 68,162,239 4,905,744 73,067,983
4,881,695 30,874,614 50470473 170,051,941 5,017,007 261,304,430

_ Neither past due nor impaired

AA AA- A+iAA- BBB/BBB# Not rated Total
€ € € € € €
- . - 83,500,000 . 83,500,000
4,736,534 11,983,218 49175922 132,168,586 - 98,064,260
- 10,908,689 - - - 10,808,689

18,784 22,191 263,194 26,218,605 11,263 26,634,038

- - - 7707700 6,500,912 83,518,612
4755318 22,814,008 49439116 218,004,802 6,612,175 302,625,599

Buring the year, no credit exposure limits were exceeded. The Company actively manages its product mix to ensure that

there is no significant concentration of credit risk.

Impaired financial assets

For'assets to'be classified as-‘past-due and impaireéd’ contractual payments must be in arrears far more than o0 days. At 31
December 2024, €181,023; of the Company’s assets were impaired: (2023:-€209,640).
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20. insurance and financial risk — continued

(2) Liquidity risk

Liguidity risk is the risk that an enfity will encounter difficuity in meeting obligations associated with financial instruments, In

respect of catastrophic events there is also a liquidity risk assaciated with the fiming differences between gross cash out-

flows and expected reinsurance recoveries,

The following policies and procedures are in place to miti'gate_ the Company's exposure to liquidity risk:

» A Company liquidity risk policy setfing out the assessment-and determination of what constitutes liquidity risk for the-
Company, Compfiance with the policy is monitored and exposures and breaches are reported to the Company
investment committee. The policy is regularly reviewed for pertinence.and.for changes in the risk environment.

*  Setguidelinesan asset allocations, portfolio imit structures and maturity profiles of dsséts, in order to ensure sufficignt
funding available to meet insurance and investment contracts obligations.

The following table indicates the expested timing of cash flows arising from the Company’s liabilities:

31 December 2024

0-1 year 1-5 years >5 years Total
€ € € _ €
Instrance contract liabjlities 54,781,218 62,587,498 665,934 118,035,350
Insurance and other payables 8,658,850 . - 8,658,850
income tax payable 24,122,539 - - 24,122,538
Total 87,563,307 62,587,498 665,934 150,816,739
31 December 2023
0-1 year 1-5 years. =5 years Tota
€ T € € €
Insurance contract fabiiities 59,823,231 71,974,558 B78,137 132,475,926
lhsurance and other payables 16,156,365 - - 16,166,365
Income tax-payable. 45 674,999 - - 45,674,999

Totai 124,842,709 68,765,049 599,891 194,307,290

(3} Market risk

Market risk is the risk that the fair value or-future cash flows of a-financial instrument will fluctuate because of changes in
market prices. Marketrisk comprises three types of risk? foreign exchange rates {currency risk}, market interest rates {inferest
rate risk) and market prices (price risk). The Company invests in fixed income securities and deposits thereby exposing
itself to interest rafe risk. The Company’s assets and liabiliies are-all denominated in Euro thereby. leaving the Company
with no-currency exposure.. '

(4} Interest rate risk

Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. '
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21. Cash generated from operating activities

2024 2023
Notes € €
Profit before tax 68,952,917 70,461,647
Adjustment for: _
Depreciation of fixed assets 10 314 7,223
Interest income (5,761,791) (4,984,912)
Amortisation of premium on financial investments 4. {234,437) (141,588)
Impairment allowance 15 181,023 209640
Movements in. items on the Statement of Financial Position: N
Reinsurance contract assets 6,789,775 12,650,170
tnsurance and othef recéivables 6,245,595 (5,109,096)
Insurance.contract liabilities (13,192,870} 186,808,254
Insurance and other payables. (7,497,511} (20,444,335)
‘Cash generated from operating activities 55,483,015 69,457,003

‘22. Contingencies and commitments
The Coimpany does not have any. contingencies or commitments at the reporting date.
23, Related party disclosures

(a) Transdctions with felated parties

The Company enters into transactions with its parent, group undertakings and key managément personnel in the normal

course of business: The sales to and purchases from related parties are made at normal market prices..

Deails of significant transactions carfied ot during the year with related partiés are as follows:

_ 2024 2023
_ _ _ _ Notes € €
{a) Sale of insurance contracts-and other services
[hveslment income from parént 15 4,720,019 3,992,715
{b} Purchase of insurance and-other services
Commissicn paid to group undertaking 72,373,146 89,474,384
Claim handling fee paid to group undertaklng 1,816,169 1,808,721
Recharge of expenses for back-cffice services provided 2,658,827 3,001,860
Bividends paid 24 84,847,783 41,272 406

Directors fees have been disclosed in Note 17. The Chief Operations Manager is considered by the Company fo be Key
Management Personnel. The total payments to Key Management Personnel were-€32,562 (2023 The Chief Financial Officer

and the Chief Operation Manager;-€117,600).
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23. Related party disclosures - continued
(b) Balances with related parties

Receivables from and payables to related parties are as follows:

_ Motes
Receivables from related parties
Receivable arising out of direct insurance operations
- group undertakings
Deposits held with intermediate parent.
JInterest income due from intermediate parent
-Cash.and cash equivalents held with intermediate parént

N o ;
Boown

Payables to related parties
-Payable arising out of direct insurance operations

= group undertakings. 14
- parent company 14

2024 2023

‘€ €
18,934,620 18,386,504
67,500,000 83,500,000
770,182 860,131
68,162,239 77,017,700
6,631,473 14,408,240
668,540 657,230,

Loans and receivables are unsecured and earn-an average fixed interest of 3.56% (2023: 3%) (Note 5). All other outstanding
balances at the reporting date are unsecured and interest free. Settiement will take place’in cash.

There was no provision for doubtful debts at the reporting date and no-bad debt expense in the year (2023: Nil).

24, Dividends
Dividends paid on ordinary shares net

Dividends per-ordinary share

25, Comparative Figures

2024 2023

€ €
84,847,783 41,272,406
1,438.10 699,53

The Insurance :and other payab[es and Insurance contract liabilities were restated to comply with. the current yeéar
presentatlon The change in presentation complies with the cash basis reclassification of IFRS 17. The impact on

comparativas is presénted below:

Balance Sheet 2023
EUR
Ag
previously
reported
Insurance and other payables 31,441,952
Insurarice cgniract liabifities 117,180,338

EUR

Restatément

(15,285,587)
15,286,587

2023

EUR

As restated

16,156,365
132,475,926
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Life Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of RCI Life Limited (the Company), set out on pages 4
to 47, which comprise the statement of financial position as at 31 December 2024 and the
Income statements, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including
material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2024, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the EU (EU IFRSs) and have been prepared in accordance with the requirements of
the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants together with the ethical requirements that are relevant to our audit of
the financial statements in accordance with the Accountancy Profession Directive issued in
terms of the Accountancy Profession Act (Cap. 281) (APA) in Malta, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. Our description of
how our audit addressed the matter is provided in that context.

Forvis Mazars
Certified Public Accountants

VAT Reg. No. MT15296002
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Life Limited (continued)

Key Audit Matters (continued)

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to report to our assessment of the risk
of material misstatement of the financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying financial statements.

Insurance liabilities
Risk description

At 31 December 2024 the Companies had liability for remaining coverage and liability for
incurred claims as follows:

Liability for Remaining Coverage  €95,002,857
Loss Component €1,529,542
Liability for Incurred Claims €21,502,951

The Liability for incurred claims is measured as the total of the expected fulfilment cash flows
relating to insurance events that occurred by the financial reporting date, which comprise
estimates of future cash flows, adjusted to reflect the time value of money and a risk adjustment
for non-financial risks. We have considered the estimate of future cash flows as a key audit
matter in view of the subjectivity surrounding the determination of the estimate, that is based on
claims data and an actuarial methodology which involves significant assumptions. Due to the
degree of such inherent estimation uncertainty underlying the estimate of future cash flows, the
amounts recognised in the statement of financial position may be different to those eventually
settled. Those differences may be material.

The liability for remaining coverage is measured as the total of the expected fulfilment cash
flows which comprise estimates of future cash flows within the contract boundary, adjusted to
reflect the time value of money and the associated financial risks, and risk adjustment for non-
financial risks. We have considered the measurement of liability for remaining coverage as a
key audit matter in view of the nature and subjectivity of the estimate, and its overall inherent
estimation uncertainty. The subjectivity involved relates mainly to the judgement involved in the
selection of actuarial assumptions. Due to the degree of such inherent estimation uncertainty,
the ultimate total settlement value may be different from the amounts provided, and the amount
of the Contractual Service Margin maybe different from the amounts recognized as profit in the
future. Those differences maybe material.

How our audit addressed the key audit matter

As part of our procedures, with the assistance of our actuarial specialists, we evaluated the
appropriateness of the Company’s assumptions applied in estimating the future cash flows and
the resulting estimate, for substantially all the liability for incurred claims and remaining
liabilities. We have remeasured the risk adjustment and discounting rate as per our expectations
based on industry knowledge and experience and compared these with the Company’s results.
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Life Limited (continued)

Key Audit Matters (continued)

Insurance liabilities (continued)

How our audit addressed the key audit matter (continued)

In relation to claims data and other elements used in the estimates, we evaluated a sample to
assess their relevance and reliability based on the information available to the Company at the
financial reporting date.

We have also assessed the relevance of disclosures relating to the Company’s liability arising
from insurance contracts presented in the note 7 to the financial statements.

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and the auditors’
report thereon. Our opinion on the financial statements does not cover this information, and we
do not express any form of assurance conclusion thereon other than our reporting on other legal
and reporting requirements. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes

the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the

work we have performed, in our opinion:

= the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

= the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment

obtained in the course of the audit, we are required to report if we have identified material

misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with IFRS as adopted by the EU, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Life Limited (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Consider the extent of compliance with those laws and regulations that directly affect the
financial statements, as part of our procedures on the related financial statements items. For
the remaining laws and regulations, we make enquiries of directors and other management,
and inspect correspondence with the regulatory authority as well as legal correspondence.
As with Fraud, there remains a higher risk of non-detection of other irregularities (whether or
not these relate to an area of law directly related to the financial statements), as these may
likewise involve collusion, forgery, international omissions, misrepresentations, or the
override of internal controls.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company'’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

= Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going
concern.



= SN
| @

| \ Y}
o Y B w

mazar

INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Life Limited (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the audit committee with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated the audit committee, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:

= We have not received all the information and explanations we require for our audit.

= Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

= The financial statements are not in agreement with the accounting records and returns.
We have nothing to report to you in respect of these responsibilities.

Additionally, the financial statements have been properly prepared in accordance with the
requirements of the Insurance Business Act (Cap. 403).
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INDEPENDENT AUDITORS’ REPORT
To the shareholders of RCI Life Limited (continued)

Use of audit report

This report is made solely to the company’s members as a body in accordance with the
requirements of the Companies Act CAP 386 of the laws of Malta. Our audit work has been
undertaken so that we might state to the company’s members those matters that we are
required to state to them in an audit's report and for no other purpose. To the full extent
permitted by law we do not assume responsibility to anyone other that the company’s members
as a body for our audit work, for this report or for the opinions we have formed.

Appointment

We were appointed by the shareholders as auditors of RCI Life Limited on 10 September 2020,
as for the year ended 31 December 2020. The period of total uninterrupted engagement is five
years.

Consistency with the additional report to those charged with Governance
Our opinion on our audit of the financial statements is consistent with the additional report to the
audit committee required to be issued by the Audit Regulation (as referred to in the Act);

Non-audit services

We have not provided any of the prohibited services as set out in the accountancy profession
act.

Té fthe audit report has been signed by

Anthony Attard (Partner) for and on behalf of

/_’——

Forvis Mazars

Certified Public Accountants

The Watercourse, Level 2,

Mdina road, Zone 2, Central business district,
Birkirkara CBD2010 — Malta

4 April 2025
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